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Business Summary 


US three-year Honda-to 
‘deadline for 


withdrawal: 











to 
(Ussaom). Pane 2 


_ . CHRYSLER, financially 
stretched US motor manufac- 








Car ranges 


There is no plan for Honda 
to increase its 20 per cent 
cranty make * tw Rover 

vehicle operations, which are 
peed cade Paar 









turer, has raised 


‘ $254m 
: “through the sale of 35m shares 
of its common stock. The offer: . |: 


was increased from 33m 
because of overswhbscription, 
market sources said. Page 21 
ROUX SEGUELA CAYZAC & 
Goudard, French advertising 


agency, is to merge with Euro- 
com to form the world’s sixth 
biggest. Page 19 


a value of up to £1.5bn ($2.6m) 
is to be floated in the spring. 


Page 19 


deterioration in its real estate 
portfolio. Page 19 

ALL NIPPON Airways, Japa- 
nese airline, is to power its 
Boeing 777 wide-body aircraft 
with Pratt & Whitney engines 
in a deal which could be worth 
Y95bn ($714). 

JOHNSON MATTHEY. UK plat- 
ea 


Phe ecto vale repeat 
pre-tax profits for six months 
to August 31 yt raped a 


paper and packaging company, 
Tavenied 6.9 pet cont. op = 


terim pre-tax profits to 
175.1901 ($120.5) but raised 
its dividend by 40 per cent. 
Page 24; Lex, Page 18 
Ee 
tions 


Exchange closed 
oacenty tuluree marco eae 
a City regulator discovered 
“possible irregularities”. 
Page 19 
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Time Warner may link = Toshiba and Itoh 


By Alan Friedman in New York and Stefan Wagstyl in Tokyo 


TIME WARNER, the debt-laden 
US media and entertainment 
company, is at an advanced 
stage of negotiations on a 
series of joint ventures that 
would include raising about 
$lbn by the sale of stock in a 
new subsidiary to Toshiba, the 
dapanese electronics manufac: 
pci and C. Itoh, the trading 


orhe US company - which 
reduced its debt burden from 
$11.5bn to $8.9bn earlier this 
year through a rights offering 
~ declined to comment yester- 
day, but Toshiba and Itoh both 


confirmed that talks were in 
the final stages. Mr Steven 
Ross, chairman of Time 
Warner, is expected to be in 
Tokyo this week for meetings 
on the deal, althongh company 
insiders insisted his main pur- 
pose was to take his family to a 
Paul Simon concert. 

An announcement of the 
joint venture deal could come 
within three weeks. Wall 
Street reacted to the news by 
marking up the price of Time 
Warner stock by $3% to $86. 

In se Toshiba and C. 
Itoh both declined to comment 


on Japanese reports that they 
would pay $500m each for a 
joint 12 pax per care stake in Time 
Warner. 

In New York, an executive 
who has been involved in the 
talks said a Japanese invest- 
ment in a new Time Warner 
subsidiary containing enter- 
tainment assets was more 


largest Japanese 
investment in a Hollywood 


achieve “a tricontinental ven- 
ture where we take assets in 
the entertainment business 


films and its film production 
skills 


The three companies are 
thought to be discussing the 
formation of a joint company 
in Japan, to be known as Time 
Warner Japan. This company 
would next year launch a cable 
television business in Japan 2s 








Brussels blocks 


European bid 
for de Havilland : 


8y David Gardner in Brussels and Bernard Simon in Toronto 


THE EUROPEAN Commission 
yesterday blocked a Franco- 
Italian takeover of de Havil- 
land, the Canadian aircraft 
maker, in a decision which 
could have far-reaching impli- 
cations for plans to form alli- 
re within the aerospace 


lustry. 

It is the first time Brussels 
has used its year-old anti-trust 
powers to turn down a merger 
and, according to a senior 

ial yesterday, the 
action is likely to strengthen 
the Commission's credibility as 
an impartial policeman of com- 
petition. 

Implementation of the pow- 
ers could be of concern to air- 
ee wae ae 
cross-border 

to a decline 


possible response to 
in military spending and a 
ae fall in civil aerospace 


Tne decision to block the 
acquisition follows a surprise 
shift in opinion inside the 


prop [commuter] 
The Brussels 


sidiary 

craft maker. It is widely recog- 

nised that the future of the 

Toronto-based company 
pends on forging a strategic 


The Commission 
yesterday opened an 
inquiry into the Italian 
government's plans to con- 
tribute some $3bn for Fiat’s 
L12,000bn ($9.7bn) new 
investment in the 


50 
giorno region. Page 2 
alliance with another manufac- 
turer. 

Boeing expressed disappoint- 
ment at the decision and said it 
would consider its options. 
Canada, too, expressed its 
* i ". Mr Mich- 


‘great A 

ael Wilson, Canada's industry 
minister, said it was too early 
to say whether de Havilland 

"ir Leon Brit to ~—, 
ir Leon Brittan, compe- 
commissioner, said the 
merger would have given de 
Havilland and ATR — the 
Franco-It2lian joint-ven- 
ture — 50 per cent of the world 
market and 67 per cent of the 
EC market for commuter air- 
craft of 20 to 70 seats. In the 
two fastest growing segments 
of the market, the shares 
would have been: 63 per cent 
and 74 per cent respectively in 
the 50-seater range, and 76 per 
cent and 75 per cent for air- 

craft with around 70 seats. 

This would have given the 
group a towering advantage 
over its mainly com- 


European 
petitors, affecting even the 
largest roducers such as Brit- 

ah Aerospace and Fokker of 


to offset it. Sir Leon argued, 
moreover, that ATR had 
already established itself in 
North America, where its only 
indigenous competitor is de 
Havilland. 





Fight starts over UK ban 


By Clive Cookson and Daniel Green 


AN unpreceesotec fete 
between the 0K 


Health and a US aha aeenae 

cal company started yesterday 

when the world’s most widely 

prescribed sleeping ee Hai- 

cion, was withdrawn from sale 
in Britain. 


Upjohn, Halcion’ 's Mantifac- 


ite coemaay, based in Michi- 
gan, plans to appeal against 


the decision because “no scien- 


mittee on the Safety of Medi- 
cine. The CoM said that the 
chemical “is associated with a 
much higher of side 
effects, particularily memory 
ane and_deoression” than 
other in its category, 
The UE ban results partly 
from the CSM the 
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4 ishing final controls on 
capital movement and 


OBSSIVOT weeveermcrccomeces «| 17 
Stock Marketawork! .. 35 

——_—_——_—_ 7 
10 


Unk Trusts 30-33 
World Index 38 








oe eee et pay Soe 


“inching 161 psychiatric reac- 


Prpeciocs wrote 1.5m prescrip- 
tions for Halcion and triazolam 
in the UE last year - the num- 
ber of patients involved is 
believed to be about 700,000. 
The withdrawal is the largest 
since Opren was taken off the 
market in 1982. 


Halcion is Upjohn's-second- -- 


largest selling raroden with 
estimated dales of $240m 
(£137.90m) a year worldwide. 
Although Halcion’s UK market 
is worth only $5m to $10m, the 
company is concerned that the 
Department’s of Health's 

action could lead resus 
authorities in other countries 

to ban the drug. 

Upjohn failed to win a High 
Court injunction on Tuesday 
night to prevent the depart- 
ment suspending its licence. 
The company has a month in 
which to appeal to the CSM 


against a permanent revoca- 


on Halcion sleeping pill 


tion of Halcion’s _licence. 
if the CSM 


Halcion is one of a group of 
Which are the subject of tueal 
Ww are 

action in several countries. 


Insomnia faces sleepless 
nights, Page 19 
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- Germany: year after reunification, pan Solehaga’s liberalisation 
-'. and bitterness are tinged with come hope ... 16 | plan sidesteps the unions 

UK politics: John Major wanted a November = 

- Pol, naw everyone Must WAIL oe ncsncecssscnamssercaen 
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Koor Industries: Israel's iargest industrial 
conglomerate escapes bankruptcy ~..------—--21 
= The Wellcome Trust Is now the 
world's wealthiest charitable foundation -... 10 
World textiles: Uncertainty remains over the 
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MARKETS 

STERLING DOLLAR STOCK FIDICES 
New York close: New York close: FT-SE 100: 

$1.75 (1.7462) DM1,666 (1.8683) 2,644.2 (-1.4) 
S175 748) di pies ae 4) : 

: ; A5545) 2.37.9 (+20) 
Prose fot Y132.585 (133.48) FT-A All-Share: 
SFr2.545 (2.54) London: 1,275.98 (1,275.62) 
¥292.95 (233) Dy eae (1.6555) New York cloze: 
f index 91.2 (91.1) —-FFFS.6675 (5.675) Du ind. Av. 
GOLD Ser ees Le) 3,012.52 (-5.82) 
New York: Comex Dec Y 19255 (198.15) S&P Comp 
$958.6 ($57.3) $ Index 64-2 (64.6) 

wat Tokyo close:¥133.11 388-26 (0.94) 
London: US closing rates Tokyo: Nikkei 
$355.35 (353.85) 24,875.11 (-1.9) 

N SEA OIL (Argus) Fed Funds: 5% (5,4) 

$21.05 (20.875) 5.221% (5.232) S4month interbank: 
Long Bond: 105,.% (10%,-104%) 

Chie! pries changes 10375 (103%) Life tong gilt future: 

yesterday: Page 19 yield: 7.824% (7.793)  96,% (9633) 
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Croatian refugees rest yesterday after fleein 
village as it was shelled by Serbian forces. Report, 
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its much-critic- 
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is now reduced to “a reference 
document”, on a par with 
papers submitted by other 
countries. The main frame- 
work for the negotiations is 
once more the ae drafted by 
of the EC reasidency, which 
would keep foreign, criminal 
and i policy- 
making outside the standard 
of Rome rules. 
owever, the Dutch are dou- 
bling the tempo of negotiations 
by meetings in Brus- 
sels of the Twelve's special rep- 
resentatives from one to two 
days a week. Most of this week- 
end’s informal meeting of EC 
foreign ministers at a castle 
near Utrecht will be devoted to 
such vexed issues as whether 
majority voting should be 
Continued on Page 18 


Editorial Comment, Page 16 


This announcement appears as a matter of record only 
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EUROPEAN NEWS 
GUARD AT THE BARRACK 


ae ‘s_.|Cabinet supports slimmer 
: =" council for Bundesbank 


is ee alee Sa 
oS Beene ee el 
ak ae : 

By Andrew Fisher in Frankfurt 





CHANGE OF 


Yugoslavia’s 
army cuts off 
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e to a eth Ss : meets fort- 

cee oe ERMANY'’S federal cabinet would be achieved by The council told 
Dubrovnik cama er chat mae a Se Boe near 

iming of the Bundesbank’s pol: banks. In east , only icy and 
. iey-making council, Saxony would have its own interest rate changes. 
By Laura Silber in Belgrade criticism from some regional bank, while = other an oo consists of 16 
THE YUGOSLAV federal army tions were under way in the acral et ce erm ’ ry These include the 

yesterday sealed off Dubrov- old town. Treasured buildings The new council, which stil Under the new law, the directorate, headed by Mr 
nik, the Adriatic resort, as it were protected by sandbags Res has to win parliamentary council would have a maxi- Schlesinger. The eee 
stepped up its offensive agai and Venetian gothic churches approval, will have east Ger- mum of 17 members instead of can total a maximum of 10 

republic ia. _ boarded up. man representation for the 2 26. As well as the members, but is currently 

Dozens of people were The attack came first time. ; reduction in regional five. The vacancy caused by 
reported killed as fighting the Serb-dominated federal The cabinet approved the the permanent directorate, the resignation of taal on 

zones army issued a , proposal by Mr ‘Theo Waigel, by Mr Helmut Schies- as yet to 
in eastern and central tum to Croatia and warned the finance minister, to reduce inger, Bundesbank filled. It was Mr Pébl who put 

Naval gunboats and federal that it would destroy vital the number of Lander (state) would have a maximum of forward the plan to cut the 
army artillery units were installations, including ship- representatives on the Bundes- eight of 10. council's size. 

os is mir. yards, unless bank’s council from 11 to nine. _Still to be decided is whether _ The change in the law would 
rounding villages, the city’s lifted a blockade of army bases The Bundesbank was con- the legislation needs to need to pass the Bundesra 
crisis committee said. It said it Croatia had repeat- cerned that the creation of five the Bundesrat (upper house of only if it was decided that the 
four Croat national edly violated the 10<lay truce. new states German parliament), where the Lander interests of the Lander were 
had been killed and one “This has ly come to unification could have (states) are represented and 
woman had died when the an end. Words will not be increased state : where opposition could sur- Cabinet and Bundesbank 
army launched cannon and any more. to 16 and thus made discus- face, as well as the Bundestag said this was not the 
infantry attacks on the city. radio said 15 federal sions unwieldy. (lower house). case, however, since 
et oe a eo ee eee ee ee ee The reduction in the Lander © The cabinet meeting was policy was a national and not 2 

e outside wor! killed Gradiska, cen- ea counel Schlesinger. issue. 
local television transmitter tral Four people component of the el} attended by Mr 
itaclis Constian vedio Ga twe ttlleg ih thorter atesets on : S ' 

i two mortar on 

The army assault blocked off nearby Osijek, the embattled M WwW I d VW In 
the region, cutting electricity, regional capital of eastern osco a Ss O ni py S 
sisane tase; ie Warcpaee -- btalitiig: was eles cipeaied an to cu SiZ eo comes in 
Community monitoring group around the central Croatian p 
was forced to drop plans to towns of Sisak and Pakrac and from the 
relieve its team in nn TD ne on the ee If 
after fighting blocked the road about miles northwest 
oe ee army by nearly half | ooig 

G the main harbour meine Crete and’ Havent, . 

ruz, ? 

which is less than a mile from declared fall Independence on - By Gillian Tett and Neil Buckley in Moscow By Nell Buckley In Moscow 
Dubrovnik’s historic centre, October 7, when the EC-bro- THE Soviet Defence Ministry IT WAS a far cry from Philby 
had been bombed, according to kered three-month yesterday played down reports THE BRITISH government is | and Maclean. Mr Yevgeny Pri- 
Tanjug, the Beigrade-based expires, the borders between of plans to cut the Soviet army to help promote an enter- | makov, new head of the Soviet 
Yugoslav news agency. The would be redrawn. by nearly half, and said that prise culture in Russia by | foreign intelligence service, 
attacks a petrol sta- peace con- see ee the size of any cut dependedon setting up business advice | yesterday promised to bring 
tion, churches and hotels. ference is due to resume negotiations with the west. centres, Mr Michael Howard, i 

Intense civil defence prepara- tomorrow in The Hague. A Croatian fighter yesterday outside a destroyed Yugoslav army barracks in Bjelovar Lieutenant-General Pavel the employment secretary, is secret, 

Ge epee erm recap mr ma mies Tea eae i nmap : defence said in Moscow yesterday, | Dut for years it has been closed 
e e minister, told a committee of writes Neil Buckley in | even in those where it 
6 9 Germans the Russian parliament on ; should be open. { am in favour 
alesa ‘kitchen cabinet’ attacke at Ceceay vol Sans, tna | ane 
oe + be cut from 3.7m men to visit to Russia, said he had | can be o ” he 
divided 2.5m men by signed an agreement with | Mr Primakov has been 
By Christopher Bobinski in Warsaw 1994, according to a report the mayor of Moscow’s east- | appointed by President 

. from independent news ern district and | Gorbachev to rum a new for 
A POLITICAL row is brewing handful of dissidents from the economic situa- the August crisis. over unl Interfax. But a spokes- the Enssian government to | eign service separate 
in over a warning in Gdansk who, along with Mr tion, if coupled with the emer- Yesterday, one of Mr Wal- man for the Ministry establish the city’s first | from the KGB, which will con- 

the j the Walesa, predate the birth of gence of a fractious par’ esa’s entourage, Mr Drzycim- | By Christopher Parkes said yesterday that Gen small business centre. centrate on internal security. 
Solidarity movement's Solidarity, and who was a key and a weak government - ski, said the attack amounted | in Bonn Grachevy was “expressing his The project will receive an in’ as weil as 

paper, that President Lech of the president's cam- ing elections on October 27, to little more than electoral ee financial assistance from the | Mr Gorbachev's former i 
Walesa and his closest associ- paign staff last autumn. will help concentrate power in intrigue. He said Mr Wysz- | GERMANY WAS warming up “A special committee is [K's £50m “know-how” | envoy to the Middle Fast and 
ates could impose a dictatorial § He argues that a “kitchen Mr Walesa’s hands. kowski's version of events dur- | yesterday in sober, even som | examining the question of fond. former director of the Institute 
cabinet” composed of Mr The attack comes astheelec- ing the Soviet were erro- | bre, mood for today’s celebra- the army, has ~=s Rarlier this week Mr | of Oriental Studies, Mr : 

The paper charges that Mr aw W. a for- tion campaign is getting under neous. “Nothing like that | tion of its newest official festi-| reached no concrete conclu- Howard signed a joint state- | kov might seem an unlikely 
Walesa and his inner circle mer taxi driver and now a way and follows rumours that " he val: the Day of German Unity. | sions," the ment of intent with ICL, the | choice for the post — although 
took decisions during the close adviser to Mr Walesa, Mr i is to Mr Wachowski, who appears “We must learn to come to A mi statement yester- computer company, and St itted that he enjoys 
Soviet coup in August without imski, a journal- ditch Mr Jarolaw to be closest to Mr Walesa, has | stips with reality” in our eco- | day also said that “in the fore- Petersburg city council to | John Le Carré novels. But he 
recourse to any constitutional ist and the president's press who formally heads his office. already been the object of criti- | nomic and social system, Pres- future the number of fonnd 2 business advice cen- a packed news confer- 
bodies empowered to act dur- Franciazek s twin brother cism. A recent attack on him | ident Richard von Welzsiicker | Soviet armed forces could be tre on the site of what had | ence that his scientific back- 
ing a crisis.- chaplam, Lech is 2 contender for the in the Dziennik Baltycki, a | Said om national television. | reduced, within the framework previously been a Soviet | ground made him well-suited 

The unprecedented attack on becoming, with Mr Walesa, of minister and Gdansk daily part-owned by | People found it difficult to | of talks on disarmament, from training centre. to be a modern-day 5 
Mr Walesa’s style of govern- the real source of power in the the country’s National Solidarity, shows that feeling | appreciate during the 12] 37m to 3m. In future, further “If you think is 
ment is by Mr Krzysztof Wysz- : Committee, which was high on the issue in | months unification how | cuts are not excluded.” ——_-——— ] people in grey coats standing 
kowski, one of the original | Mr Wyszkowski claims that bypassed by Mr Walesa during Mr Walesa’s own constituency. | much the east and west of the | Marshal Y. Shaposhni- army have been under discus- { on street corners eavesdrop- 

eos had diverged in their } kov, newly-appointed defence sion both before and after the } ping, and hitting people 
Md : ing fhe years of division. “I i said the ial poten ee need from omina tien be aa 
ly future one radi- | n tion € loo! . 
Brussels |Haughey quells Fianna Fail | sit striata ‘set | Stamy estunt an. calaak pat mame tye | Su nena oe 
we are ly Gen Gra ‘s statement, R parliamentary defence | work more and more on an2- 
checks on fi e Just noe wee ite Bowere: provoked pe sur- comatiee best Seaman which | lytical methods, ise and 
m western u 
sat ul storm over financial scandals | Sreyetets Fae tas | mee ton reer minerypoosed etc ee | sale gneve vos 
Fiat pian social research unit. It showed | 4 British military source plans produced in the spring | The former journalist prom- 
By Tim Coone in Dublin that 60 per cent of Germans that the direction of Gen by General Mikhail Moiseyev, with the 
By David Gardner believed it would be 10 years} Grachev's comment was chief of Soviet gen- | media, and said he would end 
in Brussels IRELAND'S prime of Mr Michael Smurfit, the as inv at least before living standards expected” in light of eral staff, which called for a | the use of Soviet j 28 
, Mr Hanghey, Telecom chairman, last week. vehicle. He told the internal | im the east matched those im | the economic pressures in the minimal reduction to 3m. agents. The diplo- 
THE European Commission | yesterday fought off a back» An internal telecommunica- ing he had informed Mr | the west. Soviet Union for military | However, all the figures for | matic service would still con- 
yesterday opened an inquiry | bench rebellion within his tons ministry into the Sm in Frontier barbed wire and | reduction and the problems reduction proposed so far, | tain agents, however. 
into the Italian government’s | Fianna Fail | party after giving deal, made public yesterday, 1990 of UPH's interest. How- the Berlin Wail have been | that the Soviet army would including Gen Grachev’s on He also promised the new 
plans to contribute some | assurances there would be was unable to obtain crucial , this wa denied by the | Teplaced by the so-called | face in relocating units it Tuesday, have been ambigu- | service would be an indepen- 
£1.7bn for Fiat’s L12,000bn { no cover-ups in a series of details of involyv- ia i D-Mark-ation line". And} p wiromeast- ous, for example about | dent body, ing the inter- 
(£5.5bn) new investment in the ial scandals that have ing the transfer of the site by According to the internal 80 cent in west | ern Europe and the Baltics. whether they referred to the | ests of the state as a whole, not 
depressed southern Mezzo- | shaken his government. United Property Holdings inguiry, Mr Desmond contin- | feel they are contributing A series of See entire army or excluded KGB | defending “political ’ 
giorne region. : Fianna Fail’s chief whip, Mr (OPH) to Telecom in 1990 to act a5 an in heavily, only 47 per cent of | for the reduction profes- border guard units and con- | or personalities” 

EC officials said | Vincent Brady, said after a for 1£9.4m (£8.6m) because it in the negotiations with Tele- | those in the east agree, and 70 | sionalisation of the Soviet struction units. As well as protecting 
it was a routine investigation | stormy six-hour meeting of the took place through a serles of com for the site while it was per cent of people in the for- national security, it would 
into regional aid it believed | party’s parliamentary group intermediate shelf companies. being sold three inter- | MCF come . Nemorane e e* ® monitor areas such as interna- 
jastifled im principle, Because | Gonvened to dlruss the scam. ‘Therefore, Mr Seamus Bren- mediary Castvale, | re ote | SOVviet minister in Prasue terrorism and the nar 
of the s size, “we want | dals that Mr Haughey had nan, the minister, felt it neces- Delion and Hoddle Invest- en. £u Se een 
to make sure it is justifiable so | promised that anyone found sary to a t an ments. He also arranged a loan Pp ck ans Boy nrc Pes ae ‘“ it might co-operate with for- 

with powers to inves for one of the transactions | DG Teun ar nine | CO initial bilateral trea intelligence 

te the revela The new service has not yet 
the intermediate companies. mond's role bas added fuel to | Teuts and wages at a been given a name, Mr Prima- 
Mr Smurfit had a 10 per cent the controversy, because he is | half or less of western levels. | MR BORIS PANKIN, the Soviet because of a clause preventing | kov said, and he was unclear 
im in but has said a friend of Mr Haughey. The survey showed that | foreign minister, arrived in signatories from entering into | how mar. KGB abroad 
that at the time he had no § The complex chain of deals | almost twice as many people | Prague yesterday to initial the opposed military alli The | it would use. E telli- 
knowledge of UPH’s invoive- resulted in profits of more than | i” the west as in the east (21 | first bilateral treaty between Soviet Union agreed to drop | gence service respected d 
in i Ie3m for the intermediary com- { Per cent against 12 per cent) Czechoslovakia and the Soviet the clause after the abortive operatives, but: there ae 
contradicted by Mr Dermot panies on the site’s final dis- | felt that Germany would have | Union since the Czechoslovak coup in Moscow in August. | need for constant replacement 
Desmond, chairman of the posal to Telecom. Mr Smurfit | Puen (miter lett SPH fm "the | revolution in November 1989, The pact will be signed by the | of personnel Any purge of the 
minen stockbrok- says neither he nor any » no-one writes Ariane Gennillard. countries’ presid 
firm NCB, which set up family benefited from the sale. | Wall back. The treaty had been delayed later date 8 er pee be carried out 

Tajikistan bans | 


Communists again 
Parliament in the Soviet 
central Asian republic of 
Tajikistan bowed to j 


Solchaga rides roughshod over the unions 


Peter Bruce in Madrid watches some fancy footwork by Spain’s finance minister 





HE OFFICES of Spain's two most i to parliament last week This would be peseta membership of 
important union leaders are Mr Solchava’s measures to give an address he must have narrow band of the European mone- 

quite far apart in Madrid, but the & savoured for a long time - abolishing tary system's exchange rate 
Coninier further eee to be in ong the final the ae SOO Carl common policy deplete : 
just about the same elements of a systematic rs. Spain, he pronounced, was as would be able to fluctuate by only 2.25 
seat, Miolas Redondo, the once Jolly attack on the ability of Ubgralised as ti was possible to be. per cent against other EMS currencies 
Union (UGT), is thin and drawn andhis governments, parties or sures were announced, reaction was The burden of economic control would 
the Communist Workers easy to measure. Mr he said, shift decisively from monetary to fiscal 


unions to manipulate the 








Mr Antonio had “dynamited” any prospect of new policy. ° 
Gutierrez, seems istant and economy. talks arising from the ashes of the old ©§ But Mr Solchaga wants to sit back | T Financial Times 
weary to be the same man who t pact. Quite. This was, after all, revenge. awhile to see how his liberali mea: | (Ee. 
to a standstiii in a For the party and his free-spending sures affect the peseta. He insists the 

on December 14 1968. [1986 and 1989]. There was no industrial cabinet colleagues, Mr Solchaga had will enter the narrow band 

These are the two men who trium- policy and now we are still chasing the crag, tees, cilling ‘ews He to but “not in the next few months”. Nev- 
phantly flattened any hopes the in Europe in much worse free the Bank of Spain from political ertheless, inflation, interest rates ear 

this of ting a conditions. We are not competi- control, In Spain, that will never quite the budget deficit are all, for the G 

pacto de F abe oe — @ wages deal link- tive.... nothing has been done.” be the case, but it will soon be lmpossi- moment, heading slowly downwards } Palmer 
mg pay to productivity — by walk- Not long ago, union anger at this ble for the Treasury to borrow from the and making narrow entry increas- Responsible 
ing out of talks with Mr Carlos Sol- level would have alarmed the govern- bank, a sobering prospect for a govern- i le. i 
chaga, Europe's most durable and wily ment. But they are being written out of ment accustomed to resorting to the Tt is not a prospect that amuses Mr Bri 
finance minister. If they are gloomy Mr "s script. bank whenever interest in its bonds Gutierrez. “We would come off the rails 
now, it is because it has become clear © Weeks before the pact was due to be wanes. at the first turn (in the narrow band),” | Regisered office: Number One, 
that they have been neatly eldestepped, discussed, Mr Solchaga knew it was Mr Solchaga’s measures are among he says. “The government thinks of | work Bridges, London SE! 9HL. Com- 
for the moment at least. ___ destined to fail but he went through the the final elements of a systematic competition in terms of competing on Es under tbe laws of 

The pact was touted by Mr Felipe motions and took care to insist on the attack on the ability of ts, prices by keeping wages low. It is | Palme’ tins Weck ie Bae 
Gonzalez, the prime minister, as essen- of the issue. Once the unions parties or unions - none of which heor absurd to a Community country | cal Times Limited. The Paancial News 
tial to efforts te make Spain competi- walked away from it, he quickly Mr Gonzalez — to the can be competitive in it by using the | Limited. Publishing dizector: J. Rolley, 
tive ahead of the European single mar- turned to another problem — the Social- economy. With capital controls gone, industrial weapons of places like | {6° Rue de Rivoll, 75044 Pare Coos 
ket after 1992. But, says Mr Redondo, “it ist party and spending ministries, tariff barriers vaporising, price- Taiwan and Korea. We need an indus- | 0629. rqee. meee ae OD ter 
had nothing to do with competition. which were unhappy about a budget guilds of pharmacists, lawyers, opti- trial . Nord Eclair, 19/21 Rue de Cairc. 
They wanted union support for eco- squeege he was bianning for 1982. Faced cians and other professionals onder There is no dialogue here. Mr Gutier- : m Cedex i, ISSN; ISSN 
nomic policy for three years”. And, any- th revolt, he rapidly agreed to a attack, and monetary power shifting rez means job creation, Mr Solchapa, ig | [/42-2753. Commission Pasitaire No 
way, says Mr “we do not spending increase of 84 per cent. from the government to the central he ever used the term. would mean 
reject the idea of becoming competitive. Having “failed” to negotiate a pact bank, the i ‘ for making industry compete and, unfortu- | Finascial Times 
We relected a specific This with the unions and after being over- the economy's final pasage into adult- nately for the unions, the finance minis. | uti 42% DE-H61 ¢ fas 
government wasted the boom years ruled in the party on budget cuts, the hood is nearly complete. ter seems unsinkable. Oo) Saense ome OD B 
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bt of the two companies in their 
eaiy Bede -- contract bid 
Wterests cf woo petite, ©. -... The decision that the matter 
ABlected Mande at "should “go to a jury trial, to 
sRebinet ara p ' . start next February, was taken 
Wticials sag tig gotta, last week by Federal Court 
Wee hore: ce tty  . Tadge Dickinson Debevoise, 
BObcy wes a ran 2 \ who rej two compa- 
Reon we Pat id nq | niles et for a summary 
ie Me€s IQ pyreRNaTionaL, artitrators 
; Rave Tran to 
iTOm the losses of FFr4bn ($700m) to 
are three | companies over a 
£0 grou, sell" yestonine oF 
By Nei Buckley iq: reports Pais. 
37 wa : The late Shah of Iran hired 
Ae WAS 6 far ory troy 7" Framatome, and 
am Bac an. Mr Yevgeny Batignolles to ase a 
Woakov, nen mesd opee nuclear power plant at Karun, 
foreigr ir regen before he was overthrown 
yesterday s-omzsc4 hea he 1979 revolution. . 
lasnom to inyjing TOR Khomeint’s regime 
0 “imelagence ic very cancelled the contract and 
“ya for sears aac fats ee fell hug cee nen 
rewen in tics = , . ae 
ghouid be ate Piftion doar disputes 
(Of opening every cog 
gan be voutys, be wee 
genic camt* approved 
t eemicee a eee ae N 
Le a <i =2tre, Bay : oriega 
one ee eee 
pS “se SU Eee ‘cme. 
Gre Ssoies ie By Henry Hamman in Miami 
‘vies 2.7 ue ym - a TOP man t executives 

fia S32. ioetet toes of the Bank of Credit and Com- 

Aiahic 2 Sarre rick 5c: merce al 
| aphared 6 pocket nema co of the bank’s Panama branch 
{ sete CLAD Gok emt: & helping to divert funds belong- 
raid Tai: om siz ing to the Panamanian 
4 tas be 5 testeeredts coe National Guard to personal 
. Hodcu whit cele: . ,aceounts. of -Gen Manuel 

qeceig ot Antonio ‘Noriega, a. former 

Sah ifort LID Ene nan ate 
(RS SELES © -ip"an Sina Sern. 
fe ce itsetict. Tent io ee ee ee aE 
SG abe wet See office in Panama City. The aff 
Piynoxs sectc: siztse: --davit_ was filed in Miami Fed- 
pone ec axal District Court by lawyers 
$ Tes a ii aon for the: Republic of Paname. - 

"Tye | meet peters The Panamanian govern- 
bea eons mez pet es i oe 
| mica Wool EE against BCCI in an 
ee a an to recover what it clainis 
ier pres © oo re is moner Se bet 
Lami rs S25" ged in Gen Noriega’s ancounts. 
fe woos oes ms Gen Ni is on trial in 
Be PTT EE Miami, on trafficking 
[Se See “REG amet fae 
Yapericc “-"* Fs then Read ‘of the National 
fae Pete ite eset ert cet BCCI to = 
Sagton. J wit = accounts in Britain. 
4p BBSTH! ae The affidavit claims that 
Cikeaoe: orks im Noriega authorised BCCI to 
Fag wes 7 BSE ‘open “a series of secret 
oc accounts in his name”. He said 
TA paige Stee EE Gén " informed 
ab Ty ata fot pane BCCI that the funds in: this 
‘a fee Sh. account relationship were 
Nae oo gre eee "Mr Gonzdlez alleges that 
vat ees Gis “the nature of the N 
le Ga ieee secret National ' Guard 
Aa. 1-5 ageounts was known by 
oe Orr a er t of BCCI world- 
se TRS witie and the various 
$4 ee oe and US branches receiving 

r RAY Fo" ‘Ls fands from Panama”. 

a) aa . Be claims that BCCI 
mas b am branches which receiv 

‘3 Fajikistas si National Guard funds “did so 
ists p managemen w- 

‘tt Commes® i ledge and approval”. ‘Mr 
al Bare ‘s at = further claims that Gen 
: mere ae ee oriega was so closely linked 
os Ga ce te top management in BCCI 
fee ay tant ge that he was able successfully 

af MR eeree rk poner to demand the replacement of 
Gi) Pe oe Snes .the bank’s country manager, 
be rae tad 7 “ass . Asif Mujtaba oe rye Awan. 
ee GS ethane 
‘ sarte “7 > ci subteases of cash into the bank 
gop the got’ Sma eee 8 Offices to deposit in Gen 
pep Raith. ee Noriega’s secret accounts. 

7 Bes Cea In addition. as a 
i eect oe ee! conduit for National Guard 
Shwmieee BCCI SET aeenite of 
i, feet cae accept 
en. ace “tevis of millions of dollars 

gt rae ee drug proceeds which (Gen 
Oe gee ae placed 
Bjzt-.. |; + branches”. Much of that money 
rte Uk is a to have been trans- 
. ite’ on ferred to BCCI in Paris. 

3 ie ra aa 

‘T reat t ne = e 
BS nn ie Abu Dhabi branch 
bi eee: 2. sacks most staff 

a eos a sks . 
E. oe eee a at BCCI sacked up to 
= fea “822° tans of the 450 staff at its Abu 
ge wee bal - Dhabi ’ 
a Fem Lf TNS |” banking said, Reater 
Beer S024 TS gy “reports from Dabo. 
gp I ' They said the staff were 
me see cae 4 : r r  iemlpeae allele 
ie rateTo ce beh Ay contracts. The letters, 
Bie es dated October 1, 
rp a, Se _ Staff they would be paid their 
wits : August and September salaries 

ay 7 as well as one month’s pay in 
a ogee lieu of notice 

ine 


“aoa, 


__ By Frank Gray - 


i: ESTINGHOUSE Rlectc, the 


epee, epment 


-ponsultants, atti be incring 


: fie ta by jury. ewan 
connection 


national Chamber of Com- 
pe in Geneva and outside 
US court 
Negot ations © 
W Burns 
and the National Power he 
ration started in 1973, with 
prime contract going to 
Westinghouse in 1976. 


n. 
between 
& 


A state 


following claims that the new 
government had discovered 
ae in the original 


be paid in whole or im part fo 
President Marcos and were, in 
fact, paid to him or on ‘his 
direction,” the judge said. 
There was evidence both 
companies “too 


‘in 1877 suggesting rene 
payments to win 
“Westinghouse burned the files 


INTERNATIONAL NEWS 





; ~- Westinghouse faces bribery trial 


in Manila relating to 

ment of the contract. Other 
records were destroyed and 
other efforts were made to 
avoid discovery of the [Disini] 


agreement.” 
Westinghouse said it was 
disappointed the summary 
t motion was denied, 
but stressed the judge had 
“merely concluded that factual 
questions must exist which the 
jury must determine”, “We 
know of no evidence, In any 
documents or in any testi- 


mony. that demonstrates 





after the 
consortium 
Iran FFro50m for breaking con- 


tracts to supply the oo 
with Ba emai a aoe 
an 
fasnclal: disnehie’ peauiine 
u 
from the 


The dispute is rooted in the 
Shah’s 1974 investment of $1bn 
EE Gn oeaey oreaning Gre, 

an ura- 
nium enrichment for several 


power plants. Tehran claimed 
the Shah’s investment, with 
interest: Paris countersued 


unexpected demand for 
uranium from 

Both countries have 
not to let 





fon ofan Tndan farmer shalsied upto wave a ag daving a farmers denoutration 
near the prime minister's office in New Dethi yesterday. A thousand 


adage ery ong saa 


as they tried to approach parliament in protest against cats in fertiliser subcidies 








links with BCCI 


THE People's 


foreign 
exchange 
bank, have 
launched 


“ireabtontden into the =e: 
of Chinese 


sure of 

the Bank of Credit and Cam 
merce International (BCCI) and 
plan to tighten control over 
foreign currency deposits by 


, State-rnn 


corporations. 
Both institutions. have 


to. improve their access 
to debt rating information and 
to crack dowr on 


Provincial trading compa- 
nies are often reluctant to sur- 
render 7 hard currency 
earnings and maintain the off- 
shore accounts in contraven- 
ae of law. 


’s Bank and the 
Beka are still trying 
to caleuiate the total amount of 
Chinese deposits with BCCI 
and its subsidiaries, but esti- 
mates range from about $200m 
to $300m. An accurate calcula- 
tion is made difficult by the 
reluctance of Chinese corpora- 
tions to confess to unauthor- 


Finance Institute, said that 


. lem for a long 


.,By Robert Thomson in Beijing 


special ec 
zhen, adjacent to Hong Kong, 
the southern 


BCCI was regarded as a skil- 
ful operator in the Chinese 
market, having cultivated 
senior Communist party offi- 
cials, offered more attractive 
interest rates than the competi- 
tion, and successfully traded 
on its reputation as a represen- 
tative bank of the third world. 

“We have admitted that 
there is a problem of ilegal 
foreign exchange accounts, but 
we don’t know how many of 
these accounts were re with 
BCCL The People’s Bank has 
been. trying to solve this prob- 
time. We know 
that es ee many legal 


accounts the bank,” Tao 
said. 


teams 
BCCI issue and to suggest 
options for improving the flow 
of information about cn 
financial 


institutions. Tao 
his bank is likely to seek closer 
oe to debt rating — 


hile financial officers 
People’s Bank said they want 
to improve its international 
standing as a central bank. 


‘Executives ‘China to look into | ANC may ‘r 


By Patti Waldmeir in Johannesburg 


MR Cyril Ramaphosa, 
secretary Afri- 


made to the current Sonth 
African Government. 


"The new democratically- 
elected government cannot 
just be a rubber stamp ph the 
actions and undertakings of an 
apartheid government, which 
could have agreed to onerous 


it 
for a new government to 


African 
ment. It has made tentative 
moves recently to return to 
world capital markets. 
Mr Ramaphosa's statement 


‘re-evaluate’ foreign loans 


Nelson the pres- 
ident, that the ANC would 
nationalise banks and 
so-called “monopoly itndus- 
tries”, Mr Ramaphosa’s com- 


South African conglomerates under attack 


By Philip Gawith in Johannesburg 


THE SIMMERING debate in South Africa 

degree of corporate concen- 

tration has been revived following the 
of a controversial report by 

tion Board. 

In its report, the board says “the indica- 

from an economic and 


about the high 


publication 
the country’s Competi 
tions are that both from 


ii 
F 
Teil: 
al 


finding 
Gold Fields of South Africa by Anglo 
American and De Beers did not constitute 


fewer, if it is to develop large capital pro- 
jects and compete on world markets. 


a the degree of eco- unwelcome reminder to the country’s larg- excessive 
nomic concentration in this country is est companies of a thorny policy debate In a highly provocative passage, the 
probably high.” This is a reference to ee et Eo aay threatens that if “as a result of 
the control of about 80 per cent of the Mr Michze! Spicer, for Angio a lack of action or resolve, there should be 
0 Stock Exchange (JSE) by American, South Africa's , mo im situa- 
South Africa’s four largest groups said welcomed a serious ofthe tion in the short term, it is conceivable 
The report will be welcomed by the Afri matter, but he said the tone of the ’s that a few years hence more dramatic 
can National Council, the main black comments as “unhelpful” and a number of steps... are likely to be implemented” 
opposition group, which believes the the views were Tt also addresses the questions of 


a more equi 


China’s secret view of the world 


Beijing awaits news from its rewrite team, reports Robert Thomson 


a ee, ideology 
has been 


ughs almost 
asked if he is “di 

by communism's collapse, and 
he is adamant that Marxism 
will ultimately prevail in spite 
of “the present twists and 


for an explanation flatters 
es elderly revolutionaries, 


who have seen the icons of 


Important tenet 
Marx, Lenin’ and Mao Zedong 
Were sources of nniversal 
truths — China’s ideological 
isolation has challenged that 
ote a of feudalism 

passage to 

capitalism in western countries 


ently archival mate- 
rial, much of which remains 
ining the col- 


the 
the world’s two largest commu- 
nist parties took different 
paths, and that the Chinese 
chose the correct route. He 
said the party has consistently 
Placer Marxism to suit 
“We had a mek of advice from 
Soviet officials 





He laughs almost mockingly when 
asked if he is “disappointed” by 
communisin’s collapse, and he is 
adamant that Marxism will ultimately 
prevail in spite “ “the present twists 


and turns” 





tion between Anal ae and 
labour ang socialism 
will prevail. This is not subjec- 
tive, it’s scientific.” 
The professor’s work is sen- 
sitive in the extreme. The 


ei 
1 


e elderly revolution- 
been 


Ba 
He 


14 
as 
E 


SETHE 
ce 
ee 


US white paper on communism 
in 1949, the year of the Chinese 
revolution, and was revived 
after the rise of Krushchev and 
the collapse of friendship 


between Moscow and Beijing. 
“Chairman Mao made some 

important comments about 

peaceful evolution that are 


guard against revision 
ism because the US has always 


never deviate,” Prof Sha 
it is often difficult to distin- 


trina shodli le saca teen tp 
De Soin tha peoteeesy 

ut much in s 
line of Work remains closed. 
Asked to explain the secrecy 


rs 
Toth this year, and 
was proud that “we mentioned 
the past two general secre- 


taries and their merits and 
demerits” — 


discuss gt be released 
immediately. The timing of our 
statements has to be consid- 
ered as well as the content. 
We can research a problem 
now, but we will not necessar- 
ily release our conclusions 
now.” 


about i 
They have argued robustly that South 
t Africa needs more large companies, not 





Mobutu 
seeks to 
reassert his 
authority 


By Jullan Ozanne 
in Kinshasa 


THE national conference to 

decide the Zaire’s political 

future, was called off yesterday 

amid amid signs of a power struggle 

between beleaguered President 

Mobutu Sese Seko and the 

spvensnt he a chosen to 

a governmen 

The meeting was postponed 

after the ruling Mouvement 

Populaire de la Revolution 

actused the opposition of 

a pact which prom- 

ised the iow government 

would have a balance of MPR 
and ne oe 

over the gov- 

on s composition and 


over whether the president 
would continue to have 2 


be sent abroad 


By Bronwen Maddox 
in Bahrain 


iraqi 

At the weekend Mr Rolf 
Ekeus, the chairman 
of the commission 
set up to i and destroy 
Traq’s unconventional weap- 
ons, Will the UN’s drait 
document for future inspec- 





RUNNING YOUR OWN PENSION SCHEME? 


It PROBABLY Costs 


technicalities. 


to run your business. 





you aleéG OR 
two as well 


snus de Milo was totally armless. Running a 

pensions operation would probably have made her 
legless too. In more ways than one. Because the cost af 
running your own pension scheme doesn't come cheap. 

dust think of the management and staff time 
involved, not to mantion the cost of computer systems. 
And keeping abreast of the latest legislative changes and 


Unlike Venus, for you help is at hand. Hadrian- 
Sciway sre the pensions administration professionals. 
In business to save you time and money. Freeing your 
Staff to concentrate on higher priority tasks - like halping 


So, if your pensions administration is costing you an 
arm and a leg, cail Hadrian-Salway now on 0252 519255. 
Alternatively, write to us af the address below. We can 
provide you with a state of the art solution. 
Hadrian-Sohway Limited, Hadrian House, 
61-65 Victoria Road, Famborowgh GU14 7PA 


Hadrian-Solway Limited is an appointed representative of 
Hadrian-Solway (Holdings) Limited a member of FIMBRA 
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US regulators 
close N-plant 
on Safety fear 


By Martin Dickson in New York : 


operating nuclear power sta- 
tion in the US, as a big victory. 

The closure might not be 
permanent and the owner, a 
consortium of north-eastern 
utilities, has disagreed with 
the commission's conclusions, 

The closure is important 
because 31-year-old Yankee 
Rowe has been at the centre of 
a dispute over the re-licensing 
of the ageing US nuclear 

ts 


lt was to have been one of 


, is important for the indus- 
= because no new plants are 
being built. 

Every order for a nuclear 
station after the mid-1970s was 
cancelled due tc changing 
energy demands, con- 
struction costs and political 
revulsion against nuclear 
power. 

A nuclear watchdog group 
petitioned the NRC last sum- 
mer to shut Yankee Rowe on 
the grounds that the reactor’s 
pressure vessel, which con- 
tains its fuel and cooling 
water, had become so bri 
that a crack in an emer- 





IMF now net provider 
to problem countries 


By Peter Norman, Economics Correspondent 


THE International Mone 

Fand has become a net pro- 

a 

. ic problems, afte 
i i total credit 


years in which the 
extended by the fand has 
declined. 

The IMF’s annual report, 
published last night, showed 
that the total credit extended 
by the fund increased to 25.6bn 
special eae rights 


year 
to the re of April, from 
SDR24.4) previous year, 
after a sharp increase in its 
loans to eastern Europe. 
Total IMF disbursements 
increased to SDR6&.8bn in the 
3901 Siacal year, from SDE520n 


the before, 
hg the fund fell to 
SDR5.6bn 


a peak of SDB37.6bn in 1964-35. 
The IMF's reappearance a8 a 


comed in the developing world 
but the heavy take-up of 
finance by eastern Europe is a 
cause of increasing concern 
among poorer countries in 
Africa, the Caribbean and Asia. 
The possibility of the Soviet 
Union or its successor 


commitments totalling 
Czecho- 


SDR3.8bn to 

slovakia, Romania, Poland and 
Hungary in the last four 
months of its financial year. 


Why the analysts came in to twist the knife 


Lionel Barber assesses the significance of CIA testimony on how intelligence shapes policy 


HIS was the week that the men 


analysis 
has appeared before the Senate Intelli- 
ittee to describe how ie 


adm i 
Yet Mr Gates has his supporters, 
several analysts having praised his 
independent analytical 
high working standards. 
The upshot is that Mr Gates’s con- 
firmation as CIA director, which once 


analysts. . 
Controversy about the CIA used to 
its covert i 


swirl around , the 
so-called “dirty tricks” department 


& 


whose activities, including involve- 
ment in assassination , were pub 
licised Ch 





Did they alter the facts to twist policy?: Robert Gates (left) and the late William Casey 


Even Mr Gates, in earlier testimony, 
expressed disdain about the effective- 
in the US Congress in the ness of covert operations 


hearings with the exaggerated the Soviet military threat 
mid-1870s. The present intelligence 





tion of Soviet power in the Third 

World, The bitive was red seeeed 
after com ve ” 

ow “RB” of conservative-inclined 

wana the Carter administration 

(1977-81), 2 similar backlash took 

place. Conservatives were determined 


than incompetence.” 

It was the atmosphere of intoler- 
ance which cai such as 
Mr Melvin Goodman, 4 former divi- 
sion chief of Soviet affairs in the CIA, 
to become d. But it was 
also an atmosphere in which Mr 
Gates, the loyal ; 


loyal staff , thrived: 
his deep suspicions of the Soviet 
Dnion were a constant going back to 
his native Kansas. : 

Mr Gates will have his chance to 
answer those critics - such as Mr 
Harold Ford, a 30-year agency vet- 
eran, who accused him this week of 
lacking integrity of judgment — when 
he goes before the committee again in 
the next week or so. 

He may ee hans eorved 
tion hearings this wee: ve served 
to focus on a far wider debate than 


disastrous arms-for-hostages swaps 
and having led to the Iran-contra in Senator 
scandal 


Mr Gates’s defenders counter these 


exception of the secret arming of : 
committee under Senator David and, t y. This c by pointing out that the CiA tury on main =e _ ec0- 
Boren, an has Te ee ee ee ts ee aie tel ta aes fesltinice in th a nena eee i. rete trusted ana- 
now for public scrutiny — The t this week id - finally ini ‘orical ds. . . 3 
bone onwrittt y= new dataky tn aleegtions thet Mr Gates, estimate on Iran in 1985, which In the Ford administration, senior This is an issue which has gained 
world of intelligence 5 both as deputy director of intelligence inflated iet influence in order to officials became so conc é new currency since the revolution in 
This is i students of and deputy CIA director in 198489, justify the sales of arms to cultivate CIA was caught up in the detente Moscow, and it will have a deep influ- 
the CLA haheve that the gathering skewed intelligence so as to bolster moderates in Tehran. T! policies of the Nixon-Kissinger years ence on the CIA, its shape, its size and 
and analysis of ic and mili the aggressive anticommunist Rea- policy in turn is seen as having that they failed to spot the increased its $30bn annual budget, now the Cold 
intelli is the wave of the fature. gan doctrine, as executed by the late served as the pseudo-rationale for the Soviet military threat and the projec. War is over. 





New impetus for Brazilan steel sell-off 


U 

lution yesterday after Presi- 
dent Fernando Collor had 
issued a decree to back the use 
of foreign debt paper as instru- 
ments in the upcoming auc- 
tion, reports Victoria Griffith 
in Sé0 Paalo. _ 

The National Development 
Bank, in charge of the privati- 
sation, was expected to 
announce jast night another 
delay in the sale, moving the 
auction date from October 15 


to November. The extra time 

would give Congress a chance 

to approve the decree within 
i a i 


pension of the Usiminas auc- 
tion, set for September 24, 
amid legal challenges to it and 


during violent attacks on 
would-be buyers at the stock 
exchanges in Rio de Janeiro 
and Sao Paulo. 


Usiminas is to be the first 
group sold under the country's 
privatisation programme. 

Opponents of the auction 
fear job losses and charge that 
the price for the group has 
been set too low. 

President Collor also threat- 
ened to move the auction from 
the Rio de Janeiro stock 
exchange to Sado Paulo. The 
president seemed upset by 


attempts by Governor Leonel 
Brizola of Rio de Janeiro state 
to block the auction. 


Haitian divisions 


DIVISIONS have emerged 
within Haiti’s army, 

Monday's coup which toppled 
civilian president Jean-Ber- 
Aristide, writes Canute 


Mexican record reserves 


MEXICO’S foreign reserves 
rose to $16.27bn at the end of 
September, the highest in the 
country’s history and $ébn 
more than at the end of 1990, 
writes Damian Fraser in 
Mexico City. 

The latest rise partly derives 
from the $2bn international 
stock offering last May in Tel- 
mex, which was the govern- 
ment-owned telephone meonop- 
oly, but it also reflects 
continued inflows of foreign 
and repatriated capital to other 
Mexican stocks and bonds. 


The latest increase in 
reserves should reassure inves- 
tors of Mexico’s ability to 
finance its current account def- 
icit, which in the five months 


Mr Miguel Mancera, Bank of 
Mexico director-general, said 
the central bank would con- 


tinue to inflows of for- 
eign capital so as to reduce 
money supply 


growth. 

Mr Pedro Aspe, finance min- 
ister, also announced that the 
government has retired 20bn 
pesos ($6.7m) of internal debt. 
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Eximbank offers oil and 
gas financing to Moscow 


THE US oe Bank is 
prepared to provide 

financing for Soviet oil and gas 
development but only if its 
new production is used as col- 


y. 

Mr John Macomber, who last 
week met officials in the Soviet 
Union, said the Eximbank was 
likely to go ahead with the 
three sales, worth $78m 
(fA4.8m), before the 
ill-fated coup but since frozen. 

More important, however, is 
the outlook for Eximbank lend- 
ing for project development, 
particularly in the key gas and 
oil sector where production has 
been pl The old oil 
wells had problems which were 
“solvable” with the lication 
of American technology, Mr 

said. Financing 


“We have zero exposure 
now,” Mr Macomber said. “The 
other export credit agencies 
have between $22bn and $24bn:; 
we think most of them have 
shut down.” 

He said he had discussed the 
need for collatoralised lending 


Foreign interests will be 
allowed to bid in a series of 
auctions to privatise all 
Moscow's wholesale and 
retail facilities, according to 


Trade, busi- 
nessmen in Washington that 
the city began the auction of 
its shops and other retail 
outlets to Soviet concerns on 


September 25. 


with Soviet officials even 
before the failed coup and it 
seemed to have been accepted. 
On his most recent trip he met 
the new president and deputy 
of the Russian oil and gas com- 
pany who “indicated that they 
would be willing to discuss it 
but they wouldn't commit 
mselyes.” 


Other Eximbank dealings 
within the Soviet Union will 
depend partly on the fate of 
Vnesheconomibank, the Soviet 

ign trade bank, which can 
no longer be certain of its 
resources. Mr Macomber talked 


almost nostalgically of the 
“V-Bank” and how it never 
missed a payment. Even new, 


going forward, Mr 
said. “I got them all in a room 


Europe has been building. 
Applications for about 

in lending to Poland and $300m 
for ee are moving 


bank. 
Lending to Latin America, 
particularly Mexico, has 
exceeded expectations. 


Sydney 
airport plan 
to go ahead 


By Kevin Brown in Sydney 


AUSTRALIA’s federal cabinet 
is expected to give the 
go-ahead shortly for a third 
runway at Sydney's overcrow- 
ded Kingsford Smith airport, 
ending a decade of delays 
forced by opposi 


tal impact inquiry, which dis- 
missed most of the objections 
raised by anti-runway groups. 
The government has 42 days 
to consider the report before 
making a decision. However, it 
is unlikely to reverse a 1989 
decision to build subject to the 
environmental study. 
_ Senator Bob Collins, the avi- 
ation support minister, said 
the runway was cru- 
cial to Australia’s economic 
future, and described the 
report as “comprehensive and 
conclusive”. Other ministers, 
including Mr John Kerin, the 
federal Treasurer (finance min- 
ister), have said previously 
that the government should 
give permission for the runway 
once the environmen- 
tal study was published. 


Cassette tape world sales decline 


By Michae! Skapinker 

THE increasing popularity of 
disc resulted in 

worldwide sales of cassette 

tapes falling last year for the 

first time since they were 

introduced in 1965. 

Cassettes are still the most 
popoilar music format, with 
1.45bn tapes sold last year, 
according to the International 
Federation of the Phono- 
graphic Industry (IFPI). This, 
however, represented a fall of 
6G per cent on the previous 
year’s sales. CD unit sales rose 
28 per cent in 1990 to 770m 


worldwide. Vinyl continued to 
decline, with unit sales of 
long-playing records dropping 
25 per cent to 

The drop in cassette sales 
had been anticipated by com- 
panies such as Philips of the 
Netherlands and Sony of 
Japan which are competing to 
provide a more advanced 
recording technology. 

Philips will next year intro- 
duce the digital compact cas- 
sette (DCC) which looks simi- 
lar to a traditional cassette 
tape but provides sound quai- 


ity skmilar to that of the CD. 
Cousumers wil] have to buy 
new tape machines to play 
DCC tapes. They will also be 
able to play their old cassette 
tapes on the new machines. 

The DCC format is sup- 
ported by music companies 
such as PolyGram, a Philips 
subsidiary, EMI, Warner, MCA 
and BMG and electronics 
groups including Matsushita, 
Sharp and Sanyo. 

Sony imtroduced the digital 
andio cassette (DAT) in 1986 
but it has failed to take off as 


a consumer product. Sony now 
intends to introduce a minia- 
ture version of the CD which 
¢an also record music. 


$2ibn (£13.7bn), an 11.1 per 
cent increase over 1989. 


rose 27 per cent to $8.4bn. 
Music sales in the US were 
$7.5bn, up 16 per cent. Japa- 
nese sales fell 6 per cent to 





US textile review angers Hong Kong 


By Angus Foster in Hong Kong 


HONG KONG'S textile 
manufacturers have reacted 
angrily to a review instigated 
by the National Knitwear and 
Sportswear Association of the 
US which singies out 29 Hong 
Kong companies for investiga- 
tion under US anti-dumping 
orders, 


The review also names 69 
companies from South Korea 
and 25 from Taiwan and is part 
of a long-running case involv- 
ing exports to the US of 


man-made fibre sweaters, Hong 
Kong manufacturers claim the 
association is using anti-dump- 
ing rules as a form of protec- 
tionism. 

Hong Kong manufacturers 
already face a 5.86 per cent 
antl-dumping duty following 
an investigation last year, 
which Hong Kong claims was 
unfair. The colony has since 
referred the duty to the com- 
mittee on anti-dumping prac- 
tices under the General Agree- 


ment on Tariffs and Trade, and 
the two sides have until Octo- 
ber 18 to solve their differ- 
ences. If there is no conclusion, 
either side can call for a panel 
to be set up to investigate. 
This latest trade dispute 
comes at a difficult time for 
Hong Kong. which is already 
sensitive to criticism that some 
Hong Kong companies acted as 
middle men exporting products 
made in Chinese prisons. 
Hong Kong's denim manu- 


facturers were also hit yester- 
day when Mexico smnounced it 
was imposing an dumping 
duty of USS$1 per kilo on Hong 
Kong e . 

The colony's trade depart- 
ment said it was surprised 
because 15 Hong Kong compa- 
nies, accounting for more than 
half Hong Kong’s denim 
exports to Mexico, were 
exempted from the order. 
Mexico found these companies 
were not engaged in dumping. 


Gatt urges further trade reform by Nigeria | Nippon Airways engine deal 


The country is advised to foster its comparative advantages, writes William Dullforce 


IGERIA'S recent 
attempts to 

ecohomy by removing 

t controls on trade, 

foreign exchange and invest- 

ment are led 


commen 
by the t of the Gen- 


secretaria' 
eral Agreement on Tariffs and’ 


Trade (Gatt) in its review of 
Nigerian trade policy released 


¥. 

veut. the secretariat adds, 

more thorough-going 

tion is needed to foster 

Nigeria's comparative advan- 
in trade. 


The should also 
ensure that its trade measures 
are more stable and predict- 


Balanced trade growth in the 
biggest developing-country 
economy in sub-Saharan 

ica - Nigeria has a popula- 
tion of over 100m — would 
have important positive effects 
on other African countries, the 
review comments. 

Gatt sears ras the struc- 
tural adjustment programme 
launched in 1986, which aimed 
principally at diversifying 
home production and reducing 


a aa ae 
Nigeria and world trade 
Index of US$ value 1979=100 





1979 91 85 87 89 
Source : IMF, Internakonal Francial Stas. 


le has 
depmence on patroiaam, es 
the economy 


Among many significant 
steps taken to streamline 
Nigeria's trade regime, the 
review names the 
of governmental price controls 
and the abolition of the com- 
modity marketing boards and 
the state-trading National Sup- 
Ply Company. 

Countertrade operations 


have been suspended and 2 
oomber of public enterprises 
Tae d ee lice an 
mport and expo icensing 

has been done away 
ith and a more market-ori- 
ented exchange rate policy is 
being 


more than 70 per cent of gov- 
ernment revenue. Foreign 
investment in sectors other 
than oil has been limited. The 
Gatt secretariat clearly thinks 
that the government could do 


protected sectors, they have 
not helped to improve the 
international competitiveness 
of these sectors. 

They have raised domestic 
prices and created vested inter- 
ests not only among the 

l¢ producers but atso in 
smu : 
Prohibition in one sector can 
disrupt another. 

An import ban on maize 
caused a shortage of feed for 
poultry with the result that 
poultry output has fallen. 

Sonate a eect pane 
are i @ interests 
many of Nigeria's trading part- 
ners, the secretariat says. It 
takes as examples exports of 
US wheat, Norwegian stockfish 
and many farm and textile 
products from neighbouring 
African countries, 

Simple average tariff rates 
are currently 40 per cent for 
farm products and 36 per cent 
for industrial goods. but far 

rates are applied to sec- 
tors which the government 
wants to protect, such as steel 
products, some chemicals, bat- 
teries, transport equipment 


and footwear. Three current 
surcharges add up to a 7 per 
cent acrass- levy on 
imports while customs duties 
incorporate Janding charges 
equivalent to excise duties on 
domestic products. 

Nigeria's failure to “bind™ 
tariff rates under Gatt and the 
frequent modifications made in 
the rates seriously impair the 
predictability of its tariff 
regime, the Gatt report 
complains. 

Recent increases of up to 100 
per cent in tariffs on a number 
of steel products have virtually 
halted imports since the begin- 
ning of 1991. 

Frequent amendments to 
decrees by the armed forces’ 
ruling council also makes it 
difficult for businessmen to fol- 
low Nigeria's trade and invest- 
ment policies. 

A firmer commitment by the 
government to the multilateral 


trading system would help to 
i Support 


By Emtko Terazono in Tokyo 


ALL NIPPON Airways (ANA), 
the Japanese airline, 
announced yesterday that it 
had chosen Pratt & Whitney 
engines to power its new fleet 
of next generation Boeing 777 
wide-body aircraft in a deal 
which could be worth Yo5bn 
(£409m), 

The ANA engine order to 
power 2 Boeing 777 twin-en- 
gine aircraft, ordered from Boe- 
ing at the end of last year, is 
one of the most prestigious In 
the aerospace industry. Pratt & 
Whitney faced stiff competition 
from both Rolls-Royce and 
ithe dal Ge gnificantl 

ie , which signi y 
strengthens Pratt & Whitney's 


position as an engine supplier 
for the 771, 18 a setback 
for GE which is developing a 
new technology engine, the 
GE-90, specifically for the Boe- 


ing 777. 

Although Rolls-Royce was 
widely as least likely 
to win the deal, it is a further 
blow to its position after it 
recently last out to GE in a 
deal to supply British Airways 
with engines for its Boeing 777 
fleet. The three main engine 
makers are competing fiercely 
to establish their positions to 
supply engines for the Boeing 
717, which will be delivered to 
the main airlines in 1995. 

ANA chose Pratt & Whit. 


ney's PW4073A engines above 
Rolls-Royce’s Trent 87) and the 
GESO because of Pratt & 
Whitney's record as a supplier 
and its standard of 


main ‘ 
@ Mr Bob Crandall, the outspo- 
ken head of American Airlines, 
has downplayed the possibility 
of any early order for the Boe- 
ing 777s from his company. 
g to reporters in Seattle, 
as he inangurated American’s 
new Seattle-Tokyo route, Mr 
Crandall expressed pessi- 
mism about the commercial 
suggested 


Johnson Matthey venture in J apan 


JOHNSON MATTHEY of the 
UK, the world’s largest plati- 
num marketing group, is to set 
up a development and manu- 
facturing facility north of 
Tokyo to produce automotive 
catalysts and fuel ceil catalyst 
products for Japanese custom- 
ers, Writes Kenneth Gooding, 
Mining Correspondent. The 





‘facility, which is under con- 


struction. will also make 
tronic materials for the ona 
conductor and micro-electronic 
Mite startup cash 

start-u . ¥2, 
(£9.2m), will ‘ome ream 
sale of JM's half share in Tan. 
aka Matthey KK to its joint 
venture partner, Tanaka Kikin- 


zoku. The break is far from 
re 
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CRs | Introducing Connoisseur Class only on United Airlines. 

oe ae We've elevated international business class to its highest form of City. | 
ee Available November 1 on all trans-Atlantic and most trans-Pacific flights, 
eee oS Come fly the airline that’s uniting the world. Come fly the friendly skies. 
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Winter’s tale haunts cite s decision to seek election in 1992 


The prime minister wanted a November poll to establish aan in ee now he and the country must wait. Philip Stephens reports 


E HAS made up his 
mind. Now he must 
cross his fingers. The 
awkwardness with which 
prime minister John Major 


general election was ample tes- 
timony to how daunting a deci- 
sion it was. 

Now his future rests with 
the fluctuations of half a dozen 
economic indicators; with his 
capacity to strike a deal in 
Europe and to neutralise the 
poll tax; with the voters’ judg- 
ment on whether his personal 
appeal outweighs his predeces- 


ories of 1979's winter of discon- 
tent, plagued by strikes and 
unrest, which drove Mr James 
Callaghan from Dowing Street 
are still fresh in the mind of a 
politician first elected that 
very year. 

Mr Major would have liked 


many of his to rale 
out out Novanibes: He was con- 
scious of the severe damage to 
party morale that may be 
inflicted by defeats in two 
impending parliamentary ch 
elections. 


dent performances on the 
world stage just might provide 
the opportuni 

personal mandate and his anxi- 
ety not to be locked into a 
timetable over which he has 
now only minimal control 
made hi reluctant than 


him more Sar tha eanaeny of lle nents 


What he needs now is eco- 
nomic recovery. During the 


. next seven months or so - he 


oo 





worth it. The Conservatives 
have to deliver the “feel-good 


encouraging 
signs. Within the next month, 
retail price inflation should be 


amt gD alma mg ara 


provide Scope for 
reductions in interest rates. 


. Most at Westminster re 


Looking to the fare, or worried abont the past? John Major is raming out of election options. Picture Alon Harper 


rates to be below 10 per cent 
before the election. 

The Treasury is confident 
that the economic recovery is 
now materialising. Higher con- 


sumer spending, upward revi- 
sions in’ investnent statiatics 


and a eons export i ner er 


‘ mance have reinforced 


cast of 2 per cent growth in the 


the past 
£300 a month in the pockets of 
the average couple with a new 
mortgage. More evidence of 
recovery should them 
to “een it rather than save it. 
Hundreds of thousands more 
will feel the benefit of lower 
mortgage charges when the 
building societies implement 
annual rate changes Janu- 
ary. All in all, 
mented yesterday: “People 
should have a good Christ- 
mas. 


not be mas- 


by a popular budget in the 
ing. There may 

sive tax cuts, but there area 

plenty 


t 
Delay will also give Mr 
Major time to reinforce the 
subliminal message that his 
predecessor ry Margaret. 
Thatcher and Mr Nigel Law- 
son, the = of 


‘ormer 
the exchequer, should be 
blamed for the tax and the 
recession. Mr udajor is, is an inno- 
cent, promising a different 
fature. Mrs Thatcher intro- 
duced the ae tax. His 1 
oe winter will abol- 


The opinion polis suggest 
that the more 


ak ey 
youll be ae. 


Kem == 40, 


BURN = wl Sal 
all at once. 


the London-wide transport authority, that 


At London Transport, we’re the 
first to admit that our Docklands Light 
Railway service is not as we'd like it at 
the moment. ° : 

And we're sure regular travellers to 
Docklands share our frustrations. 

However, we are currently under- 
taking a massive transformation of the 
service, updating it from a system which 
was originally intended to carry 15,000 
passengers a day, and that is currently 
carrying 30,000, to one that will carry 


200,000 a day. It’s a situation bound to 


cause some disruption. And no wonder. 


To help counter this, we've intro- 


duced a back-up service of 20 new buses. 


They will stop at special DLR bus stops, 


close to DLR stations. 
In addition, the double-deckers are 


fitted with two-way radios, 


enabling 


them to be diverted to collect passengers 
in the event of a service failure. And a 


travel hotline will be set up within the 


next few days, carrying all the latest train 


and bus information. 


. Of course, it’s only because we are 





we've been able to react so quickly. 


When the transformation of DLR is 
completed, trains will be able to run every 


two minutes, the line will be extended to 


Beckton, 70 new trains will be in service, 


and platforms will have been lengthened. 


In the meantime, we'd ask you to 


bear with us and make use of this extra 


form of Docklands transport. 


So 


London Transport 





the voters see of 


Mr Major's trips to the Com- 
monweaith conference in 
European a MES ee a 

su in Maas- 

Sapte Sl 
. nion, 
ext year will provide the 
backdrops. Mr Major the 
sta’ will be contrasted 
with Mr Neil Kinnock, the 
stranded socialist. 


forecasting economic 

recovery, but not promising a 
boom. The recovery may be 
strongly felt only in the second 
half of 1992. Still- anem- 
ployment and a sharp slow- 
down in the pace of wage rises 
will lini the pace ct growl 
a voters’ 
money in 

The housing market | - in 
the past the motor of resurgent 
confidence 
at best stable. As long as peo- 
ple see the value of their most 
important asset under threat 
they may continue to save 
rather than 


spend. 
Psephologists point out that 
past history suggests the Con- 
Svativna could expect a 
recovery of about 4 points in 


Past history didnot Sincinde 


the tax, 
ene pata, oe that i might. yet 
former prime 


promises either sharp 
increase in the bills due next 
year or cuts in the public ser- 
vices Mr Major has promised to 
improve. The compromise over 
a single currency that Mr 
Major 

Maastricht 


Then there is t is the heatth ser. 
vice. In the most powerful sec- 
oe a taee re 
speech to our 
conference this vers he cane 


ca be of the heart of his 
campaign. Like the poll tax, 
the NHS needs more money. 
But the public round 
is the most difficult since the 
early 1980s. Too much for 
health or education may 
unnerve the financial. markets 
and forestall interest rates 
cuts. Too little may give 
ammunition it needs. 


Brighton yesterday, w 
the ge is holding its 
oon ee rong 





before the elec- 
tion — just enough to give 
BRITAIN IN 
BRIEF 


were more impor- 
tant than Emu 35 an issue 





Overseas buyers 
in marketing 


—— buyers have taken 
cent of the UK’s top 

rat ng services groups 

because of the recession, 

according to a survey by 

accountants Willott 

Smith. 


The accountants said over- 
seas buyers have saved both 
good and bad companies. The 


per cent in the 
period covered by recent 
accounts. 





Court to decide 
Church policy 


The High Court will next week 
be asked to decide whether the 
Church Commissioners shonid 
give greater emphasis to ethi- 
cal considerations in their 
£3bn investment policy, 

Au action by the Bishop of 
Oxford, the Rt Rev Richard 
Bacries, will seek to establish 
that the commissioners have a 
duty to take account of the 
pia ligall of England's ethical 

wheu making invest- 
ment decisions. 


mene commissioners are 
responsible for handling the 
church’s main funds from 
which clergy stipends, pen- 
sions, ant other expenses are 
met. oo say the ay sn aia 
of thelr management 


Goat lie to. wodard. th 
financial return. c best 





Reserves rise 
Britain’s gold and currency 


reserves rose an tnd 
$10m in September, ap tod 
sury sald. Fr taking into 


Sccount $100m ailled sep 
tions to the cost of the Guif 
war, the net change in the 
underlying position was 

of $90m. a Sa 


Toyota pays. _ 
more for site - 





New agency for 
environment 


Labour supply 
tightens i 





Damages for 
disaster seaman 





Leonard Sainer 


Mr Leonard Sainer, one of 
Britain's leading corporate 
lawyers in the post-war period, 
died on Monday 1. 

A founder partner of the law 


firm 
tion in the ee 
realisation ot we ievalaaa 
property throngh sale and 
generate cash {fo 


to 
help businesses 
to the 


Sainer was appointed 
board of Sears in the 1950s 
a‘ series of 
prot perigee ogee gt 
up into one of the 


leading UK retailers. Much 
became its 


later, in 1878 he 
ebairman, 
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_ It’s time for London to celebrate! London City 
Airport has been given permission to open its runway to the British 


Aerospace 146 “Whisper jet”. The only jet in the world with the 
‘performance and good-neighbour qualities to qualify for such a 
eS . prestige operation. 
“4 BAe I14G& It will be a new, fast, way to Europe easily 
a a _ Outstripping the other options available to the traveller to 
or from the City of London. And the [46 will open up most of Europe to 
the City, from Scandinavia to the Mediterranean, Italy and Spain. 

Jet travel, 146 style, means a wide cabin with comfortable five-abreast 
business-class seating and copious galley space. It means jet comfort, speed 
and over-the-weather smoothness. 

The 146 is the proven good neighbour keeping noise down to the 


lowest fevels recorded by any jet airliner — and that includes low noise 
when it's on the ground with no noisy reverse thrust. 

With four engines the 146 climbs steeply and safely and its distinctive 
high wing and large flaps allow equally steep approaches. Its 
clean burning Textron Lycoming 
fanjets leave no smoke trail or 
other offensive exhaust emissions. 

London City Airport is the latest addition to the ever growing list of 


noise-sensitive airports around the world that have welcomed the BAe 146. 

For further information about the BAe [46 “Whisper jet” contact: 
British Aerospace (Commercial Aircraft) Led., Airlines Division, Marketing 
Operations Centre, PO Box 8}, Manor Road, Hatfield, Herts ALIO 9PL. 
Telephone: 0707 268123. Fax: 0707 261696. 
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Congress to 
probe Lloyd’s 
agents in US 


By Alchard Lapper 


A US congressional committee 
is conducting a prefimina 

investigation into the activities 
of Lloyd's of London in North 
America. 


The inquiries will be con- 
ducted by the Permanent Sub- 
Committee Investigations of 
the Senate which has a broad 
mandate but usually focuses 


on allegations of fraud. 
The committee is to 
focus its inquiries on the activ- 


market. 

A number of American 
Names — individuals whose 
wealth backs the Lloyd's mar- 
ket — claim they were not 
made aware of the potential 
risks of Lioyd’s membership. 

During its last year of 
account Lioyd's posted its first 
lesses for more than 20 years 
triggering a movement for 
reform in the way business is 
c News that Lloyd's 

now under investigation in 
its reputation. 

The US is a key market for 
Liocyd's, ing more than 
25 per cent of the market's 
income and more than 10 per 


cent of its capital 
Staff members of the com- 
mittee led by their chief inves- 


mation on Lloyd’s for at least 
another two months before 
deciding whether to recom- 
mend a full investigation. 

“We're trying to understand 
whether there has been any 
fraud or other abuse which we 
need to take a closer look at. 
would be 


interest. 
Several dozen US Names - 
grounds that it has breached 
Francesca Bonny won a provi- 


sional judgment against 
Lloyd's from a Chicago court 
last week. 


has breached US securities 
laws - since the summer. 


Clearing banks pressed 
to encourage innovation 


By Alison Smith 

ant insets ans ts 
hold talks with the clearing 
banks about how they can do 
more <0 ne innovation in 


IMF says 
economy to 


grow 2.3% 


By Rachel Johnson 
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The IMF, however, warns 

guard against a resurgence of 

inflationary pressures 
becomes 


Leadership likely to ignore demand for defence cuts © 


By Ivo Dawnay, Political Correspondent 


MR NEIL Kinnock, the 
opposition leader, is set to 


h aside a vote by the « 
Lp . will deckle how 
§ 


Labour conference today that 
looks certain to repeat 
long-standing ds that 
Britain reduce its defence 

ing to the average level 


other western European . 


countries. ; 
Officials confirmed fast night 
that the party leader consid- 
ered the position “irrelevant 
and outdated” and would 


refuse to be bound by the con- 
ference decision. 

“The Labour government 

i much defence 

ding will be cut, and 

" an aide said. “Neil will 

not be bound by arbitrary and 


But in an article in today’s 
Martin 


‘New Statesman, Mr 


O'Neill, Labour's defence 
spokesman, insists that the 


party remains committed to an 
“immediate reassessment” of 


defence needs and an early 
review defence roles within 


‘ato. 
The anticipated row over 
will come as 
in an 


significant 

otherwise unprecedentedly 
sm rence week, nota- 
ble chiefly for the muted 
nature of conference debate 
and the tumultuous reception 
for the Jeader’s speech on Tues- 


yay, the only potential 


issue to inspire controversy 
centred on Labour's stance on 
reform. Early in the 


ted his 
strong opposition te any 
change in the voting system 


for the pous . Same = 
He argued any n 


to negotiate compromises on 
their mantifestos with 2 prolif- 
eration of small parties. 

After a request from the 


leadership, opponents of 
change to the ousent first pest 
the system agreed to post- 
sone their motion to await the 
outcome of an internal party 
report on the subject. 


Labour to follow French line on transport 


By Raiph Atkins and Richard Tomkins 


OPPOSITION Labour Party 
plans for mobilising private 
investment In 


were set out by Mr 
Jobn Prescott, party 

Mr Neil Kinnock, the Labour 
leader, has backed 

changes 


Treasury rules to 
Seaton ait a te borrow 
priva without increasing 
the public sector borrowing 

he schemes could be 
extended to include investment 


in Londen Underground, Lon- 
don Buses, light rail and Brit- 


ish airports, Mr Prescott: 


argued. 

Mr Kinnock had “promised a 
new financial framework 
involving private pees and 


Speakin g afterwards, Mr 
Prescott said Labour had 


“no 
ideological hang-up about 
using private money”. An 


immediate priority would be 
the £8bn Channel tunnel rail 
lmk ~ for which the - 


ment appear 
private involvement. He is 
i City banks and 
accoumtants to draw-up possi- 
ble deals for leasing assets or 
issuing bonds. : 
Mr Prescott’s plans reflect 2 
sharp contrast between the 


methods of financing railway 
investment in Britain and 
France. 


The French government, 
faced with the FFr2i0bn 
(£2ibn) cost of doubling the 
country’s Train a Grande 
Vitesse (TGV) network to 


4.700km over the next 20 years, - 


has given the French national 
railway (SNCF) freedom to 
raise funds in ways unheard of 
in the UK. : 

None of SNCF's investment 
is funded by central govern- 


ment. Instead, cash is raised in 


the form of bonds or loans on 
the domestic and international 


also financing the 

TGV trains through Innovative 
sale and leaseback deals 
arranged through financial 
institutions such as Citibank’s 


Paris 

' British Rail, by contrast, fs 
dependent op the government 
for any monies other than 
those generated internally. 
Borrowings come only from 





to argue that its borrowings 
are indistinguishable from 
other components of the 
and must therefore come under 
Thooretically, BR is tree 

i 5 is to 
don and the Channel funnel - 
if it ae 
But itis almost incontetvable 


i 


Ma ea 
# 


I 


a5 
é 
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local authority 
the early 1980s which sought to 
circumvent spending curbs 
with and leaseback deals 


quently learned to be suspi- 
aes Ot lmovativs Cacia 
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For further information, please contact: 
Intemational Home Electronics Business Promouwion Division, 


NEC Corporation, 
33-1, Shiba 5-chome, Minato-ku, Tokyo 108, Japan Fax: 81-3+3798-6966 


The remarkable thing about 
this new MultiSync monitor 
is what it doesn't do. 


Ever since the dawn of computers, people have raved about 
everything they're able to do. And at the same time, regretta- 
bly put up with all that their monitors do. Until now, that is. 
Introducing the new MultiSync FG~-Serles monitor from NEC. 
By Incorporating fiat and square technology, the monitor's four 
comers dont go to waste, giving you a larger active display 
area. And since the screen is fiat, there’s less reflection, less 
eyestrain. Your eyes will aiso appreciate the elimination of any 
annoying monitor flickering. In addition, NEC's Reduced 
Magnetic Field technology greatly decreases any monitor 
emissions that may be potentially harmful 
What the MultiSync monitor does do is produce a high 
contrast, tight dot pitch for a simply brilliant display. And by 
using NEC's original muiti-scanning technology, you're able to 
effortiessly switch between graphic modes, including VGA, 
Super VGA and those of even higher standards. 
Yes, you could say the ergonomically designed new MultiSync fn] 
monitor has just the right combination of do's and don'ts. = 



















15” screen with resolution from VGA. 
up to 1024 x 768 (interfaced). 





17" screen with 
1280 X 1024 and Advanced 
Control 






















resolution upto 
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e need for fewer concessions to 


national] - prejudices; Johansson’ 
believes the Electrolux ‘“duatistic” 


White goods 


MANAGEMENT: Marketing and Advertising 


=i A clean sweep through 


Europe for Electrolux 









" Alpha concept: Leif Johansson and one of the newly-launched 


‘market and even questions whether 
‘national differences will ever be 
eraseL - 

Bat even for a company with the 
resources and pan-European experi- 
ence of Electrolux, implementing the 
J a Se 


. difficult is to relaunch an existing 


one. 
There are-many outside the white 


” ity says it is more difficult,” says 


Baxter, chief executive of Flec- 


o. 


brand up-market is a solid, 
ion for product 


and the heavy investment in last 
week’s presentation, 

Advertising will begin with an 
agenda-setiing campaign ow 
the brand message oo nhtee 
showing an appliance, ving 
product-specific advertising for a sec- 
ond stage. In the UK, where advertis- 


pean consumers, and the new prod- 


Electrolux-brand washing machines 


rt) pb i Andrew Baxter reports on the Swedish multinational’s 
: relaunch of an ‘upper mass-market’ brand 





ucts 
to the company’s plan to establish the 
Electrolux brand as the first “upper 
mass-market brand”. 

To the layman, though, the descrip- 
tion looks like a contradiction in 


terms. Would the 26m Europeans aged 
45 to 55 that Electrolux has identified 


" higt lity wi 

new features that would not be found 

ne an sm ; the reposi- 
company says 

tioned Electrolux brand is 


-Euro marketing approach. 
eThere ved growing segment of the 


ete nae 
ropean adv , Says Johansson. 
But the gap which the relaunched 
brand is trying to plug varies from 
one national market to ancther, just 
as the visibility and impact of the 


Wil 

identified by Electrolux is to be more 

than a marketing man’s pipedream. 
In the UK, the brandis already well 


the UK, which will take about 30 per 
cent of i associ- 


is 
chage of trade incentives, 1 
a pa e incentives, is 
aimed as much at getting the range 
prominently displayed in stores as 
reaching the end-user. 

Finally, there is a clear, if 
long-term, financial iImcentive for 


the company’s market. I could cer- 
tainly do with some — half-year prof- 
its, although better than expected, 
were still down 9 per cent at SKr917m 


sd ntability higher profile than 
pro a 
expansion. 





Trawling pools 
for new punters 


By Richard Lapper 


ach week one in three 
British adults is 
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Next year Vernons will mar- 
ket a low cost “no whistles 


ance 
Sun Life. Future expansion 
could = into the 
savings pensions market 
although vo firm decisions 
have yet been made. 
Vernons will market by 


per cent of 
the pools market, still ases its 
art ime salesisen and wounen 
— to sell the vast majority of 
its coupons. Vernons now 
4) per cent of its coupons by 
direct mail 


Vernons’ main assets - 


"enormous brand loyalty an 


its data base and systems - 


When 
mails to “lapsed” clients, it 
finds 10 per cent respond posi- 


deployed to build up the insur- 
ance side of the business. 
was 


attractive Incremental 
Although the financial ser- 
vices busmess will remain a 

, there are 
some synergies. 

The most obvious is the way 
that the insurance distribution 
will allow Vernons to make 
more intensive use of its 
investment in systems. 
Looking to the future, the 
for pools and has been watch- 
interest the 

Jes Of i 


2 
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(Commodities like spice have been 
part of the traditional market in the 
Gulf, the hub of world trade, for more 
than 2,000 years. 

These days the spice trade has been 
replaced by international commerce 
and while quaint spice stalls can still 
be found, the pace of modern busi- 
ness in the region is as exciting as it is 
rewarding. 

The Gulf and Gulf Air remain ideally 
placed to serve the business travellers 
of today. Boasting more routes into and 


around the region, we know it's the 


perfect spot to break your journey to 





conduct business or even to relax a little. 


PRESERVING 
AGE-OLD 
TRADITIONS 
INA 
MODERN 
WORLD. 


And Gulf Air flies between four 
continents via the Gulf, to cities as far 
apart as Paris, Singapore, London and 
Sydney. 

Whatever your destination, you can 
look forward to the delights of flying, 
Gulf Air style. 

A style borne of another age-old 
tradition — hospitality. 

So why not fly with Gulf Air and 


discover the Gulf en route. 


palsill yale 
GULF AIR 


FLYING WITH STYLE 
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hen Peter Wil- 

liams became 

director of the 

Wellcome Trust. 
in 1965 it was a rather obscure 
UK charity spending £im a 
year to support medical 
research. He retires this week, 
handing on plans to spend 
more than £100m for the com- 
ing year. 

The trust is now the world’s 
wealthiest charitable founda- 
tion — with an asset base 
worth about £5bn — and its 
support for UK biomedical 

has reached 





Is give 


Clive Cookson examines the work of the Wellcome 
Trust, the world’s wealthiest charitable foundation 


Medical research 
n first aid 


level of the government's Medi- = miltign Br toe ae a. eyo ga 7% £ 
Research Council (MRC). soe TD Sti Tee sant ‘SE. Spe ea anh Ne eg oe 
Yet the Wellcome Trust is .  -. ie oe LL Beg od Ca os Th 
still relatively unknown out- jggw oo.” as BIRT oe oe, ~ pith e Bees oe 
side UK ical and scientz ge ee OE Pe ee Say get Fi Py Bnd gage “al : 
ers who apply to the trust for =~. 7" 5 oo rae aE sake oe ey tee et Po : 
it with Wellcome ‘:. ~ vas ghee eR UR elle) ae, 
ple, the pharmaceutical com- . 80 Bere tate tS 5 oak ey 
pany winks lets miele sommes eS es A: cs 
The trust is, however, likely Pep ew ae 1 eat em aa sid ex x pe 
to receive closer public atten- «ce ty - TOTAL SPENDING Des 
tion over the next year or so. — tens Sy ERS ORI, APs eh TR 0 <8 pri tx ore oe 
@ The Wellcome Building on Se eg evs thee shies ore a 
London's Euston Road wili re- stem F es : “ a bye 
open in 1993 after a multimil- - -+« °° nt © : BN higher +. cotien "ese Wt ee ‘ 
lion pound refurbishment. It - ‘gy: : ha oD ee De lk. : 
will contain not only the -- Hi 20 Se Ee Ds ms Dr Se Aa : . 
trast’s marters but alsoa ww 2 te F 7 Moity td ; r 
new Centre for Medical Science's oe i QF : a ae : 
exhibition Ga moderns medical gon eek. Wt a ’ Scjence No : 
research called Science for ~ = oem cist. UR: ere oat Py 
Life. (The star exhibit will be NN yg ; Stac ee. ieee ach ay ae -. 
an animated walk-in modelofa +... 4 Piper ay Ve a ee i : 
living cell magnified a million -- a. pag al erica IL | ¢ 
@ ‘The trust plans to stupa «=: 1988..-68 “70 7 IB 78 OD G2 Gh. OB, SBS OE 
publicity and public relations : ; 
office for the first time. It has unavoi ket value of £4.7bn while all its “The trust does not fund 
done without one until now, on But the trustees other investments are worth a that it 
the grounds that it is not a the Charity Commissioners total of £200m. will be exploited directly by 
fund-raising charity and there- that they to some The indirect effect of Well- ,” says Trevor 
fore does not need publicity to shares to diversify their invest- come’s commercial success Jones, Wellcome’s research 
attract donations. ments, in case the company over the decade — based span of rese 
@ The new director, Bridget ran above all on the antt-viral the trust in no 
Ogilvie, is a sold 21 per cent drugs (against rr ag way inhibits Wellcome'’s 
ist, born and educated in of their Welicome shares w! and Retrovir (against Aids) - involvement with academic 
Australia. She has strong the company was floated on has been to cushion in 
views on the Stock Exchange in 1986 and UK medical research against vant to its own interests.” 
ical research in the UK ~- they have sold a further 4.5 cuts in the state-funded MRC demand for the trust's 
and may be more willing cent since then. could cut However, the trust and the grants has been. growing even 
her predecessor to express the holding to 50 per cent (plus company operate quite inde- faster than its incame. In the 
them in public. one share) without further pendently of each another. four years from 1986 to 1990, 
@ As the owner of 74.5 per approval from the Charity They have separate — the number of applications 
cent of Welicome pic, trust Commissioners, but they none of the seven trusteesisa doubled to 1,916 and the total 
must agree to any move by the would have to obtain both the di of the company - and amount of for 
drug company to merge or seek commissioners’ agreement and the trust’s research pro- medical research trebled to 
a strategic alliance with a court order varying Sir gramme not li to £144m. Last year the trast was 
another pharmaceutical group. Henry's will if they wanted to commercial interests of the able to fund 1,155 in 
The company is believed to give up majority control of the company. “By law, asacharity whole or in part, and spent 
have taken part in such discus- company. That might be possi- we cannot £55m on research. 
ions, though no move is immi- ble if the trustees argued that we think is going to make The increasing competition 
nent. it was unavoidable for Weil- ee ee says. results from the short- 
Until 1986 the trust was the come to merge with another | Wellcome plc, like other age of funds the MRC and 
sole owner of the drug com- in order to protect its pharmaceutical companies, other sources — and partly 
pany, then known position in the highly competi- sponsors academic on from the “sophistication fac- 
as the Wellcome Foundation. tive giobal pharmaceutical a substantial scale. Today, for which is pushing up the 
The founder Sir Henry Well example, the company will cost of doing medical 
come (1853-1936) Even today, the prosperity of announce a £1.8m collabora- faster than the retail price 
in his will that the trust should the tion with the Institute of index. 


maintain 100 per cent owner- 
ship unless divestiture was 


cer Research, to help find 
causes of breast cancer. 


biomedical research except 


cancer, which it leaves to the 
MRC and two large i 
Cancer 


i 


medicine. year 
it spent £3.4m on its history of 
medicine programme ~— about 
half internally on the Well- 
come Institute for the History 
of Medicine and half on univer- 


pursuit of grants”. The trust’s 
statistics show that, on aver: 
researchers devote 


to 
does set aside one-third of its 


its exam 
Looking at the long-term 
impact of the trust on medical 
research, there can be little 
doubting Henry Wellcome's 
title as the greatest philanthro- 
pist in British history. 
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pending from the EC Commission. Erra 
keen to explore alternative commercially 
driven methods of recovering domestic waste. 


Blue boxes hold the key 
to a greener environment 


John Thornhill on an innovative recycling scheme 


casual visitor to the tidy town of 
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Adar district council, which has a strong 


record of encouraging environmental initia- 


holds to participa te,” explains Peter Terry, the 
chief engineer of waste management depart- 
ment at West Sussex County Council. 

The residents are asked to sort their Gomestic 
waste into metals, glass, plastics fo os 
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Yesterday we were a regional communications company. 
Today our region’s a little larger. 





Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a feading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor- 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri- 
tech forward, leading the world in meeting customers’ needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 


312/750-5353. 


The Communications Companies of Ameritech: 


filinota Bell 

Indiana Bell 

Michigan Ball 

Ohio Bell 

Wisconsin Bell 

Ameritech Audiotex Services 
Ameritech Cracit 

Ameritech Development 


Ameritech Information Systems 


Ameritech Intemational 


Ameritech Mobile Communications 


Ameritech Publishing 
Amaritech Services 


The Tigon Corporation 
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NOW YOU CAN WATCH 





THE FT AS WELL AS 


READ IT, 


Financial Times Television is the largest producer of business 
programmes outside North America. As the television arm of 
Europe's leading business newspaper, we currently produce a range of 
programmes that are broadcast on Sky News, CNN, CNBC, Super 
Channel and a variety of national channels around the world. 

Tune into FITTV each night 21:30 to 22:00, Tuesday to Friday on 
Super Channel and 20:00 and 23:00 every week day night on CNNI 
FTT'YV programmes are also seen on CNN, Super Channel, CNBC and 
SKY NEWS during the weekend. (All times CET). 


For further information on FTTV 


programmes and schedules, please 


write “LY/ FI” on the back of a business card and send it to The 
Managing Director, FTTV, Number One Southwark Bridge, London 


SE1 9HL, England. 
Europe's Business Television 


ETTYV, Number One Southwark Bridge, London SE1 9HL, England. Telephone: (44-71-) 873-3541 es 
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_. After two decades of 
' upheaval, the textile 
“industry faces a — 
further period of 
awesome challenge. 

















Uricertainty over world trading 
agreements and the continuing 


recession heavily overshadow the 


iggest tex- 
‘tile groups in the tast five 
been 


textiles. 
:> For Mr Taylor, and his coun- 


 terparts at the other big textile 
“- groups, ve late 1980s were 


nothing if not eventful. They 

were beset by a series of prob- 

lems: ‘the US and UK reces- 
over 


stous;: procrastination 
fate of the Multi Fibre 
ment, which 


and Asia, writes Alice Rawsthorn 


A new set of 
‘challenges 


: “IF "YOU: look at what has. 
- happened to the 20 bi 


tile consumption of 2.1 per cent 
for the developed countries 
the year 2000 and 3.4 per 
for ing countries. 


expense of the established 

This vicious cycle of compe- 
tition is most marked in Asia 
where Thailand, Malaysia, 
Indonesia, the Philippines, and 
of course, China, emerged in 
. the 19806 as new production 





Textile trade and consumption outlook 








Hi Final consurnption (m 
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1995 


Paris models display the latest fashions to a market which always expects the unexbentadl 


centres at the expense of Hong 
Kong. Taiwan and Sonth 


Korea. 
China is certain to continue 
its expansion in the 1990s, and 


Vietnam is expanding, while 
India and Pakistan are becom- 
ing more 


aggressive. 
Despite all the _ effort 


expended on negotia the 
phasing-ont of the Ais 


textile companies in the devel- 
oped economies that it will be 
feasible to enforce a free and 
fair trading system. 

The omnipresent threat of 
yet more competition has left 
the big groups in the 
developed world - such as 
Marzotto and GFT in italy, 
Steilmann 


vel and Courtaulds Tex- - 
tiles in 


the UK, Milliken in the 
US, Toray and Teijin in Japan 
— with no option but to con- 
centrate on the value-added 


areas of activity where cost is 
a lesser criterion. 

One of their main weapons 
in the 1980s was technology. 
Advances in automation 
enabled the big textile groups 
to operate more efficiently 
ah fewer staff. Some sectors 


The pace of technological 
change is now slowing. There 
have been no dramatic innova- 
tions in recent years. The 
emp has been on improv- 
ing and refining existing 
systems. Moreover, although 
spinning and weaving are now 
highly y ceed the level of 
computerisation in clothing, a 
more complex process, is still 
ta tee otic ome means that 

companies are 
still very vulnerable to low 
cost competition. Given that 
they tend to buy their fabrics 





William Dullforce charts the search for a long-term trade pact 





So near, and yet so far 


A BREAKDOWN in the 
framework that has 


governed 
world trade in textiles and 
clothing for the last 30 years 
was averted at the end of July 
by an lith-bour ee 


exporting import- 
ing countries to extend the 
ope ae Arrangement 
aati until the 


grr ee 


Jong-term prospects hinge ce 


_on the outcome of the 


Uruguay 
An agreement that would 
ee ties phase out the = 
international trade 


in textile products firmly 
within Gatt’s non-discrimina- 
tory rules is a declared aim of 
the Round and one to which 
developing countries attach a 
special si . A draft 
text that might well have 
evolved into a fully fledged 


trade ministers to 

Round on schedule at their 
meeting in Brussels last 
December, 


Since then at their summit 
in London in July the leaders 
of the Group of Seven industri- 

countries made a com- 

mon pledge to finish the Round 

by the end of this year. In Sep- 

tember Mr Arthur punks: 
Gatt's director general, as 

textile negotiators to che a a 

new draft _ serocmieat by the 
November. 

Gatt ne nates that between 
65 and 70 per cent of the 
roughly $200bn-a-year world 
trade in textile products takes 
place under the MFA, in which 

ee tee countries 

te bilateral agreements 

setting quotas for smports fam 
developing countries. Although 
the MFA is managed by a tex- 
tiles committee which operates 
within Gatt, it has always been 


importing countries time to 


eet eee World competi- 


ee MFA, which came into 
effect in January, 1974, sup- 
planting an arrangement on 
trade in cotton textiles drawn 
up in 1962, has now been 
extended four times. It has 41 
mentbers, counting the 
pean Community as one. The 
EC and the US offer by far the 





Textiles 





Ten leading countries, 1988 
fr) 


inter-governmental 
through which - exporting 
countries try to coordinate 

their efforts, failed in its 
attempt to have the MFA modi- 
fied for the latest 17-month 





ploy aimed at oe an 
increase in their 1992 quotas to 
give their producers a better 


One of the most contentious 
ts in the Gatt talks has 


manufacturers 
holding out for a 15-year transi- 
tion period; the exportin 
countries want a beret 


ised trade afte: 6% years. 
Trade officials believe that a 





The system has become so ingrained over 
the past 30 years that some exporters as 
weil as some importers have difficulty facing 
up to a fully liberalised trade 





cases containing 
enlarged quotas for 

ers, have been struck since the 
end of July, notably by the US, 
and Austria on the 
importa ede Tae BC's aol 
agreements, with the exception 
Cee eis nie 


oe 
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compromise on & 10-year 
phase-out may be politically 
ae to both sides in the 


stiff 
tions. These include agree- 
ments in other areas under 
negotiation in the Uruguay 
Round which would tighten 
Gatt rules against dumping, 
subsidies, trade-mark piracy 
and coun 


the handling of complaints can 
be at least as fast as they have 
been under the MFA. 

In addition, the EC industry 
has been insisting that devel- 
oping countries open their 
markets fully to EC exports of 
textile products. In fact, sev- 
eral developing countries, 
among them Argentina, Brazil, 
Mexico, Peru, the Philippines 


and Uruguay, have already 
reduced barriers. 
Two outstanding unresolved 


issues concern the percentages 
with which import quotas 
should be raised at each stag- 
ing point during the transition 
period and the list of products 
to be covered by an agreement 
in the Round. 

Exporters argue that the per- 
centage increases 50 far 
accepted by the ind 
countries would leave haif of 


incensed at the a Bsa he of the 
coverage to include products 
that are not now subject to 
aa this, they claim, would 
allow industrialised coun- 
tries to nSiiuratin” at least in 
the initial stages without 
removing current restrictions 
on imports. 

Not all the difficulties are as 
clear cut. The quota =i ere 
has become so ingrained in the 
textiles irade over the past 30 


well as importers find 
cult to face up a fully liber. 
alised trade. In developing 


producers raeue China 
the question of how non- 
Gatt members are to be 
—— when the MFA has 
been phased out and the tex- 
tiles trade has come under 
Gatt rules. China is a member 
of the MFA, but Gatt members 
have been marking time on its 
application for reinstatement 
since the student demonstra- 
tion on Tiananmen Square was 
crushed in 1989, 


and thread from local suppli- 
ers, this also weakens the posi- 
tion of spinners and weavers in 
developed economies. 

In future, the big textile 
groups in the developed coun- 
tries, particularly in North 
America and western Europe, 
could also face higher costs 
because of the need to conform 
with increasingly stringent 
environmental legislation to 
impose controls over areas 
such as energy usage and 
waste control. 


the emerging economies. This 
may make it more difficult for 
the western groups to remain 
cost competitive. Mr Klaus 
Stellmann, president of Steil- 
large German cloth- 


ee the 
group, recently advocated 
that steps should be taken to 





ensure that environmental con- 
are i bally. 

The textile groups of North 

America, Japan and western 

Europe to find new ways 


that cloths and clothing have 
been shipped from country to 
ual companies have tended to 
limit thelr manufacturing 
operations to a single country. 
Os scenario is changing. 
y companies are now fol- 
Gane the sir set by the 
Germans b 
their marchandlea from low 
cost countries. The are 


y sourcing more of 


already actively sourcing in 
north Africa, the British in 
Asia and the Americans in the 
Caribbean. Eastern Europe is 
likely to emerge as an increas- 
ingly important sourcing base 
for companies in western 
oe 2s is Mexico for the 
“We see ourselves as a global 
player,” said Mr Neville Bain, 
chief executive of Coats 
Viyella, which has expanded 
its sourcing interests in the 
past two years. “That means 
we will function wherever in 
the world it is most cost effec- 


panies aré also becom- 
ing much more sophisticated 
abont the way they organise 
their sourcing operations. In 
oo sourcing tended to 

ve buyimg an entire order 
from a sub-contractor or 
wholesaler in another, lower 
cost country. 

Today's sourcing systems 
are more complex. Advances in 
information technology are 
enabling companies to operate 
much more flexibly on a global 
basis. Increasingly they are 

dividing orders into different 
batches so that, typically, the 
first part of the order and any 
repeat orders are manufac- 
tured in their own country, but 
the bulk of the order is 
from a sub-contractor else- 
where 


The big groups are not only 
sourcing more of their prod- 
ucts internationally but are 
also acquiring 


i the 
d‘éire of sourcing is gene 
to reduce cost, the start-ups 
and acquisitions are 
intended tp improve customer 
service 


There have been a series of 
cross-frontier deals in interna- 
tional textiles over the past 
few years. Toray expanded im 
Europe with the acquisition ot 
the Samuel Courtauld weaving 
mill in the UK. Waccal, 
another Japanese company, 
has already moved into the US 
and is now building a huge 
production nen i in France. 
Chargeurs has made a num- 
ber of investments across 
Europe and the US to become a 


Fibres 


ICI Fibres is the largest producer of 
Nylon 6.6 in Europe. Our fibres can be 
found in high quality products all over 
the world. In fashion and footwear. Tights 
and tyres. Sails and sportswear. Carpets 


and casual wear. 


With increasing demands for new 
standards of performance, we can tailor 


fibres to fit your applications perfectly. 


The approach is market focused and 


customer driven. The fibres, the service, 


and quality are world class. 
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international force in hosiery 
through a string of acquisi- 
tions, most recently by buying 
aed Polly in the UK. 

The leitmotf for most of this 
rovide a fas- 
ter, more flexible service by 
ore closer to their cus- 

tomers. The recent investment 
in computerised stock control 
systems by the major retail 
groups means that textile com- 
panies really do have an 
advantage over their competi- 
tors if they can offer the sort of 
“quick response” that enables 


A ioned ear- 
lier this year by the Euro 
Co ion, Texco Inter- 


national and Kurt Salmon 
Associates, the management 
consultancies, found that 40 
per cent of the EC refailers 
questioned were prepared to 
pay at least 15 per cent more 
for merchandise if the suppli- 
ers provided qc response. 
This means it is advantageous 
for textile companies to oper- 
ate as close as possible to their 
customers 


The emphasis on quick 
response offers a sorely needed 
opportunity for the established 
producers in the West and 
Japan to erode the cost advan- 
tage of their competitors in the 


economies. 
A study by Technomic, the 
Hong Kong-based consul 


Europe during the i 

catalyst for this will be the 
ability of the companies in 
those regions to benefit from 
quick response. 


Continued on next page 
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Europe dines out on its design skills, writes Alice Rawsthorn 


Dark clouds with silver linings 


THIS month the models. photographers, 
journalists, store buyers, celebrities and 
would-be celebrities, who make up the 
international fashion circuit are flitting 
from Milan, to London and then to 


Paris for the new _ Season's 
Oe oa collections. 
The gloss of the collections is the 


glitzy tip of Borcee. s textile and 
clothing industry, an area of 
manufacturing which generates annual 
sales of more than 180bn Ecu and 
employs 3m people in western Europe 
alone. 


The 1980s was a turbulent decade for 
Europe's textile companies and the 
1990s seem set to be equally eventful 
Over the next few years they will have 
to grapple with everything from the 
introduction of the unified market in 
1992; to the continuing procrastination 
over the end of the 2 Multi-Fibre 
Arranpement; and continued 
competition from low cost production 
centres in Asia and Africa. 

At first glance the outlook is far from 
encouraging. Profitability came under 
intense pressure in the 1980s thanks to 
the combination of rising labour costs, 
erratic demand and _ intense 
international competition. Europe's 
textile and ec workforce feli by 
more than a quarter during the 
decade 


That pressure shows no sign of 
abating. Some markets, notably the UK, 
have been depressed for the past two 
years. The Apparel, Knitting and 
Textiles Alliance, which represents the 
UK industry, estimates that there were 
nearly 100 job losses every w 
last year. The rationalisation has 
continued this year and has accelerated 
since Coats Viyella, the largest UK 





Robin Anson scans the new 


group, took over Tootal, another 
sizeable player, earlier this 
gg 

The pressures in the UE are now 
being replicated to other countries. The 
French market has been under pressure 
for some time. Germany is now slowing 
down, having been buoyed last 
ie alan Span and ort 

e ortuguese 
industries are burdened by heavy 
stocks. 

A recent report conducted for the 
European Commission by Texco 
International and Kurt Salmon 
Associates, the management 
consultancies, forecast the loss of up to 
700,000 jobs in the clothing and home 
textiles alone over the next 10 years 
thanks to the combination of 
productivity improvements and the 
relocation of manufacturing capacity 
outside Europe. 

Despite these gloomy predictions, 
there are some positive signs on the 
horizon. One is historic. Europe is 
undoub the centre ice in 
international textiles. Its fashion 
designers, such as Karl Lagerfeld for 
Chanel in Paris and Giorgio Armani in 


groups, like Schiafhorst of 
Geraany and Sulzer- Riti in 
Switzerland, the world in terms of 


companies, notably 
GFT and Marzotto of Italy, have already 
harnessed design and technology to 
position themselves as sources of high 
quality products thereby proving that it 
is possible to succeed in and 
textiles from high cost production 
centres. 
Other companies are following suit. 


frontiers in man-made textiles 2a 


The intelligent 


Many have forged links with the 
fashion The ha 


also been much more progressive than 
their North’ American competitors at 
investing in technology. Werner 
International, the New York-based 
management consultancy, estimates 
that the Europeans have spent nearly 


roughly same 
Similarly the. Huropeans are 
conen sophisticated international 
Sripetiivenees Meny UK oroupa bare 
competitiveness. Many groups have 
forged links with companies in Asia, 
and their French counterparts in North 


urcing opportuniti 

The western Germans have been 
subcontracting in the East for some 
time. Courtaulds Textiles, one of the 
largest UK groups, has seen the 
proportion of its clothing sales sourced 
from other countries rise from 2 to 20 
per cent in the past five 
years. 

Initially sourcing tended to involve 
producing whole orders in lower cost 
centres. It is now a more complex 
process whereby companies produce 
parts of an order - generally the first 
batch and later repeat orders - in their 
own country and source the rest from 
sub-contractors. 

Sourcing will become increasingly 
important in the future. Throughout 
the 1980s “quick response”, or the 
ability to respond speedily to a 
customer, was seen as a critical 
competitive advantage for the 
Europeans against lower cost 


manufacturers in Asia and Africa It 
undoubtedly had some effect on the 
industry in the 1980s, but not much as 
originally envisaged. 


However, many E retailers 
have now installed sophisticated 
computerised stock control systems 
which will enable them to derive real 
benefits from a faster service 
from their ar appaliars: They reduce 
stocks and minimise the risk of 
mark-downs by placing smaller, more 

went orders, This means there is a 
benefit for them to wok with local 
suppliers. 

The EC study surveyed a group of 
clothing and home textile retailers to 
see whether they would be willing to 
pay a premium for 4 faster service. 
Some 40 per cent of respondents said 
they would pay at least 15 per cent 
more. 

If “quick response” does take off, it 
will have an indirect influence on the 
whole textile chain. If a clothing 


speetiier service from its cloth and 
thread suppliers and so on. 


This should help Europe's textile and 
clothing companies to become more 
competitive in their own market during 
the 1990s. At the same time the more 
progressive companies are also 
expanding in the US to improve their 
service in that country. 

These developments, combined with 
the short term fillip of the end of the US 
and UK recessions, ought to ensure that 
the 1990s is a constructive, if combative 
decade for Europe's textile and clothing 


fibre cometh 


MORE than 50 years ago 
women queued on the streets 
of New York when the first 
stockings made from Du Pont’s 
nylon - the world’s first syn- 
thetic fibre — went on sale. 

Innovation, like Du Pont’s 
revolutionary development of 
nylon, has been at the heart of 
the man-made fibre market in 
recent years. Ever since the oil 
shocks of the early 1970s the 
US and European fibre groups 
have been forced to restructure 
to survive. 

These companies have cut 
capacity, generally by with- 
drawing from production of 
fibres for the low cost textiles 
that are made in Asia, and 
agreeing to specialise. Many 
have focused on high-tech mar- 
kets such as automotive tex- 
tiles and fibre reinforced com- 
posites where imports are low, 
added walt is higd ane ar 
nological lead can be secured. 


In apparel fibres, many . 


groups have engineered supe- 
rior fibres. They have also on 
high value markets such as 

performance sportswear, where 
Western clothing manufactur- 
ers still have a competitive 
advantage. 

Some of the most innovative 
products have come from 
Japan, where the fibre indus- 
try has been battling against 
the rising yen, high labour 
costs and growing competition 
from South East Asia. 

The Japanese invented 
microfibres initially as a silk 
substitute for use in kimonos. 
Today about 90 per cent of 
these fibres go into women's 


Sreeese and Srloures. Micro- 
fibres have also been adopted 
by producers in Western 
Europe, initiaiiy for sports- 





















Cellulosic Fibres - Viscosc, Rayon, 


UK & Italy: Acetate Fibres 
UK. & Spain: Acrylic Fibres 


- Courtelle, Flame retardant, 
Reinforcement and Anti-microbial 


With the benefit of years of experience 
coupled with our access to substantial 
resources for investment, research and 
development - Courtaulds Fibres , as 
part of Courtaulds pic, are committed 
to excellence in satisfying the needs of 
their customers world-wide. 
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wear, more recently, they have 
found their way into everyday 
clothing. 

The Japanese are now devel- 
oping even finer fibres. The lat- 
est microfibres are one hun- 
dredth of the diameter of the 
finest silk. The Japanese have 
also gone further, into prod- 
ucts which are innova- 
tive - including conductive 
fibres which are anti-static and 


Toray, one of the biggest 
Japanese groups, produces 
what it claims to be the world’s 
first “artificial intelligence 
fibre”. Those who have visions 
of clothing that can find its 
own way to the washing 
machine will be disappointed. 
Toray's aroniek. Kelvin 
Cok rature semsi- 
tive. Skiwear made from it 
turns black at sub-zero temper- 
atures to absorb the sun’s rays 
and make the wearer feel 
warmer. At temperatures 
above SC it turns white to 
reflect heat. 

This emphasis on innovation 
helped the established fibre 
groups to stage a strong recov- 
ery, particularly in Western 
Europe, during the mid-1980s. 

However, the weak dollar in 
the second half of the 1980s led 
to a surge of low cost textile 
and clothing imports into 
Western markets. eee 

capacity grew rapidly in Tur- 
key and the Far East, putting 
Pela OB prices and leading 

to allegations of dumping. 

More recently the US and 
UK recessions, coupled with 
the effect of the Gulf war, have 
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Quality contro! at Stevenson dye-works near Derby in the English Midlands 
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in synthetic fibre production 
since 1982. The fall was more 
pronounced in the US with 
synthetics output down a : 
per cent and polyester by 1 
per cent. 


Even the producers that. 


linked th 

industry which has been hit by 
its vowe sales figures for 
years. The only bright spot fs 
the German market, where 
demand has been kept high by 
the post-unification boom. But 
even this may be shortlived. 

















The immediate outlook is 
Poor with many producers in 
Western Europe reporting 

fails in profitability. Sig- 
nificantly, in July this year 
Akzo sold its 57.5 per cent 


more promising. There is still 
concern about over-capacity 
mainly because of rapid expan- 
sion in Asia. However, the 
announcement of two new 
Eur b Allied Steal ia 
urope — Dy 
the US, aided by a French gov- 
ernment subsidy, and Texmaco 
of Indonesia, in a venture with 
Eastman Chemical of the US - 


higher value markets and 
invested in labour saving tech- 


The market for industrial 


. textiles should pick up quickly 


when the Western economies 
recover. Moreover, potentially 
profitable new end uses in 
technical textiles are still 
awaiting exploitation. The 
Western apparel industry is 
also in stronger shape which 
should help its fibre suppliers. 

Many producers in Western 
Europe have entered into stra- 
cee for specific prod- 
ucts with Japanese companies, 
following the lead set by the 
big car makers. Hoechst of Ger- 

many has teamed up with Tei- 
jin fin and Akzo of the Nether- 
lands with Mitsubishi Rayon. 

These alliances should 
strengthen the European pres- 
ence in Japan and assist access 
to expanding Asian markets. 
They will also facilitate tech- 
nojogy transfer and enable 
companies to pool research and 
development activity. 

Longer term, in some mar- 
kets, natural fibres could be 
replaced entirely by synthetics. 
Future developments in textile 
machinery will lead to faster 
processing speeds. Synthetics 
are easier to process, with 
fewer stoppages and better 
quali elopments in fila- 
ments have made them more 
like natural fibres, and there- 
fore more acceptable to con- 
sumers. 

One Japanese company has 
recently launched an upmarket 
range of “wash and wear” suits 
- an ultimate test of consumer 


bility. 
This may be one Japanese 
lead that ¥ Western businesses 
decline to follow. 
For too many it will evoke 
old days mene lig bad 
Ww unsuitable prod- 
led disillusioned consum- 
ers a deitehiag cn masse from 
man-made to natural fibres. 





tn the world of design, Chanel Is among the créme de la créme 


Alice Rawsthorn on a fashion success story 


Gap that launched 
1,000 shops — 


IT was in the San Francisco of 
1969 that Mr Donald Fisher 
quit his io in real estate to 
open a shop selling Levi jeans. 
He called the shop, The Gap, 
after his wife came back from a 
party at which the main topic 
of conversation ~ this was the 
1960s after all - was the gener- 
ation gap. 

The Gap of today is one of 
the hottest companies in the 
US with 1,188 shops across 
North America and the UK. It 
is also a leading light among 
the new generation of clothing 
and retail companies that are 
abandoning traditional busi- 
ness tactics in favour of doing 
everything - from product 
design, to advertising - on 
their own. 

The Gap’s business strategy, 
like the cotton T-shirts and 
sweaters it sells in its shops, is 
as simple as can be. Its over- 
wheening objective is to exer- 
cise as much control as possi- 
ble over every aspect of its 
activities. 

In its early days The Gap 
bought in branded products 
from other manufacturers. In 
1983, shortly after Mr Millard 
“Mickey” Drexler was drafted 
in from Ann Taylor, the US 
fashion group, as president, it 
dropped all the brands apart 
from Levi-Strauss jeans and 
concentrated on developing its 


own label. 

Earlier this year, it dropped 
Levi too. The Gap now sells 
none but its own merchan- 


The products are designed in 
its New York design studio and 
sourced from sub-contractors 
all over the world. 

Piha Gap also controls its 

wn marketing. The “Individu- 
als of Style” advertising camn- 
paign — in which a string of 
actors, artists, writers and 
Yousicians are photographed 
wearing Gap clothes — is now 
seoped across magazines, bill- 
boards and buses all over the 


US and UK. 
Whereas most companies 
adopt the conventional 


approach of appointing an 
advertising agency, all Gap 
marketing is co-ordinated from 
its San Francisco headquarters 
by Ms Maggie Gross, senior 
vice president of advertising 
and marketing. 

The Gap has had its prob- 
lems. Banana Republic, one of 





A new set of challenges 


Continued from previous page 


“There are very few reasons 
for having a textile industry in 

a high cost economy like the 
US,” said Mr Jay Meltzer, tex- 

tile analyst with the Goldman 
Sects sxanities group in New 
York. “But quick response is 
one of them.” 

One way for the big groups 
to meet the demand for quick 
response is by investing in 
technology to make their pro- 
duction plants more flexible. 


slowing pace of 


progress "im textile technology 

mgd that other areas, — 
organisational issues 

as production planning, are 

oe increasingly Impor- 


re recent rence by Werner 
International, ent 
consultancy, suggested that 
the typical 


company of 


typical textile 
the future would be divided 
into 2 number of smali “strate- 


gic business units cach with an 
autanomous profit centre” 
with only a few strategic func- 


centre. 

The structure of individual 
produce plants is likely to 
change too. “If you have a com- 
puterised “mill operating on 
four shifts around the clock 
then the only management you 
need is a factory manager,” 
said Mr Raoul Verret, presi- 
dent of Werner in New York. 
cADt oll the malt ot tee mill 

will be trained to perform a 
variety of functions.” 

This process of international 
expansion, accompanied by 
interna] reorganisation, is cer- 
tain to catalyse yet another 
round of rationalisation in the 
developed textile Industries. 
Both the EC and US industries 
lost more than a quarter of 
their workforce during the 
1980s. 


The job losses have acceler- 
ated in the early 1990s. The EC 
textile and clothing industry is 
presently shedding labour at 
the rate of 50,000 jobs 2 year. 
Nearly 100 jobs were lost every 
working day in the UK along 
last year. So far there is no 
sign or an end ta the rationalis- 
ation in the 1990s. 

Painful though this contrac- 
tion will be. the combination of 
sophisticated sourcing strate- 
gies, a greater emphasis on 
customer service and more 
modern management struc- 
tures should at least ensure 
that the big textile groups of 
North America, Japan and 
western Europe survive the 
1990s without a repetition of 
the carnage of the 1980s. 

All in all, the 1990s seems set 
to be an era when the interna- 
tional textile industry becomes 
even more competitive and 
more internationalised than 
ever before. 








Gap publicity: entirely in tune with the times 


its fashion chains, has never 
really taken off. 

An attempt to move 
upmarket, by introducing a 
new type of store called Hemi- 
sphere, was trous. From 
time to time it has made mer- 
chandising mistakes. 

The “mistakes” are generally 
sold off as quickly as possible 
by slashing the price by as 
much as 30 per cent. 

Everything else seems to 
have gone swimmingly. At a 
time when consumers are disil- 
lusioned with the designer 
fetishism of the 1980s, The Gap 
— with its emphasis on natural 
fibres and functional design — 
is ria ad in tune with the 


mAWhen American Vogue ran 


an article on The Gap, it fea- 
photographs of everyone 
from the actress Winona Ryder 
to super-model Christy Tur- 
lington and singer Madonna all 
clad in Gap clothes. 
Even in the last year or so 
when both its main markets, 
ine US and the UK, have been 


managed not only to increase 
reget hut to press ahead with 
its expansion plans. 


on 
i recently announced 2 28 


to $973m for the 30 weeks to 

August 31 against the same 

period last year. And, recession 

feo canis 
rategy of opening at 

least 150 new s 

the 15 hops a year in 


Silk Cocoons 
and Eggs 


We can offer the following Turkish polyhybrid 
silk cocoons, Silkworm eggs and ey silks. 


Reelable silk cocoons 
Unreelable silk cocoons 
Raw silk 28/30 denier 
Raw silk 56/60 denier 

Sunflower Oil & ic 


Please contact 


Mr. COSTANTE - 


Istanbul - Turkey 


Tel 90 1 1792643 Fax 90 1 16417671 
Tx 27265 
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“ASIA: the competition: Spiral intensifies, writes Alice Rawsthorn 


. China casts a giant shadow 


On .the factory fi 
there is a far lass ities 


' vista of row upon row of 
‘women’ poring over 


cheap tex- 
tiles- and clothing than its 
: @conomy expands, labour costs 


lower costs, takes its place. 
; ‘But all Asia’s textile and 


end of the Multi-Fibre Arrange- 
ment, Another is the question 
mark over Hong Kong's future 


s 0. = Dic ne when it reverts to Chinese 


scene was dominated by the 
attempts of the established 
centres ~ Japan, Hong Kong, 
South Korea,  eineapare and 
Taiwan — to counter competi- 
tion from the emerging indus- 
tries in Malaysia, Thailand, the 
Philippines and, of course, 
from China. 


of the 


in other Asian countries. 
The combination of high 





Ser Cones ty ratorel es 


oe 
: 20 * tay % Demara fox me a8 remained "at Te ee 
o- from 1980-1988 ae 


Bi i. fe ees peaeeren 


Rao ba 
oe 7 










See FIBRES 


When lambs 
really do go to 
the slaughter 


Will remain depressed by _con- 


THE COLLAPSE of. the 
Australian 


the Chinese economy, Austra- 
lia, the world’s biggest wool 
producer, found itself with 
sharply reduced demand from 
one of its biggest customers. 
At their peak in 1968, Chi- 
nese imports of wool were 
146.579 tonnes. Imports fell to 
$5,076 tonnes in 1989 and to 
27,951 tonnes last year, accord- 
ing to the In i Wool 
Secre 


tariat. 
ine political developments 
the Soviet Union and east- 
- Europe only added to the 
problems of the world’s wool 
producers. Soviet imports of 
wool fell from 133,999 tonnes in 
1989 to 58,521 tonnes last year. 
If demand in Western 
Europe, the US and Japan had 
remained steady, the Austra- 
Yian and New Zealand indus- 
tries would still have been in 
trouble. But western demand 
was also weakening in reaction 
to earlier increases in wool 
prices — the substitution of 


cheaper fibres. 

The Australian Government, 
faced with falling sales, high 
production levels and rapidly 
rising stocks, stepped in at the 

of the 1990-91 season 


pe the intervention price 
for the first time ever, from 870 
cents a kilogram to 700 cents a 


Even this was not encugh, 
however, and the Australian 
Wool Corporation found itself 
rab to buy up to a third of 

the woo] being offered for sale- 
In early February the price 
snpport scheme was aban- 
free market 


35 per cent. 

balan Peg epg 
according to Mr raham Liste: 
of the International Wool Sec- 
retariat. World wool consump- 
tion, which fell by 9 per cent in 
1990 to 1.7bn kilograms, is 
expected to rise by about 1 per 
cent this year. But “a much 
Clearer recovery is possible in 
1992," he says. In the first place 
the fall in prices has made 
wool much more competitive 
again in its battle against syn- 
thetic fibres. —— the 
recession in the west, which 


coe co ee 
to an 
ene pe trea madi th 
sae rsa * 
the offering — very 
feat to tne ast days of the 
Australian scheme when the 
trade .was only buying 50 to 60 
pet cent,” says Mr Lister. 
However, prices for growers 


has hit general consumer ° 


alone), Baca a to the Aus- 
tralian Bureau of 
and Resource Economics 
{Abare). It expects the market 
indicator to average 500 cents a 
kilogram for 1991-62, compared 
with 657 cents.in 1990-91. 
Rising stock levels could also 
keep the brakes on the cotton 


in Turkey. It is forecasting 
record world production for 
1991-92 at 92m bales, with con- 


Prices have been in retreat 
recently as traders have 
become increasingly aware 
that the crop from the US, the 
world's largest exporter, x 


China, which produces 90 
per cent of the world siik 
exports, dropped the price in 
September last year from $51 
to $45 a Kilogram. Mr Curry 
fears that prices could be cut 
again this month - a bad move, 
he believes. “Processors don’t 
ete it, and they delay pur- 

In an ideal world we 
should be seeking stable or 

j i prices.” 


tly 
China has also reduced 
prices for cashmere, probably 
in an attempt te boost con- 
sumption, according to Mr 
Ronald Miller of Dawson Inter- 
national, the big Scottish pro- 
cessor. Last month the price of 
raw white cashmere was cut 
from $95 to $78.85 a kilogram. 

After a couple of very poor 
ser ir cat to GRY Uw scaly The 

t is set to Up again. 
return of the cashmere market 
to central control in China has 
restored quality to its exports, 
and orders aré NOW Up on a 
year ago, he said. 


David Blackwell 


wages, labour shortages and 
hefty property costs has made 
it increasingly difficult te oper- 

ate spinning and weaving fac- 
tories within Hong Kong itself, 
The clothing industry is now 
migrating too. Hong Kong's 
clothing companies employ 
more than 2m people in the 
Pearl River delta area of China 
alone. 

The South Korean and Tai- 
wanese clothing companies 
have also been investing 
ageressively in Indonesia, the 
Philippines, Thailand, - 
Sia and more recently in Viet- 
Dam. By contrast the textile 
groups have tended to stay in 
South Korea and Taiwan as the 
capital intensive nature of the 
textile production process 
helps to mitigate the impact of 

labour costs. 

The governments of the 
emerging Asian economies are 
actively encouraging this 
inward investment in textiles. 
The Philippines, for instance, 
sees it as the main catalyst for 
a 10 year plan whereby it 
intends to double textile pro- 
duction to 140,000 tons by 1995. 

So far overseas sourcing has 
helped the Asian textile compa- 
nies to counter cost competi- 
tion. But in future they may 
need to take more drastic 
action by looking further afield 
than their own region. 

In the past year or so one of 


the main concerns for _— 
textile companies has been 
recession in the US, their bie 
gest single market. 

_ They have had some success 
in compensating for the fall in 
orders from the US by drum- 
ming up new business in 
Europe, but they have still 
been left with unhealthily high 
stocks. 

The US economy is now com- 
ing out of recession and 
demand is reviving. However, 
to some extent the economic 
squeeze has disguised the lon- 
ger term problem for the 
Asians of dealing with custom- 
ers in the US and Europe. The 
recent investment in computer- 
ised stock control systems by 
the big US and European retail 
groups means that they 
require a faster, more flexible 
service om: their suppliers. 

This places manufacturers in 
more distant locations, notably 
Asia, at a distinct disadvan- 
tage, and could help the US 
and European industries to 
regain Jost share in their own 
markets. 


nies to move their offshore 
investment from Asia to the 
Caribbean. In future the Euro- 
peans could also shift invest- 
ment from Asia to eastern and 
central Europe. 

A recent report from Tech- 
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Hong Kong’ s Aberdeen Harbour: over the horizon Important but Gapradictabis changes are taking shape 


nomic, the Hong Kong-based 
consultancy that the 
Asia “stands to lose significant 
export volumes” in the 1990s 
because of this trend. 

The obvious option for the 
Asian industry is to increase 
sales to its own regional mar 
ket. However, this will be diffi- 
cult given that Japan, at pres- 
ent the only sizeable market in 
the region, is already mature 


and many of the developing 
economies are in a precarious 
condition. 

Another option is for the 


such as Toray and Wacoal, are 

already doing so in Europe. 
Similarly some South Korean, 

Taiwanese and Hong Kong tex- 


i 
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Foray Europe Lid: London ‘Tek (71 : 
Deutschland GmbH: Franidurt. "ai: (68) 405901 ‘Fax: (09) 490345 


Toad italia S.c!: Mien Tet (2) 550-12180 Fax: (2) 50-1210 . 


Marketing and Sales 


ine.: New York ° Tel: Qiao rox ee 


wry industries (H.C) Lid. Hong roe = 7386400 ~2 


Fax: (71) 872-8074 ; 


=e Toray industries s(oaipa) Pa. st: Sngaor Tel: 
tet a Fora, Tacilea Europe iia. 
¢ Bociéis des Fibres da Carbone'S.A.: Abidos Tel: 59-72-30-00 Fax: 59-72-30-10 
Atcantare S.A.: Mian Tok (2) 520-30402 Fax: (2) 520-30480 


tile companies are investing in 
the US and the Caribbean. 
Despite all these challenges 
Asia is still seen as a dynamic 
textile centre for the 1990s. The 
balance of power within the 
Asian ind seems certain 
to lrg with India and 
Paiis gaining momentum 
aoe the decade. 
t the biggest impondera- 
ble i is the future role of China. 


Weaving 
Vnew fabric of 
creativity 


At Toray, 65 years of research and development have 
taught us to rely on our most valuable asset: creativity. 
Founded in 1926, we've since become an intemational 
leader in the fiber and textile industry, producing nylon, 
polyester and acrylic, not only for 
apparel, but for industrial uses as 
well. Manufacturing bases world- 
wide, such as Toray Textiles Europe 
in the ULK., Alcantara in ftaly, and 
prominent subsidiaries in Southeast 
Asia have further enhanced our 
global fiber and textile operations. 
And our new R&D fields of poly- 
mer and organic chemistry, biotech- 
nology and electronics, to name a 
few, mean that we're not just a textile 2#e es 
firm any more. Toray materials can now be found in a 
wide range of products, from high fashion clothing 
to automotive airbags, videotapes, life-saving medical 
instruments, and aerospace components. We've also 
become the world’s largest producer of PAN-based 
carbon fibers. - 
Toray today. Through cutting-edge R&D and globally 
integrated manufacturing, we're still 
enriching the fabric of 
human life. 


533-3288 
Yel: (802) 273-751 Fax (602) 


So far China's expansion in 
textiles has been restrained by 
government policy and politi- 
cal instabili 


The 1990s may be the era 
when China, possibly aided 
and abetted by Hong Kong, 
realises its full potential. 

Tf so, the future for Mona 
Industries and all the other 
Asian textile companies will be 

more challenging than ever. 
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The American mood brightens after a bleak decade, writes Alice Rawsthorn 


In the West the sun also rises 


WHEN Mr Jay Meltzer, the 
Goldman Sachs broker who is 
ene of Wall Street's leading 
textile analysts, went on a 
recent tour of the textile mills 
in the Carolinas a made a 


point of asking the mill manag- 
ers how their were 
When they were asked about 


the first half of this year, the 
response was invariably 


The sentiment of S Caro- 
lina mill 
across the U. 
apparel industry. After a pain- 
ful period of recession, the 
market is showing signs of 
recovery. The revival started 
in spinning this spring and 
then spread to weaving. This 
autumn it has become clear 


textile and 


in 
For years life was all too 
easy for the US companies. 
They did, after all, have the 
undeniable advantage of the 
world’s biggest textile and 
in their own 


shocks of the 
Wie Iwas wot until tho early 
1980s that they had to come to 
terms with the reality of oper- 
ating in an industry where the 
Asians had cornered the lower 
end of the market thanks to 
low labour costs and the Euro- 


backyard. 
The US ater aed af- 
ar ae was ly un 


the prospects of Hong Kong's 
economy ming tha Chinese 
and the mpact of Chi 
Industry's future. 


The 


(em oes ees ee ee eee eee ee ees ee eee es ee es ee es es es se eee es ee 


Boren Kono be tat in Jower cost 
countries but also 5 Fria A 


in the West The 
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Levi-Strauss Jeans: blazing a lonely trail for other US exporters 





US textiles and apparel 





Source: US 


consumer demand, coupled 
with the legacy of the lever. 
aged buy-outs that ravaged 
retailing and textiles in the 
late 1980s, has created chaos. 
A number Ne the most 
famous names in US 
from Bloomingdales down- 
, effectively went bust. 
This left their suppliers with a 
morass of dead accounts and 
bad debts. Some of the best 
known US textile groups — 
including aoe 
Point-Pepperell an 
- have been borted under 
mountains of debt. 
These pressures will persist 
in the 1990s. Moreover, 
although the market is improv- 
ing, the US textile and apparel 
companies should not expect to 


free market . 
takeover in 1997. 
clothing 
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see a Sharp recovery until next 
year at the earliest. A recent 
er by Women's Wear 
Daily, the fashion trade paper, 
suggested that consumer 

would in 
1991 than in 1990, but that 
most of this increase would be 
due to an “easy” comparison 


1990. 
Conversely the US compa- 
nies to be able to benefit 


_from the growing need of 


retailers for a “quick 
from their suppliers 


tide (evesttbene tn commen 

ised stock control systems. 

This should enable US manu- 

nrg ap acantl omg a 

more distant suppifers in 

They are already abitting their 
overseas investment from Asia 


[eee 
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to closer in Mexico and 
the Carib 
However, the US companies 
also need to invest heavily in 
new technology to make their 
plants fast and flexible enough 
to deliver “quick response”. 
Some, notably Milliken and 
are already doing so. 
ers, many of them con- 
Strained by LBO debt, have 
been forced to cut capital 
expenditure in recent years 
and urgently need to modern- 


ise. 
Mr Raoul Verret, president 
of Werner International, the 
Brussels-based 


level of investment is still too 


low. 

“When the primary textile 
companies (spinners and weav- 
ers) spent hospi on al ea 
expenditure in 


in 1990 eee on thouger tt it 
Was wonde! he said. “But 
this was less than i 


Another big opportunity for 
the US companies is to 


imports and exports, 


Oe Eup eS 
USS395 Resi of World 


payable to 


to my 


The Economist 
Intelligence Unit 


needed to operate effecti 

overseas. Sara Lee, for 
instance, has expanded its 
Eurogean hosiery interests 


will not only survive, but 
thrive.” 


So ee a me et 


Labour cost comparisons (Summer 1990) 
Total cost per operator hour (US $) 





Equivalent days/operator/year 





The wages gap remains a key factor 


THE difference between the dally pay of a 
sweatshop worker in the back streets of Kuala 
Lumpur and the salary of a technician at 

an automated weaving mill in the Stuttgart 
suburbs is an issue of enormous Importance 
to the International textile trade, writes Alice 
Rawsthormn 


For decades the cost of labour has been 
a critical factor in enabling the emerging 
economies to make inroads into the textile 
markets of the developed world and in making 
it Increasingly difficult for tha companies 
in those developed markets to remain in 


business. 


stil! high. 


More recently, the importance of Jabour 
costs has been eroded by advances In textile 
technology. Other considerations, notably 
the cost of capital, have become increasingly 
important. But the price of labour is stil! 
critical in determining competitiveness In’ 
the developing countries and in an area like 
clothing, where technical progress has been 
slower and the level of labour intensity is 


So, for the foreseeable future, the difference 
in income of the Malaysian sweatshop worker 
and the German technician will still preoccupy 


the world's textile groups. 





Equipment improves but sales remain slow, writes Robin Anson 


Machine makers in a spin 


FOR the past four days the 
German of Hanover has 
become the centre of the inter- 
national textile industry as 


for i eae machinery held 
years, and one of 
the vars "argest industrial 
exhibitions. 

“The last ITMA was held in 


consumer oe coe 

expo. grew taster 
than any other traded com- 
paoditg. The world’s textile 
companies were eager to 
— 


This year, times are harder. 

In the past the machinery mak 
ers have been able to offset 
poor conditions in one market 
eath buoyant business else- 
where. The global nature of the 
textile machinery market - 


’Ucers — keans 


c on the US as their big- 
single market. ; 
At the same time, the politi- 
in eastern 


ca] turmoil in Europe 
has destabilised the textile 
industries in that region, 

depriving the western 


Paronen ‘hinery makers of 
Tac] ers 
one of their more dynamic 
markets. Overall textile 
ewer sales to eastern 
fell by 15 per cent Jast 
certain to 





Rotary screen niprteting ata Courtauld uae Lancaster 


Demand in western Europe, 
which has og of te been 


reces- 
sion in the UK, has 
recently been affected by the 
softening of the textile markets 
ae notably in 


ce. 

This decline in global 
demand has created predict- 
able problems for the engineer- 
ing groups that dominate the 
ory bapa textile machinery 


Western Germany, the 
world's leading exporter of tex- 
tile machines, managed to 
increase its overseas sales by 3 
per cent to ODM73bn (34.567) 


last year. 

However the VDMA, the 
Frankfurt-based trade associa- 
tion that represents the indus- 
try, predicts a sharp downturn 
in exports this year. 

Schiafhorst, the blg German 
group, was taken over this 
summer by Saurer, a smaller 
oe company. Four years 

the time of the last 
TTA. Schlafhorst itself had 
acquired Zinser, a German pro- 
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ducer of ring spinning 
mac) 

In Switzerland, which was 
the second largest textile 
machinery exporter in 1990 
with overseas sales worth 
SwFr2.9bn (82.1bn), some of the 
larger machinery makers are 
also experiencing problems. 

Rieter, which is a world 
leader in spinning machinery, 
saw the turnover of its spin- 
ning systems division fall by 25 
per cent to SwFrdzim ($203m) 
in the Grst seven months of 
this year. It has been forced to 
shed labour and introduce 
short-time working. 

Italy, the third largest 
exporter, saw its overseas sales 
fall by 4 per cent to L2.361bn 
($2.0bn) last year. The Italian 
machinery makers saw their 
sales to China. for example, 
halve in value from L25ibn in 
1988 to L117bn last year. 

However, ACIMIT, the Ital- 


ian trade association, remains 
orth hy it attributes the 
down to the normal cycli- 
cal trends associated with the 
textile industry made worse by 
the world recession and 
expects to see an upturn fairly 


rhe optimists at ACIMIT 
base their hopes for recovery 
on the expectation that the 


ITMA visitors will be so 

impressed by the latest innova- 

tions on offer that they will 
again. 


Others in the industry are 
more cynical. They say that 
there is no real stimulus for 
textile companies to invest in 
new equipment. The momen- 
tum of innovation that trans- 
formed the textile machinery 
market in the 1960s and 1970s 
has not been maintained, 

The record of innovation by 
the German, Swiss, Italian and 
Japanese a groups is 

if not impressive. The 
latest air-jet looms made by 
Japan's Toyoda (which diversi- 
fied to form the Toyota Motor 
Company) are three and a half 
times faster than the fastest 
shuttle looms 


The latest open-end systems 
are up to eight times faster 
than conventional ring 

) increases in were knit 
ting have been no less dra- 
matic. Today's machines run 
nearly 30 times faster than 
their forerunners in the 1940s. 

Automation has also ishing 

major strides in the 
industry to facilitate Dexibility 
quick response and smaller 
batch sizes. This enables the 
finishers to respond to the 
need for a faster service and to 
deal cost- effectively with 
er batch 5 

Despite these impressive 
advances old-fashioned 
systems, such as shuttle looms, 
are still ‘popular in the develop- 
ing countries where capital is 
expensive but labour is cheap. 
Similarly ring spinning, still 
the most versatile spinning 
system, is enjoying a come- 
back, although like shuttle 
weaving it never beigciriaict Al 

The emphasis at year’s 
ITMA was the same as it was 


bility, greater reliability, auto- 
mation, quick response, cost 
Saving and safety. 
These are the weapons that 
Western textile producers will 
eed if they are to survive in 
the increasingly competitive 
environment of the 1990s. 
Whether they will be able and 
willing to invest in them 
remains to be seen. 
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Trish soul with grace notes 


; he story so far, with 
Iainor embellish- 
ments. Hollywood- 

British director 


flight to England, falls out of 

his aeroplane and lands in 
lin. Here he is 

to make The Commitmenis, a 

low-budget comedy about an 

Irish soul band based on the 


bestselling novel by school- 
and 1991 Booker Prize 
shortlister le. 
Result: revelation. The film 
is funny, observant, wild, dole- 
ful and seraphic. We are 
prompted te wonder if Parker, 
after years of being ear-bashed 
by critics like me about the 
kind of finns he should not be 
making - overwrought con- 
science-of- America stuff like 


Mississippi and Come 
tcl Paradise - has oo 
the message. Heaven for- 

bid that he should admit it 
even if he has. A contrite Par- 
ker would be like a house- 


where he is today by melodra- 
matically avanine almost 
every subject that came 
way, Turkish penal 
system in Midnight Express to 
Veeoan war traumas in Birdy. 
In The Commitments Parker 
has found a subject that sav- 
ages him back, and the 
exchange of energy between 
artist and story is a delight. 
The more the r prepares 
to unleash his house-style 
hyperboles in depicting inner. 
city squalor and street poverty 
— early on we wonder if we 
are in Dublin or Beirut -— the 
more Doyle’s characters scain- 
per across the canvas human- 
—< the potentially holocaus- 


ae is Jimmy the young 
hand-founder (Robert Arkins), 
dreaming of wealth and Wogan 
appearances; singer Deco 
(Andrew Strong), discovered in 
drunken cry at a wedding and 
later buithorning his way 
Otis Redding and 

BB. King” Tepertoires; Joey 
“The -Lips” Fagan (Johnny 





THE COMMITMENTS 
Alan Parker 





LET HIM HAVE 
IT 
Peter Medak 
JULIA HAS TWO 
LOVERS 
Bashar Shbib 
L THE WORST OF 
ALL 
Maria Luisa Bemberg 











Murphy), ali tombstone teeth, 
religious bromides and memo- 
ries of working with the Bea- 
tles; back-up singers Bernie, 
Imelda and Natalie; and a 
small army of mixed-sex teen- 
agers who make up the band or 
swill around it in pub perfor. 


All praise to Parker for shap- 
ing the performances of a cast 
most of whom were picked 
from auditions after a newspa- 
per advertisement. 


acting, catching a ride on Par- 
ker's perpetual-motion staging 
which treats the jokes in the 
screenplay (Doyle with Jan La 
Frenais and Dick Clement) as 
fly-by asides. The bride's sister 
who responds to a young wed- 
ding guest’s “You'll be next” 
with “Why? I'm not bleeding 
pregnant”: the bottle of Brown 
Sauce seized as a microphone 
by Jimmy's Dad for one of his 
mealtime Elvis solos; the bass 
guitar player all but electro- 
cuted by a Deco pratfall; the 
Alsatian dog moved to frenzy 
by a Heavy Metal number. 

The Commitments is so busy 
with these grace notes that 
Parker, blessedly, has little 


i nly 
urban decay backdrop and one 
dole-queue scene shot in wide- 


frame regimented monochrome 
as if out of Metropolis suggest 
Parker the preacher. Else- 
where, the film plays like a Bill 
Forsyth comedy injected with 
adrenalin: a fable about the 
absurdity of human dreams 
that never lingers on the trag- 
edy of the subject but keeps 
sprinting after the comedy. 
* 


Did 19-year-old Derek Bentley, 
hanged for murder in 1952 after 
allegedly urging his friend 
Chris Craig to shoot a police- 
man during a rooftop break-in 
at a Croydon warehouse, ever 
utter the words “Let him have 
it, Chris”? If so, did he mean 
let him have the gun or let him 
have, straight from the barrel, 
the bullets? 

Let Him Have it is directed 
by Peter Medak who polished 
to a gleam his crime movie cre- 
dentials, postwar British divi- 
sion, in The Krays. Though 
recent media revelations have 
further confounded the confus- 
ing Craig-Bentley case and 
queried the rooftop ery which 
gives this film its title -— Craig 
and others now deny it was 
ever said — the raw essentials 
of miscarried justice are here. 
So are beautifully raw perfor- 
Mances: notably oe Chris 
Eccleston as a gauche, flayed- 
featured Bentley, the boy 
whose history as an epileptic 
underachiever (IQ 66) was 
never mentioned during the 
trial. Mentioned but disre- 
garded were a wealth of other 
mitigating circumstances, 
including the fact that Bentley 
was under arrest when the 
murder happen 
. Since Bentley's still-cam- 
paigning sister acted as consul- 
tant on the film, sentimental 
special pleading could have 
deafened us. But it threatens to 
do so only near the end, where 
too many group shots of Bent- 
ley’s family, huddled on the 
agonised hearthrug as the 
hanging deadline is reached, 
din home the already audible 
tragedy. Tom Courtenay's 
glumly plucky Dad, Eileen 











Scene from Alan Parker’s funny, Dublin-based comedy ‘The Commitments’, based on Roddy Doyle’s novel 


Atkins’s fraught-faced Mum, 
Claire Holman's sister Iris 
merge griefs that were far 
more potent in isolation. 
Elsewhere Medak’s mobile 
camerawork, with its subtle 
swirls and tracks and cranings, 
and Neal Purvis and Robert 
wee. s crisply colloquial script 
the film into a Woyzeck 
ors austerity-era ane Here 
as in The Krays is the hangdog 
poetry of postwar London, its 
urban dowdiness punctured by 
blood-red buses and Bisto post- 
ers. Here too is the ersatz-Hol- 
lywood gangland patrolled by 
pygmy Cagneys like Paul 
Reynolds's superb Craig, cocky 
even when half-drowning in 
his black coat and fedora Ler 
Him Have ft has a powerful 
enough vision to play fast and 
loose with some of the story's 
facts without ever loosening its 
grip on the story’s essential 
truths. 


* 
One must admire the pains 


taken by modern cinema to 
keep the flag of eroticism fly- 
ing in an age when it is too 
rous actually to have sex. 
In eesher Shbib's Julia Has 
Two Lovers the heroine, 
played by co-screenwriter 
Daphna Kastner, spends all 
flirting by telephone with 
a handsome-voiced stranger 
who has “accidentaily” ~ 
dialled ber number. By that 
“accidentally” hangs the tale's 
denouement. He may be a nice 
chap, he may be a cad. Plase 
stay on the line to find out. 

Intimacies are spoken; 
orgasms are : 
are removed. The phone 
remains on pick-up even to 
transmit Julia's moans and 
groans when her yuppie boy- 
friend returns to ravish her 
briefly across the kitchen 
table. 

1 am making the film sound 
more pornographic than it is: 
mostly it is just talk. Portable 
phones on shoulders or taped 


to chins, Julia and ee 


eee. Paroliitie th ope ruin 
: e open- 

Californian life style, where 
minds and homes are both kept 


and videotape: 
much of that film's Tit alec 
late on when the “lovers” 
meet, some of its maudlin mor- 


The week's second woman- 
directed film is Maria Luisa 
Bembere’s £ The Worst Of All. 
From the Argentinian directo 


r 
of Miss Mary comes a nun's 
story with a difference. The 
heroine is sister Juana Inez de 
la Cruz (Assumpta Serna), real- 
life convent-dweller and poet- 
ess who outraged 17th century 
Mexico, or its church leaders. 
with her amorous verse and 
free religious views. et 
throws hints of atheism and 


lesbianism into the cocktail, 


Sister Juana and Dominique 
Sanda's beautiful Vicereine. 
But the hints are as delicate as 


angostura. 
_Drawn from stories by Octa- 


sparkling polythene 
sea lapping outside the Vice- 
roy’s palace. Artificial fram- 
ings of arches and doorways 
Paint the world as a giant exis- 
tential proscenium, but one 
that can never suffocate a free 
spirit. Banned from reading 
her books by Merxico’s Arch- 
bishop, the heroine responds “f 
shall study in the sky, the 
grass, the kitchen.” To the fer- 


no such thing as stony ground. 
Nigel Andrews 
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a Ss musicians alike, _ ie 
number two artisis w! ve . 
Pp! been accorded that precious Preten der s TRICYCLE THEATRE Peter H. eywor t h 
me the reciter Prekin as THE PIT. BARBICAN Steve Carter's reworking of the other: illustrated through the ] Peter Heyworth, music critic of cultural picture; and it was 
Ne Ne ee eae and the pappeteer er Medea myth is sassy, sexy and crudely abusive sparring of | The Observer for 36 years (until natural, when at the start of 
eo “fstiizos Yoshida Tamao. at one | Ibsen's The Pretenders is a sometimes downright rude. It Mediyah’s braggart brother | last June), has died at the age the 1960s a whole new genera- 
eng 09 eae se moment, Tokubei hides In a) kind of Norwegian Macbeth meanders playfully around the and her rasta lover. it is the } of 70. He followed William tion of British composers with 
Fast ts oc :.° tea house to be near his| without the female lead. One beaten track, is written in such epitome of male sexuality. | Glock in the post, and estab a similar set of artistic preoc- 
eet oo) hoe ac am tsn. We see him | can see why it goes — very thick Caribbean dialect that it Mediyah, played by Jenny | lished a reputation no less for- cupations came to prominence, 
“Yani - 1." 2, hidden under her robes, and in | weil, and is frequently played, is sometimes hard to under- Jules as a skinny pubescent | midable than his distinguished that Heyworth should figure 
Rese os -~_;. &@ moment of piercing in Norway, for: it is about the stand, but somehow it still girl, worships at a different r as a champion of among their most ardent advo- 
tet: =. L.  ce ‘We watch him kiss her foot. | founding of the Norwegian manages to achieve a basic altar. She is a witch by inheri- | the new — international no cates. ; 
be ae “7.5 We know: Ohatsu’s grief. We} nation — from warlords to clarity of line and purpose. tance and by the design of her | less than local — in an era it is a touching fact that his 
Sees Sea? Caer g hear the falsetto chatter of two This is partly achieved through dead grandmother (Pat Bowie), | when far more exclusive, penultimate piece for The 
: koe a “12 * courtesans. We understand all It is a big: move: however, ° the bold, confident direction of a cackling, fleshly phantom in | Establishment views of con- Observer was a typically judi- 
tia cs”) Te ~~ «the “imgredients of a social | trom Bergen, Oslo and Trond- Paulette Randall. scarlet petticoats who drives | temporary music still tended to aus review of the newest 
aa a shiek ace , and iearn to heim to even the small stage at This is not Medea, the per. her towards revenge against | hold sway. , by one of the 
“Bas 3 Ste ee pene the human the Barbican. This production sonal tragedy, but Medea the the male of the species. No less important, Heyworth jeaders of that British genera- 
une “"..0_ Which direct and impel the | by the Royal Shakespeare Aastar Mx | Taetaphysical revenge dramain © She loses her power for love | maintained his position tion, Birtwistle. His sympa- 
Grp wscrs "9: 8" players. (Ke MacMillan’s | Company, directed by Danny Alan MacNaughtan and David Calder which the spirit of West Indian of Jason and finally regains it | throughout the full period thies for Boulez, Henze, Stock- 
pts TErt: Saad as somme widen abowen | Doyle, 1s strictly for Zbeen dev- tuo the fect cf Lining. whan tes abacus her Sor tig | the moet stiaraeting Gf alt arte’ Ruropedns, were donumenteds 
v= Mb ---  fained a scene which " of the Private letters | into the fles — Ww i e) ting : 
FRRE “ == two lovers oeTbe history and the passion on why. see Pca at and former editor of the Deily | man. Carter, an American, has mute Sweet Bella Pandit, tak- } critics, whose liveliness and and in opera, he was able to 
ae - 1-77 lated by invisible operators). { are there all So is the for the first time, do grown-up Telegraph. He comes back as a | teamed up with the black Brit- ing her twin boys with him. | receptivity (which often meant keep abreast of controversial 
right. 
“Ree te oc vr. = And throngh the puppets’ | symbolism. “Norway,” says the actors want to go in for this monk towards the end and | ish composer Felix Cross to The deflationary wit of the | a readiness to be surprised) of new developments in produc- 
Veyet  -F ito -2 actions, both unreal and | man born to be king, “is like a pointless violence? It should be without him there would not | produce an adaptation set, like plece — cleverly enshrined in} mind and bracing wit of tion wi alertness and 
" ghia - - -'=  super-real, we savour the story | cathedral that still bas to be ski be much of a play. ae musical Glory, at the super lin Noble ae aihenes red made celina fe ay 0 Sie - i 
het? ns as am essence of consecra Macbeth h etry to +, | carnival-time. : women, e and Jo | co oug goo 
: Nn : -Tl = The shorter piece of the | ¢hat a Seas oe oa The newts offs beeen saa eae The attraction of carnival to Martin — enables it to grab the | the entire British musical critics) he had his blind spots, 
Sane : =- evening is an @} Another line that no doubt only some touches of the later 7; oo. PM P Oslo” | modern black dramatists lies issues by the crotch: how, for | world. Heyworth could also discern 
cae = i in i like “You've just lost Oslo ts Li fi jebra- instance, do male and female Educated at Charterhouse and describe merit in compos- 
“tyre seco | oii Noh comedy, Fishing for Wives. | soumds fine im its proper place Ibsen. For example, Skule, the spoken almost as if Carruthers | Partly in its licence for ce ; : : 
arnn3 -- A Lord is granted a wish by a | is: “There can’t be two kings of king who does not make it, is had just lost some outpost in tion and display, but alsoinits sexuality co-exist in a culture { and Balliol, Heyworth followed ers outside the predictable 
op SS SR serene a na | MOTTE et ne tol i perm Ata Sk you want toad | Me ke cotuming and pmseug? | it poster Gemmuuy ate screadianes to change hi 
fe = t * the ou an pro 7. . 
ee ‘"+  lhck, and catches a irne fish- nay there were. eo sucel cra the “Aldwych, There cnare eee ean ie the abandonment hark back to Mediyah’s sexuality over-] University of Gottingen. This mind, and to admit to having 
aga - -.- wife. Again, transcendent skill | ors is about them fighting it is some Ibsen pathos in scenes sinwa hie. Tbsen loved the | Aftican religion and ritual. whelms and mts Jason (an | left its mark: indeed, it was his done so, was part of what made 
eae" -+ makes the piece jovial and/ out. The best man does not between parents and children. = scale. The pretend: This idea has been bandied egocentric and earnest Victor | Hluency in German and his his views so unfailingly 
oe, ie credible. No language barriers | necessarily win, but at least Yet, Norwegian nationalism ed by David Calder | about so much that it can Romero Evans): she is neither | awareness of the cultural g to encounter. 
fetes Cae “$ exist (and the programme | Norway gets divine right under aside, there is not a lot more ere are eaves Peeera Joseph become pat and superficial, but virgin, like Sweet Bella, nor | issues posed, there and else- Among his non-newspaper 
Seren =? book provides texts of the | jts pelt. except for the part of Bishop 3 Haakon. Skule is by far the | Carter makes it his own by jus- whore, like Cedric’s floozies. | where in Europe, by the war writings was the first part of a 
aS. es Plays) since the narration e Macbeth comparison Nicholas. : taposing the gregarious, col- er ho ; : : 
th ti Th beth compariso better role 9 th l- Her honest passion him | and its aftermath that were to biography of the conductor 
“seat “  .°.-_.° ‘Makes character and incident | may be unfair, but it cannot be This splendid intriguer was The : part of th ourful and Make Se Te backwards, eS eae Bis eteing cae ee eae ds as 
Sheers > Neer ona t ets’ small e bard, reclusive feminine mysticism don’t need no magic... y | stamp. Composers Schoen- most wide-rangingly 
dep sch Ee PG elise it is great fan, "and, ar aon or : pt nttteel oa a Sore oe . oir whom some say is Ibsen, is that recalls the movelé a Alice need me, me, me.” In allowing | berg and his descendants, dis- informative and perceptive 
is, oo like The Love Suicides, a dem- thin production are played a when he saw one, ina produc. Played by Colin Wyatt, but | Walker. his women to be funny and | missed out of hand by the Lit- achievements of its kind He 
en -"..: onstration of a marvellously | 2 Scottish accent. ‘tion at Oxford in 1947. Here the #1¥en surprisingly little promi- The pecong of the title is a sexy, Carter brings us face to Englander mentality, were was still at work on the second 
ib art. There is also a great readi- Bishop is Alan MacNaughtan ence. tradition of — ealypep face with their anger. ae eet with meat, aspect part when he died. 
2a : talks singing in whi e competi- 7 ne’ ver- 
greene: = Clement Crisp fret cowie tea wey Gat so oon ein ae Malcolm Rutherford | tors heap insults upon each Claire Armitstead | ence - as part of Max Loppert 
oe. pike? a os Gunter Wand conducts Bruckner's 3161) from anywhere in the UK: Plays Furlanetto and Ruth Ann Swenson. Runs till Oct 26, with next 
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Pa ; Franz Grundheber and Harald a criminal justice system which tomorrow at 21.00, with Richard McWilliams as Macduff, 11.00: members of the Salzburg 
anise ae : Stamm. Sat: Harry Kupfer's is cracking at the seams. Tomorrow | performances daily till next Fri, plus a cast of 20. Daily till Oct 27 Mozarteum Orchestra play music 0730-0800 Moneytine 
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. : . '  Staateo Linden 20.00 danov and designed by Chris 889%) repeated tomorrow (4809 nderson's play, directe jenny onducts t w 
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sta. . pony conducts Tim Albery's production Danced, at the Globe (071-494 5065) | Metropolitan Opera 20.00 James Miquei's new production of Radio Symphony Orchestra in 1940-2000 Inside Business 


Weber, Richard Strauss and 
Mahler. Tomorrow, Arnoid Ostman 
conducts Mozart. Sun and Mon: 





of Billy Budd. Tomorrow: La 
boheme. Sat The Mikado {071-836 


For ticket information about ali 
West End shows, phone Theatreline 


Levine conducts Don Giovanni with 
a cast including Ferruccio 


Idomeneo, with a cast led by 
Thomas Moser and Inga Nielsen. 


music by Mozart, Beethoven and 
Hindemith (7124 6860) 
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Ever wider 
and deeper 


THE philosophical arguments 
between those who want to 
“deepen” the European Com- 
munity before widening it and 
the proponents of early 
enlargement at all costs have 
become less acute under the 
pressure of events. With the 
departure of Mrs Margaret 
Thatcher, even as reluctant a 
“deepener” as Britain has 
become reconciled to the idea 


pace of political developments 
in eastern Europe. The two 
camps, while not abandoning 
their fundamental positions, 


widening 
and deepening must, to some 
extent, go hand-in-hand. 
Indeed, with some of the 
Scandinavian countries and 
Austria knocking on the Com- 
munity’s door, and eastern 
Europe in disarray, it is not 
possible for the EC to look 
inward. A perpetuation of the 
division of Europe beyond the 
ending of the Cold War would 
be contrary to the Communi- 
ty’s own ethos. 
The Treaty of Rome specifi- 
cally foresees its progressive 
extension to other European 
countries and its membership 
has already grown from six to 
12 since its foundation in 1958. 
Enlarging the EC’s member- 
ship should therefore be its 
clearly-stated long-term objec- 
tive, even if the backward state 
of some eastern European 
economies necessarily requires 
more or less lengthy transi- 
tional agreements. 


Neutral policies 

No such economic develop- 
ment hurdles stand in the way 
of membership of the European 
Free Trade Association (Efta) 
countries. The main obstacle to 
full membership in the past 
has been the perception of 
some Efta countries such a5 


to be abandoned if 
became members of a Commu- 


nity whose avowed long-term 
eT was a common for- 


I policy. 
Their reluctance to do so 
was the European Com- 
mission's plan to create a 
wider European Economic 
Area embracing both 


pating in the Community's 
political and defence activities. 
Second thoughts 

However, there is no guaran- 
tee that an agreement, for 
which a deadline of October 21 


tries, association agreements 
with varying peri of transi- 
tion to full membership repre- 
sent the best way forward. 
Flexibility and imagination 
will be required on all sides. 


This is the third of a series on 
the future of the European Com- 
munity. 


Death an 
the taxman 


THE IDEA that reducing 
inheritance tax might be an 
election-wi pledge for the 
Conservatives seems faintly 
bizarre. After all, the tax 
affects the estates of fewer 
than one in 20 people. 

Certainly the threshold at 
which the tax is charged — 
currently £140,000 — should be 
under revie 


In practice, it is simplest to 
tax wealth once in a genera 
tion, when it changes hands on 
death. An annual wealth tex 
creates problems in valuing 

uch ion righ 


untary for those who can 
afford i with 


be minimised by the sort of 
sizeable exemptions which 
already exist for inherit: 
tax, requiring only exceptional 
gifts to be reported. Indeed, the 
exemptions and thresholds 
should be set explicitly to 
t the tax continues 


E 
: 
i 
S 
i 
i 


their preferences. 
n alone, it would be regretta- 
i reorganisation of 


cation, much of the inheritance 
of the former 
cratic Republi 


over 40 years of communism as 
if they were a hiccup of his- 
tory. All ideology has been 
expunged, and it is permissible 


ent ungra 

for their liberation. There is 
bitterness in the east at the 
economic collapse, the 


back the Wall!” It is a depress- 
ing but perhaps inevitable 
reflection on the trauma of 
instant reunification of two 
hich had deli 


system,” according to one 
young eco: “Tt 
was totally corrupt, and 
inefficient. There is no point in 
ing otherwise. 
The past year has been a 
painful process of 


how deep the differences had 
become between the two 











halves of the divided Germany, y the e(ofgigan- that is certainly part of the 
and how great the divide isto communist system, are i tic state monopolies.) That problem, as well as the so 
Malleable | OBSERVER _| 2stivmnat 
* Spain. “I am a European,” he 
morality and my 
family are here and besides, 
@ Italian tax-paying partner of the firm Warner I 
great similarity to Roman receives 
Cai iam. Sin as much as the medal of r Se ie 
you eventually ‘Ordre National du Mé 
forgiveness will come along. ices rendered in the Last word 
Formica, of Angio-Frenc w@ Flushed with the success 
, concedes that and legal relations” of Neil Kinnock’s speech to 
ians are getting away with Meanwhile, the Kni Britain's Labour party 
unpaid taxes. He is trying to of the conference on Tuesday, party 
steer through a tax amnesty Order of Merit has just gone strategists look forward to 
— the second since 1992 -— m to two fellow in tomorrow's closing rally. 
order to recover some of the = David Williamson, Usually the party leader 
billions of lire notionally owed Comunission’s secretary addresses the conference just 
by Italians to the Treasury. general and Alan Donnelly, once — officially to present 
In return, says Formica, bank Labour MEP for Tyne and the annual 
secrecy, the active ally of every | Wear. The medal, almost as report. 
non: paying I as the title that goes along Unkind officials say that 
be . it, was given them by the speech must be early 
Gianni Agnelli, the Fiat boss nt for in the week, so that a very 
who feels obliged to opine on work in incorporating enlarged public grip could be taken over 
everything, d Germany the EC. a troublesome party. 
carrot-and-stick ach as But this being Labour's last 
He has 2 point; that : Seer tt eee ead th 
. a . i 
those people who have failed Polish poser bang. Diccematacs gia Gril 
to pay taxes between 1986-90 w@ The vacancy at the head singing will not be enough. 
should now be off the hook, of the NBP, Poland's central Watch, therefore, for the 
possibly having to make only remains unfilled, waiting | give Swiackiewicz his old job well-prepared but — naturally 
payments, for president Lech Walesa to back. —- spontaneous calis for a few 
takes some swallowing. choose a successor to Grzegorz words from Kinnock. He mi 
ie italian papas ree the a eee : just vee pre nr 
amnesty ‘ message tor electorate. 
Dey ee Sonat I without a captain, it has an w Et isn't often an Englishman 
Meanw the “smart boys” | embarrassment of in gets to rescue a E Just 
who have evaded taxation its banking supervision company, but that is precisely ust SO 
off scot-free. On the other section, where two directors what Peter Carr, former @ Perhaps the Bangladesh 
hand, an opinion poll are now eyeing each other Debenhams joint managing High Commissioner to London 
suggests that 40.2 across a desk, waiting for the director, did on arriving in knows more about Linda 
per cent of Italians believe other to blink. Spain in 1988, when he took Chalker, Britain's Overseas 
evasion is not a sin. One is Tomasz Swiackiewicz, | control of the continental jewel | Development Minister, than 
the the head of bankin ; im the Monntleigh group‘s we do: he last week presented 
outrage lies a question w. supervision. Swiackiewicz, crown — the Galerias ber with a prayer mat, which 
authorities would dearly sacked by Wojtowicz in July, Preciados department store is now carefully positioned 
love answered. smart | last week heard a court nullify | chain. — in front of her desk. 
reckon that the game is that dismissal. This week he Galeriag made a £58m loss Clearly Chalker feels the 
now up and behave differently [{ duly turned up for work. in 1987 but Carr turned that burden of her duties; she also 
in future? The aoe Ww into trading profits by 1908. poage Soeey oe 
upon whether you Bereza, w been advising Carr’s replacemen ig an pling’s “ ” stories, 
Spee a taith ov history, — ini i finding the following lines 
itish government's Know ve accused most especially pertinent: 
How scheme, a fund of £50m of the recent non-Spanish “She keeps ten million 
Euro gongs to help Poland build a market | owners of Galerias of only gerving-men, 
economy, Bereza was made wanting it for the property Who get no rest at all! 
@ London’s City lawyers are head of banking Nelson | She sends 'em abroad on her 
basking in the reflected glory by Wojtowicz in July. Peltz and : own 
of one of their number, "The bank says thet Bereza Mountleigh’s US owners, are From the second she opens 
following the Franch is the real head of supervision; | different; they her eyes — 
government's bestowal ofone | the court can only pronounce | “entrepreneurs who invest in One million Hows, two million 
of its highest civil honours on | a dismissal right or wrong, undercapitalised Wheres, 
Peter Alfandary, managing but cannot force the bank to and then sell them,” he says. And seven million Whys!” 


July 1, 1990: Economic arki 


monetary union. 


October 3, 1990: Reunification. 


Kohl and the nuling coalition. 


® June 20, 1991: Bundestag votes to 
move seat of government from 


In May 1990, shortly after the 
communists were in 


When the question was 
asked if they were happy with 
democracy “as we have it in 
the German Federal Republic”, 


local activity. Almost every 
sixth home is getting a facelift, 
a new coat of paint, a new roof, 


or an extension. 


easter 
obvious signs of 





In every town the drab shops 
af the state i are 
private traders 


stores jostle with fashion 

, new and 
electrical goods companies. In 
Schwerin, the capital of Meck- 
lenburg, for example, the num- 
ber of new shops has more 
than doubled in the past four 
months. 

The question today is 
whether, thanks to the massive 
injection of west German cash 
(DMs0bn this year alone, 
according to the Finance Min- 
istry), the east can hope to, or 
indeed wants to, emulate the 
West German economic mira- 


recover, but only as a conglom- 
eration of subsidiaries of west- 
ern big business; or whether it 


en class, its Mit- 
telstand, on which so much of 
ele hese 


western prosperity is 

Mr Lehment, whose own 
family used to run a distillery 
in Rostock, admits that the 
eastern Afittelstand was devas- 
tated by 40 years of communist 
rule. “The Mittelstand is practi- 
cally non-existent,” he says. “It 
was completely destroyed by 
the Kombinat-culture (of 
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omy, and now we must turn it 


upside down. 


He sees the challenge as a 
psychological one above all. 
establish a civil 
society in people's heads, so 

function 


“We need to 


very feeble 
the Wall came down, 


cent of GDR industrial pro- 
Faction from enterprises 


ES 





a construction boom 
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Quentin Peel reviews 


German progress — one 
year after reunification 


After Joy 


Car dealin .: 
high gear tt 


Kevin Done on the ambitious 
Honda-Rover relationship 


he collaboration 

I between Honda and 
Rover is fast develo 

into the most ambitious rela- 


tiouship ever attempted 
between a Japanese and a 


i 


GEREER 
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to enable it to learn more 
about Japanese engineering 
uction and 


prod 
thus accelerate its own effi- 


the Japanese and Euro- 
peans ~ in tT from 
efficiency and productivity in 
design, ¢, ufac- 
turing distribution, to the 


company, British Aerospace, 
which holds an 80 per cent 


the die is now firmly cast. 
Rover's development is inex- 
tricably tied to Honda, and 
yesterday’s announcement 
makes its takeover by any 
maker hard to imag- 
ine, unless Honda withdraws. 

Only yesterday it become 
wever, how the two 
companies plan to develop 
through the 1990s. Honda is 
becoming more the master of 
its own destiny in Europe even 
as its links with Rover become 
c 


loser. 

If Rover fails to make the 
leap in the 1990s to world- 
elass levels of quality, produc- 
tivity and efficiency, Honda is 
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ECONOMIC VIEWPOINT 





== What to make of the 
money slowdown 


BY Samuel Brittan 


with forecasting or the technicali- 
foe of measuring money, but con- 
cerns the nature of recessions 
economic slowdowns. Are these 
simply due to 
sara management mistakes, or 
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Chromosome 
carto graphy 


— say, cancer of the colon or 
Alzheimer’s disease. Would 
you have a child knowing 
there was a high risk that he 


Fr ey 

By Jerry Pp 
Michael Waldholz 

Simon & Schuster £16.95, 352 pages 
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.cism: it is committed to to . The last thing ture policy. It was and is con- area. It could be fitted with a 
im the management the Community wants is cerned supporting receiver device which, on pass- 
effectiveness of a increased production, which is -—- not ion: “to ensure a ing a speed limit sign, would 
treatment through better com- what would result from such fair standard of living for the receive a si from a nnit 
munications and education eS it —! however, icultural unity...” built into the stop-sign that 
directed at both doctors and want to (Treaty of Rome Art. 29 1(b). would the top speed of 








anti-inflamma’ treatment. 
* The IAC’s aim is not to change 
but to ensure that 


8 they are understood and 


_Spplied. 
- Whatever the medical con- 


conserve rural commu- 
— ot the interim, only 


social payments can 
{his while new rural industries 
established. 


and stractures are 
hireecs to sine sop fanning oF ot 
or 
farm — intensively: is 
what the enlightened Mac- 


Sharry proposals are in fact 


most efficient producers” 
seems - ree ane Pe ae 
entirely. Surpluses ni 

budgetary ndi- 


On the environment, Mr 
s statements not 


Inflated prices behind malaise in book industry 


"From Mr J HC Leach. 

Sir, Your article (“Final 
chapter far book p rice accord’, 
Snes) on tne Ne Book 
Agreement highlights the 
eee ae May I put for- 
ward one possible of the 
of philose- 
phy which I bought as au 


undergraduate in 1964 has 


approximately £1.80. And this, 
over a period when goer 
techniques have been revolt 
tionised. 1 do not find it sur 
prising that undergraduates 
are now so very reluctant to 
use what little money they 
have on the purchase of books. 
J 8 C Leach, 

Pembroke College, 


cars/ signs, I would ask 
“what is the cost of 2 child’s or 
an adult's life?” 





We build the Space Shuttle 
orbiters and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

Perhaps you knew that. You 
may be surprised to know that we 
pioneered the call management 
industry. Today, our systems 


of calls every day. 





Graphics. 


Others answer millions 


process 35 million telephone calls 
daily from more than 150,000 
telephone operator positions. 

In fact, we hold leadership 
positions in each of our principal 
businesses: Electronics, 
Aerospace, Automotive and 


To jean more about us, send your business card or write to: Corporate Enquiries, 
Rockwell International, Central House, 3 Lampton Road, Hounslow, Middlesex TW3 1HY. 
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Engineering at its best 








Living with Ceausescu’s cruel legacy 


The coalminers of Romania’s Jiu Valley tell Jady Dempsey why they are still angry 


tinking poilution spews 
S out of chemical factories 


ment, which has had its 
full since the bloody revolution 
of December 1989, 


full “j anernourished chil- 
dren, 2 consequence of 
Ceausescu's policy of increas- 


Beyo! 
privation, the atmosphere of 
the Jiu Valley is steeped in 
nerf po. nee disorientation 
on. 


n 


dent Ion iescu in June 1990, 


anti-government dem- 
ern ny has inherited the 


legacy of decades of misrule 


corruption. 
In spite of accusations by Mr 
Roman, who last week 


Petre 
claimed that a Communist- 
backed 


the miners 


had set out to topple Mr 
Roman, denied that 
had been manipulated and 


had 
smashed up the private shops 
in Bucharest as show of 


opposition to the 
Mr Cosma also discounted 


had increased instability, 
eaahear economic Degree 


trys fragile democratic institu 


soe want stability. In June 
1990, there was too much insta- 
bility. Today, there are too 


many political parties in the 
es oS oe ee 


interests, . 
Outside Petrosan, at the 
entrance to the pits, the min- 
ers’ clear and simple social 
demands are couplet with 


the Aninoasa mine, one of the 
Fu Vale, fr Miba Smaen 
Mihai Shmateni, 


miner who looks 
oon out ener ead nd prematurely 
aged, complained bitterly 
about his social conditions. 


have received nothing,” he 
said. 


“All I want is an improve- 
ment in the working condi- 
pg tar ald arena 
cracy in the mines. 
should come down into the 
mines. But he will not. if 
iescu and Roman do not meet 


Like Mr Cosma, he brushed 
aside criticism that the miners" 
riots last year and last week 
were damaging their reputa- 
tion and the reforms. 

“Tt all comes down to democ- 
racy. We have to straighten 
things out. It is not a good idea 
to have private shops. The 

i haga too high. Maybe 
were much better under 
Ceausescu. There was n0 
crime,” Mr Shmaleni added. 


es Kaui, usin Gd Gl ws ea aS ec sas ens 
Plans for referendum on Philippine military bases treaty abandoned 


Aquino gives US forces three years 


THE US will have three years 
rent-free to withdraw its forces 
from the Philippines, after 
almost 100 years of military 
presence there, President Cor- 


azon Ancine chet eee 
day, agencies report from 
Manila. 


Mrs ae abandoning 
Plans to hold a referendum on 
a bases treaty, aa the three- 
year withdrawal had the sup- 
port of at least 15 of the 23- 
member senate, which last 
hase voted 12-11 to reject the 


ty. 
in Washington, Mr Dick 
Cheney, US defence secretary, 


expressed regret at Mrs 
Aquino’s announcement, but 
said the US would abide by 
Manila’s decision. “It’s a trag- 
edy for the Philippines oat 


agreement, but they've made made 


decision,” he said. 
ae ek treaty would have 
allowed the to use Subic 


initially threat- 
ecind ty) owertar: the senate 


decision through a referendum, 
put consfitutional experts 

armed that this could not 
reverse the senate’s action. She 
said she would seek an 
i wal period 


directly linked to the use of 
Subic Bay over the three-year 
period, Manila would welcome 
US help in coping with a series 
of disasters that have hit the 
country, Including the June 
She add of Mount Pinatubo. 
added that withdrawal 

result 





Dutch EC 
plan goes 
into the bin 


Continued from Page 1 

introduced in EC foreign 
The fiasco over the ate 
Netherlands 2 = deeply embar 
tear the centre-left cabinet 


ai 
is because while Mr 
Piet Dankere the EC affairs 


tian Democrats — Mr 
Hans van den Broek, the 
oreign minister, and 
Ruud Lubbers, the prime 


But the Dutch humitiation 
will undoubtedly be ted 
with opposition outrage when 


Rover and Honda will extend 
links with two new car ranges 


By Kevin Done, Motor Industry Correspondent, in London 


ROVER and Honda, the UK 
and Japanese car makers, are 
to embark on a far-reaching 
expansion of their strategic 
alliance to the end of the 1990s. 


The two companies, first 
linked aa a limited licensing 
deal in 1979 
day that they had signed a 
memorandum of unders 
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its « cat operations up fo word 
so aneet tie 


It comes three weeks 
after Rover announced in 2 
related move St ones 
practices among its 35,000- 

workforce to gain 
the same conditions and flex 


ibility 0 
unions to Japanese car 
makers at their new UK 


b Rover is SQ per cent coma 
ther Aerospace. The 

‘ther cemen of its relations 
ship with Honda comes amid 
mounting speculation about 


- the future o 
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achieve world standards or 


@ The establishment of 

Rover's body and pressings 

opererion at ee 
S$ 


el ep arr 
As 4 resuit of the deal Honda 


ent on a te site 
at Swindon, where itwill add a 
range in the mid- 


yea then all its European 
car 
trated at its own site and 
Rover cease to produce 
Honda models at its Long- 
, PB 


High gear, Page 16 
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Mr Shmaleni appeared to 
have bow Ceausescu 
had crushed the miners’ 
strikes in 1977, imprisoned 
their leaders and ‘infiltrated the 
Jin Valley with the Securitate, 
the former secret police. 


41-year-old engineer, 
whe declined to be 


named, said he con- 
the 


month, 
about food prices and the 
shortages but had little 
patience with the miners’ 





mamese in the Hong Kong 
camps, most of whom are 
regarded as economic 
migrants rather than as politi- 


sioner for Refugees said In 
Geneva. The UNHCR was rep- 
resented at the meeting in 


would not par- 

the actual 
boat people “at 
either end” but, if asked, 
would sgree to act as an 
observer or monitor, the 


spokesman 
A joint British and Hong 
Kong team sought to persuade 
the Vietnamese to agree to a 
for the establishment 


The UNHCR 
ticipate _ 


its sovereignty. 

But in a reversal of its for- 
mer position, it appears to 
have ta any 
beat person not granted 

sta a po refa- 


Previously, Vietnam had 
said it accept only those 
who returned voluntarily. 
There was an outcry in the US 
when Hong 


969. 
The US attitude has heen a 


want the US to normalise dip- 

lomatic relations and to lift its 
trade embargo, opening the 
vey for US investment in their 


«Washington has lmposed 
condi @ peace 
settlement iz Cambodia and 
an account from Hanoi of 
more than 


appr tion for Vietnamese 
co-operation when he visited 
Hanoi 
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Keeping Rover 


on the leash 


Aerospace in its entirety, 
makes the job of breaking it up 
more problematical than ever. 

It is natural that GEC should 
be interested in the fate of 
BAe, beter is a crucial cus- 
tomer for Marconi's defence 
output. It is aiso wholly in 

Lord Weinstock 


obstacies facing any bidder —- 
oe defence censitivities, the 
market and Hes 


deal = it looks increasingly 
likely that BAe, like Ferranti, 
will be left to work out its own 
salvation. 


The encouraging ling to the 
on paney conso 
the sector — is that the 
poll topped expectations, 
not because the market had 
overestimated bad debt provi 
sions, but because it had 


Standard Life may inhibit 
Bank of Scotland from follow- 


i 





071-245 6911. It could be the start of a long- 





FT-SE index: 2,644.2 {-1.4) 








Bank of Scotland 





Share price relative to the 
FTA Banks index 





conditions, it increased market 
share in the first half, appar- 
ently without sacrificing qual- 
ity. Margins have also risen on 
new loans. Yet the bank has to 
contend with a customer shift 
towards higher interest depos- 
its. It will be some time before 
lower provisions restore net 
interest income to more nor- 
mal levels and once again 
secure the retained: profits 
needed to fund healthy asset 
growth. That helps explain 
both the cautious attitude to 
the dividend and the continu- 
ing emphasis on costs. It also 
suggests the outperformance of 

the shares may not have much 
feta to run. 


Smurfit 


Jefferson Smurfit’s interim 
results present a remarkable 
and puzzling change of policy. 
Historically, the growp has 
held its annual dividend 
increase to 2 maximum of 10 
per cent, bali the ne reeul: that 
over the past decade the divi- 
dend has risen by two-thirds 
while earnings have risen five- 
fold. 

This time, earnings have 
fallen by 7 per cent and the 
dividend has been raised by 40 
per cent. The group offers two 
slightly inconsistent explana- 
tions: its confidence in the 
pile de that it has 
given up hope persuading 
the market to value it purely 
in terms of capital gains. 

For a company with net cash 
and dividend cover year of 
over 10 times, the rise is 
plainly affordable. The ques- 
tion is rather how far it is 
designed to offset the damage 
caused to the company's repu- 
tation by such public relations 
disasters as its profoundly 
embarrassing involvement 
with Brent Walker and the res- 
ignation of its chairman last 
week as head of Ireland's state- 
owned telecommunications 


Once we start 
handing you 
money, 
there’s no 
stopping us. 


Every venture capitalist is interested in investing in a worth- 
while new business proposition. But at CINVen we go further: 
We're happy to go on investing, coming up with follow-on finance'to 
help our investee companies profit from changing conditions, 


after year. For more information, call Sally Wright at CINVen on 


term investment. senieavm 


mpany . OJ 
oor a more humdrum paper ‘c 


company, none of this might 

matter. Smurfit’s problem : 

that it has always 

littie ~ clever for its oun 
the past five years, its 


1989 respectively. In between 
they have moved. sideways. 
The fact that the hugely geared 
US joint venture is currently 
making a post-interest loss 
plainly offers immense scape 
fo the upswing of 
the cycle. Nevertheless, baying 
the shares now would be a vote 
of confidence in the group as 
investment banker rather than 
paper-maker. 


Utilities 

Tuesday's decision by Ofwat 
on water price increases clari- 
fied a central element of that 
sector's regulatory regime. The 
question is what it means for 
privatised utilities in general. 
Ofwat appeared to accept what 
the water oe cae been 
licence confers wide but ult 
mately limited powers to 
restrain their financial perfor- 


But with Ofwat 
ceived to have adopted a 
weaker stance than it was once 
threatening, it is conceivable 
that politicians of whatever 
hue will eventually be more 
eager to tighten all the rules, 
the more so becanse other reg- 
ulators have been noticeably 
slower than Ofwat to bare 
their teeth. Voters hugely out- 
number shareholders; dividend 
and salary increases may be 
out of the tabloid headlines for 
now, but will gph flvigiiaton 

The market may be unsure 
how seriously to take the risk 
of interference from Whitehall 
but, judging by yesterday's 2.5 
per cent rise in the package of 
Soe shares, it believes 
the utili ties’ bounty will last a 
while yet. The partly-paid elec- 


tricity package yields 5.1 per ; 


cent, the water sector a point 
higher. In the context of 2 mar- 
ket yield of 4.7 per cent, that 
Seems meagre compensation 
for the fact that the perceived 


injustice of private sector 
Monopolies is hound to remain 
on the political agenda. 
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ve 4, lluid power, special engineering, 
: “12 -Telined and wrought metals. 

". J: TiAl ple, Birmingham, England. 









 |Smurfit interim 
. ’ 7 = 
earnings fall 
oe eae *..% Jefferson Smurfit, the 
7m - Irish paper and packag- 
mm... ig Company headed by 
om Mr Michael Smurfit (left), 
yesterday reported a 9 
me per cent drop in interim 
; pré-tax profits but 
boosted its dividend by 
40 per cent Sales 
Jumped to [£611.3m 
; (3978m) and trading 
7 a profits rose by I£22m to 
7 ioe ae I€73m. Page 24 


Easses at Allianz’s eastern subsidiary will 
mean that Europe's largest insurance company 

| Ig this year likely to post its first loss on Its | 

; mainstream underwriting business, the outgo- 

: Ing chairman of Allianz's management board 
wamed at yesterday's annual meeting in 





'{ Munich. Page 20 
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. mately os min oe ee The transformation of Koor, Israel's largest 
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Putting the lid on inflation 
‘Mr John Crow, governor of the Bank of Can- 
ada, is unpopular In Canada. But Mr Crow and 
the Canadian dolitar are turning out to be the 
dartings of the international capital markets. 
This is pushing the Canadian dollar to its high- 
*" | est levels in more than a decade. For Mr Crow 
4 has put the fid on inflation. Page 22 


ee Risk looms in.company bonds 
2 yep Credit risk has returned as a significant con- 


Sia wee i ot _ cern of investors in the sterling bond market, 
PRET SEAT a ee as the recent spate of rights issues; profits 
: oe warnings, and bids have brought big changes 


es in bond prices. Uncertainties connected with 
a some companies, such as BAe and Asda, have 


oe eae aS caused “stock specific risk” to return with 
So omumiet Uiclivis ee some force to the minds of bond market inves- 
Lae Tens, | tore. ae 
ER ee a Demand for capital in Australia is likely to total 
PATE rare at between A$15bn ($12bn) ahd A$20bn over the 
ae a 18 months from the ‘end of June to December 
ast “eco cacHocD | next year. Repairing balance sheets, privatisa- 
- gery tions and disposals will soak up the money in 


oe the "land of the etemal optimist”. Page 21 


: ‘| Uzbekhistan’s production of gold, until now 
vélled in secracy, is referred to repeatedly in 
the Soviet Central Asian republic nowadays. 
The Uzbekhistan leadership regards goid as its 


‘ 

‘ 
7 a.27 
tTikas 


Ps 
| a ae 
yoy aa iid 


TN “= ‘| Strongest bargaining chip in the economic 
ens 7 negotiations to be held with Russia. Page 26 
pe ciate Nile vie =e Bluebird Toys, the UK toy maker, tumbled Into 
_ the red for the first haif amid falling sales and 
epee heavy restructuring charges. Overseas sales 


i * Yose by 5 per cent to £4.8m, largely due to a 
.| 44-inch doll named Polly Pocket, which is the 
best-selling giri’s toy in Japan. Page 24 
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French advertising groups to merge |UK banks 
| I 


By William Dawkins in Paris 


EUROCOM, France's largest 

ising agency, is to merge 
with the § third : 
Roux Séguéla Cayzac & Goudard 
(RSCG), in a deal which will cre- 
ate Europe's leading advertising 


group. 

The new compafy, Euro RSCG, 
will have turnover of FFr43bn 
($7.7bn), and gross income of 
FFr6.4bn. As a result, it will be 
the sixth largest in the worid. 

The merger comes after a 
period in which both partners 
have experienced a slowdown in 
earnings growth in the wake of 


ambitious international acquisi- 
tions 


Analysts said it could mark the 
first stage in a broader restruct- 
ne of the French advertising 


ustry. 
Before the merger, the debt- 
laden RSCG will raise FFrsd0m 
from a rights issue, of which up 
to FFr850m will be provided by 
Havas, owner of a 44 per cent 
stake in Eurocom. Existing RSCG 
institutional shareholders will 

vas keep a 4 cent 
share of the new arora neauity: 


in de ithac, 
com's chairman and Mr Jacques 
Séguéla, one of RSCG’'s founders, 
said the merger would help the 
partners compete against leading 


sual and imaginative” Latin pub- 
licity in Anglo-Saxon markets. 


_ Said Mr Séguéla. Both partners 
earn about half their gross 
income abroad, a they 
plan to lift ta i 
three years. 

Their Freneh businesses, 


where Euro RSCG has a 20 per 
cent market share, will operate 


, but the two will seek 
to merge their international 
operations where this does not 


create conflicts of interest with 
com clients. 
The deal, under negotiation 
since late June, brings together 
formerly fierce competitors on 


the French market. However, 
their corporate clients welcomed 
the move, said the 

would strengthen their 

muscle at a time when 

media buying is _ becoming 


in France. 
Rivals unite, Page 70 





Daniel Green and Clive Cookson on the 
UK ban of Upjohn’s lucrative drug 


Insomnia cure faces 


sleepless nights 


Theodore Cooper 


on October 1 to the UK High 
Court for an injunction. This was 
not granted. 

Mr Theodore Cooper, Upjohn 
ee executive and chairman, 


country.” The company now has 
until November § to lodge an 
appeal with the CSM directly. 

Upjohn hopes that the banning 
of Halcion will be confined to the 
UE. said yesterday that it had 
told other regulatory bodies 
about the clerical error but that 
most “chose not to look at the 
information” 


Whether or not the US and EC 
regulatory authorities reconsider 
the status of Halcion, the CSM 
ban has changed the prospects 
for legal action over the drug. 





Halcion is one of a group of 
drugs called benzodiazepines 
which are the subject of legal 
action in many western coun- 
tries. Mr Michael Napier, who 
tors’ group in the UK, said that 
the CSM decision was “a consid- 
erable ae in the 


case against 

The deadline for applying for 
legal aid on September 20 
but Mr Napier said he might 
apply for an extension. 


bout 11,000 people have 
applied for legal ald to 


biturates. 

There followed a cheguered 
history. Halcion wes banned in 
the Netherlands for the 1980s 
after psychiatric evidence. 

hn sai dispute 


year. 
In the UK, the Department of 
Health received 390 adverse 
reports on Halcion since its 
mnch in 1978. At least 161 of 
these concerned psychiatric 
effects. 


the pharmaceutical journal Scrip, 
UK doctors wrote 14.85m pre- 
scriptions for benzodiazepines 
last year, about 10 per cent of 
these were for Halcion and its 





C&S/Sovran clears decks 
with $300m loss provision 


By Karen Zagor in New York 


C&S/Sovran to show 2 
third-quarter loss of about 30 
cents to 40 cents a share when it 


23 cents a share with a credit-loss 


provision of $85.4m and one-time 
charges of about $90m. 

In the second quarter, C&S/ 
Sovran earned i5 cents a share 
after a provision of $170m. 

The news was expected on 
Wall Street where shares in C&S/ 
Sovran eased $% to close at $27% 

NCNB fell $% to close at 
335%. 

When NCNB announced its 
$4bn share-exchange deal with 
C&s were told 


fSovran, 
that C&S/Sovran expected to 


have about $600m in loan-loss 
ee oe ee 
with non-performing assets of no 
more than $2.7bn. 
C&S/Sovran said yesterday its 
non assets are expec- 
pcr am te $325m 
$375m in third quarter to 
er , 
bank said its fourth-quar- 
ter credit loss provision is not 


expected to be significantly above 
the third-q ision. 
“C&S/Sovran is getting its 
house in order before the transac- 
tion closes,” said one analyst. 


part of its merger agreement 
with NCNB. 
Meanwhile, a suit to block the 


importance to it," said one ana- 
lyst. 





London Fox closes property futures 


By Vanessa Houkder, Property Correspondent, in London 


THE London Futures and 
i Exchange (Fox) 


Be yester- 
day closed its property futures 
market, after a City fr dis- 
covered “possible i 
in the operation of the market. 
The Securities and Futures 
Authority detected the irregulari- 
Eepaotion of ete tear 

one 
a futures broker, within the last 
Tt said it was continaing to 
pursue its enquiries. 
fee ee ees 
morning, r an emergency 
board meeting deci that the 


“Tt is a sad day for us,” said a 
spokeswoman for London Fox, 


be able to relannch the market. 
The closure of the market 


fatures i 
due to be held at Canary Wharf 
in the London Docklands on Fri- 


PT ics Worx Gall typ event had 
been judged te contravene some 
oe of the Financial Ser- 


Vices 
The property futures market 
of four 


but interrelated contracts, cover- 
ing commercial property, com- 
mercial rents, residential prop- 
erty and mortgage interest rates. 


The commercial property 
market was on a 
monthly index produced by the 
Investment Property Database, 
the Nationwide Anglia house 


mortgage interest rate index. 


such as Valium and Mogadon 
made by Roche of Switzerland 
and Activan from American 
Home Products, the US pharma- 


ceutical company. 

But, with benzodiazepines 
class under suspicion, 
long-term. are bri 





for non-benzodiazepine insomnia 
drngs. The leading candidate 
may be Stilnox, developed by 
Synthelabo in France and mar- 
keted in the US by Searle, the 
pharmaceutical subsidiary of 
Monsanto, the US chemical com- 
pany. 

Mr Sheldon Gilgore, Searle 
president, said he expects FDA 
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FORTY YEARS 
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CURRENCY. 


When the foreign exchange markets reopened in 1951 we 
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exchange markets, with a reputation based on personal [Reiers 
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what we can offer, contact us at the address below. 
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agreement 
on 31 sale 


By Robert Peston 
in London 
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Bank of Scotland results 
exceed market forecasts 


By Robert Peston in London 


BANK of Scotland yesterday 
announced interim pre-tax 
profits well oe brokers’ 
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per cent in the six months. 
it is of the 
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expected profits 
of around £65m before tax. 
“Our revenues were more 
buoyant than they had expec- 
ted,” commented Mr Bruce 
governor of the Bank 
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assets, 
However, the widening in 
margin was hidden by the 
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Arbed slides to LFr3.2m and 
forecasts 30% fall for yea 


By Andrew Hill in Luxembourg : 
added: “We have contimued to 
work on refining our structure 
to face up to this situation.” 

He said Arbed, Earope's fifth 
largest. steel prolnest and 
number 13 in world, was 
still looking for further indus- 
trial alliances to increase 
weight on global markets. 
Arbed sales 





its would probably reach 
LFr4bn, compared with LFrébn 


in 1990. 

Turnover was flat at 
LFrt for the first half, but 
that was mainly due to an 
increase in the number of con- 
solidated subsidiaries, from 201 
to 247. Adjusted for the 
increase, first-half turnover 


and 
tor. The up is presen’ 
of orders; in better times, order 


yesterday that 
the economic background to 
the figures was sombre, but 


a mm a ee ee en ae ne 


Profits at 
Iiva dive to 
L298m for 
half-year 


By Halg Simonian in Rome 


ee ee 
group, repo a severe 
slump in net profits in the 
first six months of this year, to 
just L298m ($239,657) from 
L113bn in the same in 


E 


partly outcome 
of a keenly-awaited snpreme 
court decision next week 
which could unblock 
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Rivals unite in campaign to conquer 
William Dawkins on the merger of two French advertising groups - 


ACQUES 
Jes 
, Was 
Sut ig mle 

W. 
made a pact ah an old 


ran Design Group and the KLP 
sales promotion business last 
to those of 


year, are similar 
other rapidly-expanding 
French agencies, such as Bou- 
let Dra Dupuy Petit. 

They are struggling to digest 
a series. of ambitious interna- 


HDM. 
“It is possible that this could 





Publicia FCB 
Young & Rubicam 
Saatchi & Saatch! 
McCann Erikson 
Backer Spielvogel 
Ogilvy & Mather 
Cintas 


Grey Advertising 
Source: Advertising Age 





be the first step in a wider 
restructuring of the French 
industry,” says Mr 
Jean-Jacques Limage, analyst 
at James Capel's Paris office. 
Yet this is no distress take- 


over, a merger with gains 
to both sides, stresses Mr 
Séeguéla. He, tally, 


advertisers’ markets and, 
ce, thei ‘ands become 


ing 
“What 

this need than to create a 

group on the same scale as this 


ates a 

RSCG, which is more than 
twice the size of its nearest 
competitor in Europe, the 
French group Publicis. 

Both partners earn around 
half of their gross income out- 
side France, a total which they 
plan to lift to two-thirds within 
three years. Eurocom is pres- 


ent in 23 countries and has 
three agencies in the important 
US market — which accounts 
for more than half of world 
advertising spending. RSCG, 
number oe in France, is 
present in European cout- 
tries, and also has three US 
agencies. Together, the part- 
ners are among the top 10 in 

European countries and 


hands of RSCG’s 
agement shareholders. The 
will RSCG's de 


from fFFribn to around 
FFr6é00m. 


RSCG, through a share 
exchange. It will represent 
around 75 per cent of the 
weighting of the new group, 
the final parities will 
be sorted out in the next few 
weeks, to be presented to 
shareholders by the end of this 
year or early next year. 
Larger what are the gaine? The 
, what are ? 
former Eurocom and RSCG 


teams will continue to operate 
separately on the French mi 
ket, where they hold a com 
bined 20 per cent share, so-as 


F 


ment and 
Eurocom to work jointiy-in 
France. 


-” 





BAe shareholders support spin-offs ‘ 


By Robert Peston, Charles Leadbeater and David White in London 


SOME of British Aerospace’s 
biggest shareholders said yes- 


j focusing on 
Thomson CSF and Aerospat- 
iale of France, and Daimler 
Benz of Germany to become 
members of any consortium. 

“We have to move fast,” said 
a leading financier. “The dead- 


line is the end of October, 
when the rights issue closes. 
ee ee ee 


The group has had no talks 
with BAe. An adviser to BAe 
said last night: “We believe 
cemeey un We en cntdant 
company up. We are t 
that the t changes 
we have made and the pro- 
seoure the company’s future”, 
secure § foture”. 

But one of BAe’s sharehold- 
ers said: “We would want to 
examine any proposals to 
break th 


believe the executive directors 
are just as much at fault for 
the company’s problems as Sir 
Roland Smith.” 

Sir Roland resigned iast 
week as chairman of the com- 


The consortium’s plan would 
be to acquire control through 
its minority stake. keep the 
defence businesses and sell the 
Test. BAe is working hard to 
ne its shareholders. It 

i recent i with 
stars have been greccaetdl 

In a separate development. 
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to daily realities of Zn eee 
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~ ‘Allianz warns of 
can after setback 


“Bosses at. Allianz’s eastern 
would mean that 
iusuran 


SS, Spouguent aa 
agemen 
/pimumned at yesterday's annual 


income rose nearly 
aa ‘per cent to DM2gbn ($15.6bn) 


an east Germany 


Hy David Waller in Frankfurt 


in the the first six months of 
the current year. 

Stripping out the effect of 
these wisitions, ying 
erowth in domestic domestic premium 
imcome was 11.3 per cent while 
growth in foreign income was 
just short of 10 per cent, Mr 
Schieren said. Total premium 


income for the year was likely 
to rise by about 25 per cent to 
about DM48bn. 

i . which in July 
reported a 9 per cent drop in 
pre-tax profits for the last 
financial year, is expecting 
to lose about DM500m on its 
eastern German business this 


hand, the privatisation agency 
for eastern Germany, but Mr 
Schieren said the purchase 
would only happen if it were 
on terms which reflected 
“the considerable personnel 
and financial investment 
costs”. 


Allianz's shares fell by DM22 
to DM2,010 yesterday. 





‘Anter-Pacific agrees to 
‘sell lottery business 


-BY Lim Siong Hoon in Kuala Lumpur 


INTER-PACIFIC, the Malay- 

sian conglomerate, is to sell its 

ag profitable ee lot- 
tery operations in the 

diy of —_ since Mr 


executive, 
“ies eee a bid’ for Malayan 
nited aes. (MUD), 


equipment. 
The sale follows: a aling 
from the Ministry of Finance 
that Inter-Pacific must divest 


Dacchaere aol to Far een 
Assets. 


and property 
“of M$126m at last December | - 


and a 1990 revenue of nearly 
Myon. 


Public Bank of Malaysia 
‘agrees Vietnamese venture 


By Lim Siong Hoon 


PUBLIC Bank, Malaysia’s 
fourth largest commercial 


banking group in terms of | 


pg Phin al ara Ba 
first Malaysian bank in Viet- 
nal in a joint venture with the 
Bank for Investment and 
Development of Vietnam. 


Zealand, it has 40 per cent in 
Bancorp, the merchant and 
investment banking group. 
Additionally, it has approval 
from Sri Lanka to open a 

branch there. 
The -group's domestic 
lies in retail 


banking, through 143 branches. 
For the six months to June, 


operating income rose neariy 


.87 per cent to M$467m 


(0SS170.im) from M$342m in 
Lee earlier period. Pre-tax 


assets stood at close to M$11bn, 


up 27 per cent from a year 
" earlier. 
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Koor optimistic after struggle for survival 


Hugh Carnegy on escape from bankruptcy at Israel’s largest industrial conglomerate 


Chrysler 
share Sale 
raises 
$354m 


By Martin Dickson 
in New York 


CHRYSLER, the financially- 
stretched US motor manufac- 
has raised $354m 
the sale of 


af its common stock, bringing 
to a snecessfol conclusion a 
lengthy campaign to woo 
equity investors worldwide. 
The company’s share offer- 
ing was increased from 33m to 


was priced at $10% a share - 
no discount to Tnesday’s clos- 
ing price in New York. At mid- 
session yesterday they were 
$10% 
Some 


and Sm for international 
investors. The issue was 
race scary by five Wall 

Street houses, headed by Salo- 
mon Brothers. Once the under- 
writers’ fees are subtracted, 
the company will be left with 
about §337.9m. 

The $5m shares do not 
include an option for the 
underwriters im more 
from Chrysler to cover over-al- 
lotments. 

Chrysler, the smallest of the 
US big three motor manufac- 
turers, aes @ severe cash 


squeeze vy 
capital investment on new 
model development amid the 
worst downturn for a decade 
in the US automotive market. 


Bow Valley 
seeks to 
make C$ibn 
acquisition 
BOW Valley Industries, the 
Alberta of] and gas producer 
which is 54 per cent-owned by 
British Gas, is seeking to 
double its size through 
an acquisition costing up to 
C$lbn (US§$880m), writes 
Bernard Simon in Toronto. 

Mr Jerry Wright, chief 


.executive, told analysts in 


Toronto that the company 
wanted to increase its 
exposure to oil with the 
purchase of reserves in 
said 


Mr Wright 


teevaas te ibeh ont te Tithe 
this 


year. 
acigsd S168 Variets @ day 

a a 

cas. in addition to its holdings 

ag western Canada, the 

company has interests in the 

North Sea and Indonesia. 


scene could only 

have been set in Israel, 

where business and poll- 
tics mix in a singular economic 
cocktail, spiced by a squirt of 
religion. Gathered to celebrate 
the emergence of Koor Indus- 
tries from mountainous debts 
and cavernous losses, three 
men posed in an incongruous 
trio for the cameras. 

On one side, In open-necked 
shirt, sat Mr Yisrael Kesar, 
head of the Histadrut trade 
union federation which made 
Koor the industrial embodi- 
ment of secular, socialist Zion- 
ism. On the other, in black 

“shireimel 


of the ultra-orthodoz Agudat 
Israel who, as 


party 
of the Knesset finance commit- 
tee, had to approve the state’s 
contribution to Koor’s rescue. 
Between them, proudly pro- 
claiming his Roman Catholi- 
cism, stood Mr Phil Zegarelli, 


negotiations over the group's 
$1.2bn debts. 

The labour leader, the rabbi 
and the New bc PA ed 
came together — many 
others — at the signing of an 
agreement to restructure 
Koor’s debis, recapitalise the 
group and relaunch israel's 

industrial 


Avoiding that was reason 
enough for celebration. For the 
Israeli economy, however, 
much still hangs on the extent 
te which Koor has been trans- 
formed from tumbering dino- 


saur into an efficiently struc- 
capable qungenet group 
ca long-term profits. 

crisis crashed over Koor 
in ithe ‘con of a $250m loss in 
1987. The Histadrut, which 
owned Koor its owner- 
ship arm, Hevrat Ha’ovdim 
(The Workers’ Society), 
appointed Mr Benjamin Gaon 
to sort out the mess. 

From the start, it was clear 
that if Koor was to be gal- 
vaged, a revolution in corpo- 
rate culture had to be 
achieved. Hevrat Ha’ovdim’s 
raison d'etre had been to build 
an industrial base for the state 


the 

Koor had become ‘a bloated 
rely of a ee 
employing 32,000 people in a 
range of activities from food 
and construction to electronics 
and weaponry. It produced 
10 per cent of Israel's indus- 
trial output, but not profits. 

“I came to the shareholders 
with the 1987 financial state- 
ment and said: ‘Listen. We 
have to engage in the tonghest 
recovery plan ever a 
in this country,’” recalls Mr 


accept a plan in which the 
profit motive is the name of 
the game.”” 

Mr Gaon says trade union 
leaders accord this. Another 
blow, however, soon threat- 
ened to him. Bankers 
Trust * New York, one of a 
group of foreign banks nervous 
about their collective $200m 


mid-1989, a deal with all credi- 


Koor Industries 


Group net profits {losses} mShK 
ee for inflation 


i 


°3 


-200 % ‘ 


: 
| 


tors, including the Israeli 
ae tues had the biggest 
of $600m, had been 
hammered out. But it collapsed 
before it was signed when pre- 
viously undisclosed losses at 
Tadiran, the electronics maker 
that is Koor’s biggest subsid- 
jary, were disclosed. 


rom that moment, most 
of the headlines gener- 
ated by Koor concerned 

wrangling between the 


poin 
Mr Roy Disney, nephew of 
Walt, proposed taking over 
Koor. - but only if someone 
oe swallowed much of the 


Meanwhile, however, Mr 
Gaon and his remoulded man- 
agement team were plugging 
away at turning Koor around. 
Mr Gaon was viewed with scep- 
ticism by the foreign creditors 
They worried that’ d despite his 
brash assurances — he once 
Deinted out to them that Gaon 
means genius in Hebrew — he 





Gaip cpemiry profits (losses) 


4 fe aay 
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time re week’s debt deal was 
closed, Koor had oy 
undergone deep change. The 

Histadrut has accepted that 
profitability must be the top 
Priority. It has allowed Mr 
Gaon to shed more than 12,000 
workers, bringing the number 
of employees at Koor down to 
fewer than 20,000. It has also 


— that it will no longer have 
majority control of Koor. 
Under the terms of the 
restructuring agreement, it 
will have less than 26 per cent, 
With the Israeli banks becom. 
ing collectively the biggest 
shareholders. The days of 
socially-directed. 


management 

seem to be over. 
Koor is now structured as a 
holding company with 
left to 


individual companies. Head- 





quarters staff have been cut 
from 400 to 70. The spread of 
business is still great, but com- 
panies in the group, once 
meshed in a maze of loans, 
agreements and guarantees, 
have been disentangled and 
reformed as stand-alone units. 
Profits have returned. Sol- 
tam, a heavy weapons maker, 
ig still suffering big losses. 
However, subsidiaries like 
Tadiran, ‘the chemicals com- 
pany Makhteshim and the om 


communications company 
rad are in the black. Koor 
reported an operating profit in 
the first six months of this 


ith annual turnover 
near $2.5bn, sales are 
crisis levels with 40 per cent 
fewer workers. In Tadiran, 
where the workforce has been 
halved to 6,500, sales per 
employee are up to $100,000 
from a low of $48,000. 
“You can’t tell me this is not 
a promising company,” says 
Mr Gaon, as he looks to a 
future beyond the debt crisis. 
Even Mr Zegarelli of Manufac- 
turers Hanover, long the scep- 
tic, now says Koor has a fature 
“ig they really get down to 
work in the next 
Koor still has a debt of 
a against equity of $150m. 
Gurion Meltzer, chief exec- 


nie of Tadiran, says: “The 


and we have to build up our 
capital” 





Henderson’s 14.9% rise | Carter Hawley junk bonds rise 
matches expectations 


By Angus Foster in Hong Kong 


Ee Land peer 
ment, one of Hong Kong’s [ 
est developers, 


property yester- 
day announced a 14.9 per cent 
increase in net profits for the 
year to the end of June. The 
results were at the top end of 
expectations. 

The company, which has 
benefited from price rises 
in its main market of smali to 
medium residential property, 
reported net profits of HK$2bn 
(US$258.2m), compared with 
HKS$1.74bn a year ago. 

Henderson is recommending 
a fmal dividend of 24 cents to 
take total dividends for the 
year to 40 cents, up 143 per 


flats increased by 40 per cent 
om average in the last six 
months, 

He said the outlook 
remained because of 


Income from investment 


properties gained 38 per cent to 


HK$183m, reflecting the com- 
pany’s growing emphasis on 
rental income. 

Henderson has also contin- 
ued to resupply its land bank, 
acquiring 10 sites to take its 
total development land bank to 
the ‘company’s 72 

com 's 72 per cent- 
owned subsidiary Henderson 
Investment, a property and 
investment holding company, 
announced a 12 per cent 
increase in net profits of 
HK$640.8m in the year to the 
end of Jane. Turnover 
increased 19.7 per cent to 
a Aigo 


The company’s main invest- 
ment, a 31 per cent stake in 
Hongkong and China Gas, per- 
formed well. Towngas, as it is 
also known, earlier announced 
a 15.9 per cent rise in interim 
profits to 711. 

Henderson Investment is rec- 
ommending a final dividend 
of 11.5 cents a share, to take 
total dividends for the year to 
17 cents, a 13 per cent increase 
on last time. 


Wal-Mart buys Phillips 


By Nikki Tait in New York 


WAL-MART, the fast-growing 
US discount t retailer, yesterday 
announced that it was buying 
Phillips Companies, a private- 
ly-owned food retailer, for an 
undisclosed sum. 


Like Wal-Mart, Phillips is 
based in Arkansas. It takes in 
17 Food-4-Less discount food 
stores —— three Phillips 


markets. 
Wal-Mart, which has grown 
from one general store in 


sutper- 


Arkansas 30 years ago to 
become the nation’s largest 
retailer, said that it would 
operate Phillips as an autono- 
mous subsidiary. It said that 
the stores would continue to 
trade under their existing 
names. 

Wal-Mart has traditionally 
sold general merchandise 
items, but has been moving 
into the food area more 
recently. 





Australia braces for surge in capital demand 


re extended round of rights issues and privatisations is expected, writes Kevin Brown 


requirement for 


ing = individual companies’ 
financial and politi- 


cal hurdles standing in the 
way of some privatisations. 
va T aowavee, market estimates 
that demand is likely 
to total [between ASISby 
and A$20bn over the 


e oo that emerged from 
with uncomfortebly 


the 19806 
high net debt-to-equity ratios 
see an opportunity in the 
and a ris- 


compa- 
nies such as TNT, the 

transport group, 
dane ane say etd 

aroun 

recwer fom from problems caused 
by excessive investment in a 
European distribution 


Express 
Other companies are likely 


oo ioe fe Smale crate 
Dunlop, the diversified manu 


facturing group, which 
recently announced a A$672m 
ae uieins ita the A$350m se 

acqui- 
sition of Petersville Sleigh 
from the Adelaide Steamship 


group. 
The big trading banks, 
which have suffered a debt eri. 
Se eee ae 


eal to follow the Leelee of 
National Australia Bank, 
which recently ro A$ibn 


through a rights 
e Several big privatisations 
have been announced by the 


hue oe government, including 
Australian Airlines, a leading 
domestic carrier; Aussat, the 
satellite company which is to 
form the basis of a second tele- 
communications ae and 
49 per cent of Qantas, the inter- 
oe 


airline. 
ts are also 


pri by 
the recent flotation by the fed- 
prt gp shepeda g Non 
of the Commonweal 

which is trading at a premium 


MAJOR CAPITAL 
REQUIREMENTS (A$m) 
(June 91 to Dec 92) 








Commonwealth Bank 1,400 
Pacific Duniop 672 
National Australia Bank 1,000 
Fairfax Group 1,200 
Woolworths 1,200 
David Jones 700 
Australian Airlines 750 
Qantas 1,000 
Gio 1,500 
Aussat 300 
State Bank of NSW. 600 
NSW Electricity Assets 1,200 
Other 4,000 
Total 15,922 

estimetes!brokera’ 
of more than A$i to the A$5.40 


fax newspaper group, and 
eaNEe once ron by Mr John 


ost of the banks are 

keen to dispose of 
cick = thet ue ikely to Ee 
float — sell | them, either in 
their existing form or by 
unbundling the most attractive 
assets. For example, Adsteam’s 
Woolworths and David Jones 
retail chains are thought to be 


candidates for flotation at 
around A$1.2bn and A$500m 


task for the stock market. 
Mr Ian Wenham, director of 
research at BZW Australia, 


says the value of equity issues 
on the Aastralian Stock 

in the year to June 
1992 is iikely to be around 
A$8bn, including dividend rein- 
vestnent 


programmes. 
This is around the same 


raised. 

“I think the 
whick are likely [to go ahead] 
can be = 
said Mr 

In the 


inveshuent 


to save for their old age. 

The net flow of fands i is now 
between A$7bn and A$10bn, 
but will increase to between 
A$12bn and A$lébn a year 
when the increases from 3 
per cent to 5 per cent of sala- 
ee next ak ; 

see ii difficulty in 
finding a use for the cash: 

“Australia is the land of the 
eternal optimist,” 
Doug Lavers, director of 
ment operations for Colonial 
Mutnal. “There has never been 
any problem in spending 
money.” 


By Nikki Tait 


JUNK bonds in Carter Hawley 
Hale, the bankrupt US depart- 
Ment store group, rose sharply 
yesterday after the Zell/Chil- 
mark fund sweetened its offer 
for the oustanding claims 


against the 
The Zell/Chilmark fund - 
which is controlled by Mr Sam 
ie ce 
— was up 
in troubled situations. 


It made an offer for the 
bonds and supplier claims in 

Carter Hawley Hale, which 
filed for Chapter 11 bankruptcy 
a earlier this year, in 


uly. 
ae that stage, the tender 
offer was set at 40 per cent of 
the claims’ face amount. 
However, in the face of 
objections from creditors, this 
has been revised to 47 cents on 


the dollar, and the creditors’ 
committee is recommending 
the revised terms. 

Assuming the offer is suc- 


creditor in the stores group. 

It will have the whip-hand in 
negotiating the reorganisation 
plan, and could well emerge as 
the group's largest shareholder 
after reorganisation. 


‘THIS ANNOUNCEMENT APPEARS AS. A MATTER OF RECORD ONLY. 


WE ARE PLEASED TO ANNOUNCE 
THE FORMATION AND FINAL CLOSING OF 


HANCOCK 


INTERNATIONAL PRIVATE 
EQUITY PARTNERS L.P. 


A LIMITED PARTNERSHIP FORMED TO INVEST IN NEW 
AND SECONDARY VENTURE CAPITAL AND BUY-OUT 
PARTNERSHIPS AND DIRECT INVESTMENTS 
IN EUROPE AND THE PACIFIC RIM. 


TOTAL, COMMITTED CAPITAL 


$250,000,000 


MANAGING GENERAL PARTNERS 


EDWARD W. KANE 


GEORGE R. ANSON 
WILLIAM A- JOHNSTON 
FREDERICK C. MAYNARD 


LAURIE J. THOMSEN 


SEPTEMBER 1991 








GENERAL PARTNERS 





‘An occasion to discuss problems and 
_ opportunities with those directly involved 


~The new organization 


of the Italian 
~ securities, on 


—— - Malcolm Duncan 
Friern Mi ris I 


D. BROOKS ZUG 


KEVIN S.DELBRIDGE 
RONALD W. LENNOX 
OFER NEMIROVSKY 


ROBERT M. WADSWORTH 


BOSTON /LONDON 


Thursday 

“ ¥. November 1991 

. Dorchester Hotel 
’ London 


~ For taSermation and reservations 
please call: Daphne Stern: : 
: Te. ee ‘Fax S190 
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Notice of Redemption 
To the Hokders of: 


Merrill Lynch & Co., inc. 
Liquid Yield Option* Notes Due February 21, 2006 
(Zero Coupon-Subordinated) 

“CUSIP NO. 590188 AY 0 
Redemption Date: October 18, 191 


i . to the of the Indenture 
NOTICE GIVEN thet Merrill Lynch & Co. Ino. the my’), pursuant en Shas 


HEREBY 
elected tn redeem and wil redeem on, Ocjober 16, 1991 (hereinafier called the “Redemption Date") al f 
outstanding Liquid Yield Option” Notes due 21, Se Tn ee Lee barmemer 
“Notes”) issued under the indenture at a reden ee $531.08 pee $1,000 amount {hereinafter 
each such Note, and original issue he Redmon Dake, ihe Redempdon Price wit become Gus anc Pitot Nowa 
fun ant of the Redemption Price as follows: 
By Mail: 


| 
; 


Uimestrasse 30 
RO. Box 174126 DG6000 
m 17, West Germany 


i is 5.31 shares of common stock of the per $1,000 principal amount of 
The Conversion Rate in effect Is brian ee oe 





Notes. After the Redemption Date, the te convert the Notes fo 

thelr conversion rights should deliver their to the addresses above on or prior to the Redemption Date. 
Lynch & Co., Inc. 
Dated: October 3, 1991 By: Chemica! Bank, Trustee 
Under the interest and Dividend Tax Compliance Act of 1983, we may be required to withhotd 20% of any gross 
payments made within the United States to certam holders who fail to provide us with, and certify under penalties 
of perjury, a correct laxpayer i number ( identification number or social number, as 
) Or an exemption certificate on or before the the Notes are presented for payment. 

ide the appropriate certification when presenting Notes for payment 
*Trademark of Merrill Lynch & Co., inc. re 
™ This CUSIP number has been asst to this Issue by an o ization not affiliated with the Trustee or the Company 
Re eee eeaegl or one comerloncs of the noise. Neier fee Gontpany nor tne Tusiee shal be 
for the selection or isa of this CUSIP number, nor is any made as to its correctness on the Notes 
or as indicated in any notice. 





Adjustment to the Subscription Price of the Warrants 
(the “Warrants 1994”) issued in conjunction with 


U.S. $70,000,000 
54 per cent. Guaranteed Notes due 1994 
of 


Toho Zinc Co., Ltd. 
(the “Company”) 


Mortgage Funding 
Corporation No 3 Pic 
£120,000,000 Class C-1 
£14,200,000 Class C-2 
Mortgage backed floating 
rate notes October 2023 
For the interest period ! 
October, 199] to 2 January, 
1992 the Class C-1 notes will 
bear interest at 10.6125% per 









Pursuant to Clauses 3 and 4 of che Instrument dated (3ch ber, 
1990 concerming the above issue, notice is hereby given as : 
The Company has made an issue of U.S.$55,000,0005 per cent. 
Notes due 1995 with Warrants on 3rd October, 1991 (London time) at 


the initial subscription price of Yen 658 per share which was less than 
the current market price per share of Yen 701.80 calculated as provided 
in the Instrument. 








As 2 result of such issue and pursuant to Clause 3 of the Instrument, interest at 10.8125% per 
the Subseription Price of the Warrants 1994 has been adjusted fom annum. interest payable on 2 
Yeu 764 to Yen 759.20 effective as of 3rd October, 1991 (japan time). , 1992 will amount to 
r |, 136.27 per $74,200,000 
Toho ZineCo., Led. Mie 
By: The Mitsubishi Trust and Banking Corporation Agent; Morgan Guaranty 
as Principal Paying Agent Trust Company 
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MOULINEX [ 


First half year 1991 Creditors are onty eotitied to vate It. 
profit increase | ot sore cme s Se 
4 writen detais of fe aot they cial 
ith a tummover of FF 3,668 miltion, the Moulinex Group q ts be dus to inom frost fies compar. 
{including Krups, the German company acquired in ee cote ue eae ppt gpg 
January 1991) posted a pre-tax profit of FF 91 million the insolvency Fules 1986; snd 
and a net after tax profit of FF 35 milfion for the first half year : SS todged wih ve any 
of 1991. ra used an tis of her betatt. 
ra Please nate the! the original proxy elgned by 
E or on beheff of the craddors must ba lodged 
bs at 43 Tecple Row, Birmingham, B2 JT: 





Exciuding Krups, the Moulinex Group increased its tumover 


Be rea tems coment re PUTS MASTEROF 
@ tumnover and results gene e Krups are " 

similar to those recorded in the first half of 1990. The financial FE | “in wmcrdeoce with Rate 4100 of Zhe Dunc 
and other expenses incurred by the acquisition of Krups lo- Beer eet teen VA a Liceoed Dascivecy 
talled FF 19 mifiion on 30th June, 1991. [S| Penotitionsr of Letham Crossley & Devie, <5 





Year-end prospects ie | Sreeteeas teu aeetaer soo 
With the exception of unforeseen changes in the internatio- . | sae 
nai economic environment, the second hail of the year is tradi- 7) 
fionally a period of intense business activity for the entire ks SIC Eas PRODUCTS 
Group. ne Ae 
In addition, during the latter months of this year, Krups will BS | tm accordance wit Bale 4.108 of vee 


start to benefit from the measuras implemented since Janua- | Ee Rier Gece Dans FCA a Licemaed 

ry, resuiting in an increase in sales and a reduction in costs. e 
In keeping with this situation, tha Group is maintaining its 
annual objectives regarding tumover and profits. F 
“Fe MET P| Letham Crossley & Dexia 


ak 





ES aaae a 
- Some gee Contes is ee wee pt 
Cheltenham&.Gioucester ae 
Building Society 
ECU 150,000,000 
Floating Rate Notes due 1995 








In accordance with the provisions of the Notes. notice is hereby 
given that the Rate of Interest for the three month period ending 
2nd January 1992, has been fined at 10.15% per annum. The 
interest accruig for such three month period wil! be 
ECU 2,622.08 per ECU 100,000 Bearer Note, on 2nd January — 
1992, against presentation of Coupon No. L 


i 
i 
i 











ee 






30th September, 1991. 
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ALLIANCE #5" LEICESTER 
Alliance & Leicester Building Society 
£200,000,000 
Floating Rate Notes due 1993 
In accordance with the provisions of 
the Notes, notice is h iven 
that the Rate of ieee tot the 
three month period ing 30th 
December, , has been at 
10.5% per annum, The interest 
accruing for such three month 
— will be £261.78 per £10,000 
earer Note, and £2,617.81 

£100,000 Bearer Note, on 

December, 1991, against pre- 
sentation of Coupon No. 13. 
Union Hank of Switzerland 
London Branch Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY OCTOBER 3 1991 


Increase in US new home 
sales sparks profit-taking 


By Sara Webb in London and Patrick Harverson in New York 
BENCHMARK GOVERNMENT BONDS 


A SHARP rise in new monthly 
home prompted a round 
of , leav- 








Be ioprice «=Change = Yield__—saggo 


111.9050 +0.467 ma.1a 10.42 10.70 








ALISTRALIA 12.000 11/01 
BELGHEM 9.000 O80 5000 | «=—4+0.100 6.07 £15 626 
GANADA < g.75q 127% 104.4800 +0.060 2.07 925 2.66 
DENMARK 2.000 1100 98.8750 8 -0.025 2.06 2.08 om4 
FRANCE 6500 11796 87.9616 +06.255 £.00 9.05 11 
CoAT A500 o1/01 104.0900 - 8.62 a4 ass 
GEAMANY 8780 caoi 1028400 +0200 831 a3 a42 
TTALY 12.500 Gat 99.8100 +0.150 1290 1296 1331 
JAPAN No 719 4.800 089 82.4730 +0,002 824 624 Gé1 
Ne 123 6400 «yoo 1028526 -.050 5.90 Got 630 
TT 
NETHERLANDS 8.500 GafaT 685200 +0.130 472 a.79 &75 
SPAIN 11.800 O76 101.5700 -0.090 11,41 11.20 11.88 
UK GIL7TS 10.000 11/96 161-14 - £2.63 2.66 agt 
10.000 2/01 102-21 -02/32 £58 9.58 5.87 
: 9.000 10/08 97-02 062 £1365 2.36 o.65 
TREASURY * own 102-24 86 -06/32 7.47 7.58 7.81 
a ed 08/21 103-11 -12/32 7.33 7.88 €.05 
market standard 


i tetis auea cane 
Prices; US, UK in 22nda, others In decimal 


Traders are expecting the 
German bond consortium to 
set terms for a new federal 


bond next Tuesday. 

There is some ulation 
that the bond will have a 10- 
year maturity. 

m@ LONG-dated UK ee 
volumes, while short-dated 


rally in the third quarter. = 
“The argc ae in 
8 thy eé overseas 
areas for want of any signif- 
icant UK economic data” one 


dealer said yesterday. 
He added the forthcoming 
conference 


M JAPANESE government 
in dull 


fading The yield th 
A e on the 
penchmar No 129 Pook 
opened at 5.875 per 

closed at 5.885 per cent, while 
the December futures tract 


con 

moved up to a high of 99.98 

before falling to close at 99.86 
in Tokyo. _ 

Traders said that the futures 

contract faces strong resis- 

tance at around the 100 level 





market, Mr Nobuhiko Mat- 
director- 


suno, general of - 
rities bureau told parliament, 


Reuter 


reports. 
The ministry will Investiga 


te 


whether underwriters have 
j the risks 


issue 

able terms that were tanta- 

mount to “free money.” 
investors were willing to 

accept extremely low interest 


Listed are 21s Latest International bonda for which there ls an adequate secondary market, 
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iy M0 Information avatiabls ~ 
165% +4; 5958 Only one market maker susgled a price 


company’ 
a guarantee of large capital 


gains. 
But the collapse of the stock 
market last year made it 
table to exercise many 
warrants and warrant prices 


dropped precipitously. 


FT/AIBD INTERNATIONAL BOND SERVICE 
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Canada 
becomes 
everyone’s 
darling 


ANADA’S most unpo- 
pular man, after the 
prime minister Mr 
Brian Mulroney, is probably 


mouths of 1991, up 23 per cent 


year 

The pace has quickened fur- 
ther since July, with one prov- 
ince or utility after another 


An influx of funds 
pushed the 
Canadian dollar to 
its highest levels in 
10 years, writes 
Bernard Simon 


tapping receptive foreign 
investors for fands. In the 


i 
E 








stitutional reform proposals, 
published last week, an 
amendment to the Bank of 
Canada Act 


WwW. 
date the central bank to 
“achieve and preserve” 


Plt Gu year se sea 
ear. ear 
inflation targets 


Bs 
FE 


Mr Crow, 
Englishman who worked for 
the International Monetary 
Fund before in Canada 
in ne early 1970s, said = 
even lower target may be § 
after 1995. 


is Jast under 6 per cent. 
Bat the government estimates 
almost 2.5 percentage points is 
made up of one-time tcreases 
in indirect taxes, notably the 7 
per cent goods and services 
tax imposed last January. 
Monetary policy has been 
the main instrament in 
squeezing inflation. The 
spread between US and Cana- 
dian interest 
between { and 2. percentage 
points, widened to as much as 





rates over the next 
year. Banks® prime lending 
rate, now at 9.25 to.9.5 per 
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CME allows pre-arranged 
trading for large orders 


By Barbara Durr in Chicago 


has permitted pre-arran 


. THE .CHICAGO Mercantile 


““ctrading, ‘which 
: ¢C. on smaller 


the New York City.Bar Asso- 
ciation committee on futures 
lation that stndied the 


x will f eovile increased 


feria trade futures for 
dares heritetoma ly 
when they need to hedge large 


‘securities transactions, he 
added. 


tTmade known to offi- 
cials and described to the trad: 
ing pit in terms of sizé. 


The agreed price would not 
be disclosed at that point, 

Traders in the pit would 
then have the opportunity to 
participate in the trade, though 
any portion of the order not 

ed through the open outcry 
eae would be executed 
with the counter-party at the 
agreed price. 

Lox will benefit pension 
funds and mutnal funds, 
aoe e to Mr John Sandner. 

of the CME. 

It may also help to boost 
trading volume in its S&P 500 
futures pit on which contracts 
average about 50,000 per day, 
accounting for 85 per cent of 
the market in such products, 





| Heng Aa in Canadian sector continues 
_ ‘By Tracy Corrigan in London 
“THE, HEAVY supply in the 


: shows . 
- signs of abating, as three 
: :#more issues were 


in common with most 


.gther Canadian provinces, 





rower has yet to decide 
. whether to raise US or Cana- 


- dian dollars. 


+ Two European companies 


.daunched successful deals 


deals. A 


Geicimese; the TK dete comm: 
reason- 


five-year deal for the Swiss 
chemicals company Ciba- 
oaley, Te eo Z 
priced to yield basis poin: 
oe than the ae cand. 
government bon 
sol 9 out gnickly due to enthu- 
siastic buying by Swiss inves- 
tors and buying interest in the 
Guimess deal subsequently 
recovered, 


The proceeds of the Guin- 


mess deal will mostly be used 


to refinance short-term bank 
debt arising from the compa- 
ny's anaaiattiens of Schenley 
Canada, a spirits company. 
The rest of the issue was 
swapped into floating-rate US 


poses. Ciba-Geigy’s deal was 
euarret into Sean US dol- 

On Tuesday, Ciba-Geigy 
tarnched a $150m bond issue 
with warrants. It met strong 
demand from both fixed-in- 


trale Desjardins du Quebec, 
the Canadian savings bank, 
raised a C$100m five-year deal 


Gundy. 

In the dollar sector, Coca- 
Cola Amatil, an Australia- 
based bottling company 51 per 
cent owned by Coca-Cola, 

a $150m deal, subse- 


international capital markets 
for this particular borrower, 
but the Coca-Cola name 
ensured a positive reception 
for the issue. 

The deal was quoted at 99.73, 
just above its fixed-reoffer 





: C$150m seven-year deal for dollars for general funding pur- price of 99.66. 
s . . NEW INTERNATIONAL BOND ISSUES 
oe Amount m Coupon ™% Price Metority Fees Book runner 
Coca-Cola Amati 7% )0)0OCOM 99268 199 1%/1% Morgan Stanley 
perenne Fn oak 100 2006 2h/tlz Jardine Fleming Int. 
(CANADIAN 
‘Ciba-Geigy Corpta)t 180 ‘oly 101.45 1996  1%/1.775 UBS Phillips & Drew 
‘ Qulnness SVa}t 19 953 - 101.475 1998 ait CSFB 
: 3G.Cent.Desjardina d’Quebecta}t 100, 955 101.525 1986 14%/1.775 Wood Gundy 
ta 
* SBC Finance (Cey.le.)fa}t 100 10% 101.54 1968 1%/144 SBC 
Piston Ring(c}iekS rt] 4h 100 Credh Suisse 
. T ‘Shojitdr $0 Pt 100 - Nikko {Switz} Fin. 


1986 

7896 
warrants. }Floating rate note. fFinal terms. a) Non-callable. b) Put option 
. Coupon payable semi-annually. d) Put option 31/3/ 


Total plans 
up to $4735m 
global share 
offering 


By Sara Webb in London 


TOTAL, the French oil 
company, plans to make a 
global share offering of 
between $445m and $175m to 
widen its international share- 
holder base and improve the 
od in the market for its 


aaa company, listed in Paris 
and London, has applied ta 
have its shares listed as Amer- 
ican tory Shares on the 
New York Stock Exchange. 

it will between 2.9m 
and 3.1m new B shares in the 
US, France and international 
markets, 

Total said yocteresy the pro- 
ceeds would be used “for gen- 
eral corporate purposes.” 

of the offering, i 
ing the price, will be decided 
when the Total board meets on 
October 21. 

Lehman Brothers and Pari- 
bas Capital Markets Group are 
the joint global co-ordinators 
for the offering. It will be 
underwritten by syndicates led 
by Lehman Brothers in the US, 
Banque Paribas in France and 
Credit Suisse First Boston for 
the international tranche. 


Liffe to launch 
Italian futures 


contract option 


THE London International 
Financial Fatures Exchange 
(Liffe) is to launch an option 
on its recently-introduced Ital- 
jan government bond futures 
contract, writes Tracey Cor- 
ngan. 
The futures contract, on the 
Italian Treasury’s long-dated 
Buoni del Tesoro Poliennali 
{BTPs), has traded an average 
daily volume of 11,500 since 
its launch on September 19. 
The success of the contract has 
fuelled interest in the Italian 


third largest after the US and 
Japan. Options will be listed 
for December 1991 and March 
1992 delivery. 

@ THE Swiss Options and 
Financial Futnres Exchange 
today starts ing a medinm- 
term Swiss futures contract 
based on a synthetic five-year 
bond with a 6 per cent compon. 


The spectre of credit risk 


returns to haunt market 


By Simon London in London 


CREDIT risk has returned as 2 
significant concern of investors 
ling bond market. 


The cause: the recent spate of 
rights issues, poor trading fore- 

casts and bids by some of the 
UE's biggest companies, which 
has cola de some os 


In one of or arent move- 
ments in the recent history of 
the sterling bond market, the 
price of Asda bonds fell 
sharply following the 
anno on Mon 
the company is to seek £357m 
from its shareholders from a 


government securities 
before the rights issue was 


ful extent of the company’s 

trading difficulties became 

clear. By the following day, the 

yield spread had widened to 

300 basis points as the bonds 
plummeted. 

The ce of the Asda 
issue mirrors that of bond 
issues from UE 
companies which have 
announced rights issues. 
ernment securities of British 

"s sterling 
bonds rose from around 170 
basis points before its rights 
issue was announced, 


around 200 basis points yester- 
day. News of poor trading con- 
ditions which accompanied the 


rights issue again led to the 
fall 


In isolation, a rights issue 
should cause bond yield 
spreads to tighten, as new cash 
comes into the company and 
ee sheet is strength- 
en : 


In addition, a larger equity 
“cushion” should be to -~ 
advantage of 
Tank ahead of equity ties te in 
the event of winding up. 
One example is Trafalgar 
House’s £310m Tights issue 
in late June, which 
was accompanied by a £114m 
bid for Davy. Even though the 
bid could entait write-offs and 
a probable cash outilow of 


However, in the case of 
Asda, British Aerospace and 
benefits 


Other recent events have 
been more difficult for the 
bond market to 


oe ee 

BA caren oe id for 
r example, 

caused the yi on the 
company’s bonds to tighten 


ne at 110.5, meatus a prevail- 


price of 


tish Aerospace 


A 


Yield spreads : 


Asda 10.875%, 2010 
less Treasury 9%, 2008 (%) 








Mexico’s liquidity crisis explained 


By Damian Fraser in Mexico City 


THE REASONS for the 
i used 


i )} on deposits at the 
end of August because of a 
huge increase in demand for 
loans during that month. Des- 
perate ‘for 1 funds, they were 
forced to borrow money in the 
short-term markets, where 
rates rose steeply. 

Many banks loaned money 
without buying government 
paper to cover the loans in the 
belief they could meet the 
requirement on the last few 
days of the month. Banks did 


not then bave to fulfil li 
ions until the of the 
month. Because they ali 
the same there 


outside Mexico half of the 
money which was raised out- 
side the country. Until then, 
many Mexican banks had been 
borrowing cheaply in dollars 
and lending at much higher 
rates in 


Mr Mario Ramon Beteta, 
head of Comermex, one of 
Mexico’s largest commercial 
banks, said the Bank of 

England disapproved of this 
arbitrage of the dollar and peso 
interest rates. 


Japan lifts 
investment in 
US bonds 


JAPANESE investment in US 
ant mg ones bonds 
ing to a nosis report from 
the Japan Securities Dealers 
Association (JSDA), AP-DJ 


reports. 
oedipal bp adr | 
Japanese securities housés’ cli- 


ents grew by more than $5bn 
eo te ents Wine biwenn 
ing the month. 
fall of over $4bn — 9 per cent 
- in July, the JSDA said. 
Much of the US Treasury 
debt bought during the month 
has since been sold, dealers 
The accounts red 
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RISES AND FALLS YESTERDAY 





British Funds... 
parporations, Dominion and Foreign Bonds... 
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Company warns of possible contingent loss from £15m investment in Brent Walker 


Smurfit declines to I£75m 
but lifts dividend 40% 


By John Thormhiill 
biggest public listed : 
. company 
which accounts for about 22 
per cent of the Dublin market's 
capitalisation, yesterday 
a 9 per cent drop in 
interim pre-tax profits to 
[¢75.19m (269m) but sweetened 
the blow with a 40 per cent rise 
in the dividend. 


The paper and ees 
company warned, however, 
i i loss from 


to a ae Ee 
charge at present 
prejudicing any : 
Mr Dermot Se a 
clearly been a mistake for the 
company to invest in Brent 
Walker. The most sati 
outcome for shareholders and 
bondholders alike might be if 
Lonrho were to take over the 
business. 

In the six months to July 31, 
sales grew from 1£484.8m to 
1£611.8m and trading profits 


were 1£73m (1€5im). 
However, a loss from related 


companies of 3.2m — against 
income of I£16.7m last time — 
and reduced interest receivable 
of 1£5.37m (1£14.74m) deflated 
the pre-tax outcome, which 
compared with [£82.4m last 
time. 


US operations were badly 
affected by recession, with a 
squeeze on prices in the liner- 
beard and newsprint markets. 
Operating profits from North 
America fell from £10.8m to 


£728,000. 
Activities in Europe showed 


a patchy = 
Good results m Ireland, 
France, the Netherlands and 
Germany were counterbal- 
ae by — markets in the 

The biggest regional contri- 
bution came from Latin Amer- 


cash set bank debt of 
1€718m Net assets per 
share stood ). 


pod at 3642p (343p). 
Explaining the dividend 
Merease to 2.202p (1573p), Mr 


Smurfit said: “We have tried to 
persuade the market that Jeff- 
erson Smurfit was a capital 
growth but the fact is 
that we have not managed to 
do so. In the UK and Ireland 
(where 90 per cent of the 
shares are held} the market 
looks for regular dividend 


“We have always been a low 
yield stock, but we will have to 
improve the yield over the 
few years,” he said. 


a Rae tack 
oP pit rete: 





anaes Were 3 . a. i 20. a 
Dermot Smurfit: mistake to invest in UK leisure group 


ee 








ASIT rejects £18.3m offer from SCIT 


By Phillip Coggan, Personal Finance Editor 


ANGLO 

Investment 
rejected the £18.3m offer from 
Scottish Cities Investment 
Trust, one of the companies 
associated with the Finsbury 


.. Scandinavian 
’ Trust 


DC Gardner, a financial 
Aine and ae com- 
pany, is considering condi- 
tional offer by C al be 


to acquire certain divisions. 
The crag ati 


stantially value than the 
Gerleoxy offer to be made Ey 


SCIT”. 
A cash offer at net asset 
abo! 
bly more than the current 
SCif bid. ASIT shares accord- 
ingly jamped 2%p to 87p yes- 
ASIT did not give any details 
of the proposals. Unitisation, 
whereby an investment trust is 
converted into a unit trust, is 
not a realistic option, because 
of the. illiquidity of ASIT's 
holdings. 


smaller companies 
which ASIT made a bid earlier 


WORCHT i sending out ite off 
er 
document to ASIT sharehold- 
ers today. 


Its bid is based on the for- 


it has received 15 per cent 
ptances from Equitable 
Fiem- 


acce 
Life (10.4 per cent) and 


ing Investment Management 
(4.6 per cent). 


Unapproved $2m paid to GWR chief 


By Norma Cohen and Peggy Hollinger 


MR DAN Pena, the chairman 


$500,000 at the same time. As 
part of a re-organisation 
announced yesterday, Mr Har- 
Tison is leaving the company 
and repayment has been 
deducted i 


his compensa- 


tion i 
The payments were 
approved by GWR’s board 
failed to obtain the nec- 
essary shareholder permission 
for the loans. Under UK Jaw, 
the Houston-based, but Lon- 
don-listed, natural resources 
company must obtain share- 


holder approval to make loans 
to directors. 


failed to inform the company’s 
lawyers, or Samuel Montagu, 
its financial adviser, or SG 
Warburg, its stockbroker. Sam- 


year. 
The payments to Mr Pena 
consisted of a $1.2m cash pay- 


a possible future capital loss 
on his home in California 


to Houston. 

$50,000 from the company 10 
cover private debts to banks, 
which held his shares in GWR 


FINANCIAL NEWS FROM BANK OF SCOTLAND 


Bank of Scotland 
1991. Interim Results 


discuss the payments with 
them. At least one i 


pany said it expected to report 
a “substantial” loss for the 


year to September 30. The com- 
pany has been tied up in litiga- 
tion with South Carolina Pub- 
lic Services Authority, its 
Single biggest customer. 

. pia accounts for : 
per : "s revenues, 
challenging 


f 


the terms of a coal 
contract agreed in 1976. 


Courtaulds Textiles 
sells French offshoot 















clothing, spinning an 
F sold Eta 





major insti- 
tutional shareholder said it 
would be unwilling to approve 
the retrospectively. 


Courtaulds Textiles, the 
i i d fabric 


PUBLIC WORKS LOAN BOARD RATES 
Effective 2 October 91 


BNFL boosts 
profits £11m 
to £156m 


By Clive Cookson 


in pre-tax profits to £156m in 
its annual report, published 

The improvement was 
achieved by cost-cutting 
against a background of static 
turnover of £1.04bn and lower 
export sales. 

The government, BNFL’s 
only shareholder, is to be paid 
a dividend of £50m, up £4m. 

BNFL supplies and repro- 
cesses nuclear fuel for the elec- 
tricity generating industry, 
and also manages nuclear 


the he ne t . 

management pro- 
gramme must be the develop. 
ment of a deep underground 
repository to provide secure 
and jasting emplacement for 
the te tata Six beetle 
waste,” Christopher 
Harding, chairman. 


Reg Vardy 
raises £13m 
to expand 


dealerships 


By Pegay Hollinger 
BEG VARDY, the motor 
distributor. unveiled 


a £12.9m ‘placing and open 
offer, pting a 13 per cent 


148p. 

The placing, 1-for-3 at 120p, 
was four times over-suh- 
scribed. Group share capital 

be enlarged by about 


Fe 
5 


group plans to use the 
proceeds to expand its dealer- 
ships, concentrating on the 
Nissan franchise. The com- 
pany was the first UK motor 
dealer to wim a franchise from 


tage of the increasing Japa- 
nese presence im the UE. 


Mr John Mi of Gran- 
ville Davis, said: “Although 
the offer will be dilutive in the 
short term, it is going to accel- 
erate the expansion in Nissan 


lets after the Nissan dealer- 
ships come on-stream. 


Jardine to announce 
insurance flotation : 
details within days 


By Richard Lapper 


JARDINE MATHESON, the 
Hong Kong-based trading 
i to announce 


on the Lond Li 
since the flotation of Mirror 
Group Newspapers earlier this 


according to Mr John Bar- 
ton, group chief executive, the 
flotation is designed to fund 
future expansion and boost 
Jardine’s profile in the market 
for commercial insurances, 
which generates about 70 per 
cent of its income. . 

In addition the new issue 


Staff will have priority 
access to the offer ahead of the 


public. 

Jardine, the eighth largest 
insurance broker in the world, 
generated pre-tax profits of 
£15.1m in 1990, over 50 
per cent higher than in 
1983. 


Turnover grew from £128.2m 
to £150.6m. investment income 
amounted to £17.9m compared 
with £16.3m in 1989, of which 


70 per cent came from retail 
sales to commercial companies. 
Typical accounts are from 
“medium sized companies 


which do not have risk manag. 
ers” said , i 
The group 


local government in Austral- 
asia and for privatised bug 
companies in the UK, for exam- 


Of revenues 14 per cent were 
moneratte by Biel gadis 
operations — cing 

igh value and predominantly, 
overseas risks into tke 
London market — and 


over 50 per cent of 
pre-tax profits. 
_About 20 per cent of Jar- 


dine’s brokerage 

fee-based, with 80 per cent 
coming from commissions. ‘A 
further 3 per cent of revenue 
was generated by Jardine’s 
Lloyd's members agency opera. 


tion. 
The value of the group has 
been increased by a a 





Bunzl finance chief to 


leave post after 1 year 


By John Thornhill 
the paper and 


BUNZL, 

ing group which is still 
recovering from its acquisitive 
binge of the iate 1980s, yester- 
day announced it was to 
replace Mr Donald Latimer as 
finance director 


Mr Latimer, a long-serving 
Bunzl executive who was 
closely associated with Mr 
James White, the now-departed 
architect of the group’s fre- 
netic growth, has been in the 
post of finance director for lit- 
tle over a year. 

He leaves the board with 
immediate effect but will con- 


tinue to work at Bunzl ona 
part-time basis until taking 
early retirement next year 


very well” 





Exceptionals push B 


By Peggy Hollinger 


BLUEBIRD TOYS, the maker 
of childhood favourites such as 
the Big Red Fun Bus, tumbled 
into losses for the first half 
amid falling sales and heavy 


Testructuring 3 

Interest charges of £1.08m 
(£982,000) and exceptional 
items of £3.34m drove the tax- 
able return into a £4.47m defi- 
cit for the six months to June 
30, compared with a profit of 
£335,000 last time. 

Mr Torquil Norman, chair- 
man, said the group had 
avoided an even bigger loss by 
taking swift action to cut over- 
heads. Ali production would be 
concentrated in one factory 
from January, administration 
would be handled by a single 
office, and the es and 
Merit ranges - toys for very 
young children - had been 
joined under the same sales 


force. 

The group had suffered from 
“expanding too fast at a time 
when the market was buoyant. 
We could do _ nothing 
wrong . . . However, the last 
12 months have been tough 
sledding,” Mr Norman said. 








Bluebird suffered a 30 per 
cent decline in sales to £11.6m. 
Customers had heen left with 
high levels of stock after a dis- 
appointing Christmas and sim- 


group 
stock levels by about half 
before the year-end and was 
producing only to order. “If we 
disappoint some customers, 
that will be too bad,” Mr Nor- 
man added. 

Overseas sales rose by 5 per 
cent to £4.8m, largely due to a 
%-inch doll named Polly 
Pocket. The diminutive plastic 
figure comes complete with a 
compact-sized environment 
and has been “astonishingly 
s Ea Norman said, 
Seokive it i. Ge best-sali- 
ing "g toys ‘apan. 

Bluebird said it had firm 
overseas toy orders totalling 
£9.5m so far this year, a 26 per 
cent increase on the whole of 


last year. 

Trading in the second half 
would be profitable although 
the group would still record a 
loss in the full year. About two 
thirds of sales come in the last 








six months, and most of them 
in the last quarter. However, 
Mr Norman said that the full- 
year loss would be lower than 
that incurred in the first half. 


per share plunged 
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Running into trouble - Blnebird’s 


luebird to £4.5m loss 
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ig Red Fun Bus 


from 2.8p into a 46.ip loss. Mr 
Norman said that the final pay- 
out would be withheld this 
year, although an interim divi 
aend would be considered-in 
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—— = = Quota loans” (Registered in Curagao, Netherlands Antilles) 
ordeal ended enced Teer Err at o_nerity a 
eee é Natice fo Shareholder \ 
QVEE YUP 10 B rene 10g 10!s 104s Lacy 
up to Poet rr oy 10 Shareholders of 1 ay: 2 . : . ap 7 
Over fase niece 1 ntrum Justitia NV.. a corporation organized _ fe 
OPERATING PROFIT BEFORE PROVISIONS £200.8m  £178.0m £339.4m a? we ha > enaa ESE on ior OM The Netherlands Antilles, with registered offices at Chumacei ae — nB under the laws of: hth ee 
ere e a etnerannnen ans oie ao 10% The Netherlands Antilles, are hereby informed that the Board of Ma maa e ee i TEI aa 
PROFIT BEFORE TAXATION £75.7m £105.5m £134.1m Over 7 os toa RSE ns 10 10% on declare an interim dividend of 0.8 pence per share Payable October 31, 1991. . h os bee 
Over 8 up to 9 ose ceesteeceeceenaces 1044 103, 1013 Bea : ' ; ae 
Over Wo ne 10 40 fer shareholders are asked to submit Cou : se ig Ms Sn See 
TOTAL CAPITAL RESOURCES -£2,001m £1,595m —- £1, 707m Sun tet 1B io of on of the dividend. pon No. 6 to the Paying Agents for collection or mon Diets 
Over 15 up tO 25 ooo. ccesceereenencrerean 103, 1015 1015 Paying Agents — see 
TOTALASSETS £23,937m £20,553m £22,095m Soc nab Ans Sa aie Kredietbank S.A. Luxembourgeoise aa 
: : , 43 Boulevard Royal ge 






L-2955 Luxembourg 





EARNINGS PER ORDINARY STOCK UNIT 3.60p 6.60p” 7.56p° 


1.70p 1.59p° 4.06p° 


“Adjusted for capitahsatron and rights msues 19 June I991. 
M Pre-tax profits of £75.7 million, asset growth of 8% in the half-year, 
dividend increase of 7% and a cost:income ratio of 52.6% represents 
a satisfactory performance in a difficult economic period. 


DIVIDEND PER ORDINARY STOCK UNIT 





om ee Surrey KT7 ODP ae Kingdom, with 
prior to claiming dividends Hambros Bank Limi A . 
Kredietbank S.A. Luxembourgeoise in order to receive the viene cairn Ge yee nom 
In the case of Registered Shareholders tax at the standard : 
ail payments which are being forwarded to addresses 





arses 
NATIONAL & Prove rsctat 
BUILDING SOCHETS 





rate of 25% will be deducted from 





























4 1 Total Capital ratios at 6.5% and 10.6% are a Tokyo Pacific Hoidings £200,000,000 — within the UK either 
= belhigrs s Tier age ee idity ae (Seaboard) NV. Floating Rate Notes 1996 or mandated addresses, e.g. Bank, Solicitor etc. personal addresses 
mn ee Notice is hereby given that tho If Is ore being forwarded : 7 BS Teese 

a at 30/9 was USS 169.33 etree are SRI to addresses outside the U pe So 2 

ratz of interest has been fixed at ithout : . . K these payments are made g/0ss" 

teed om the: Arnone Ls lpg eg shandenet tie of tax, with the exception that when a hokter has a UK address’ and the’ 

oO . Stock Exchange payable on the relevant interest Payment is forwarded outside the UK, the payment is made after deduction of : — 
3-O BANK OF SCOTLAND Information SS cen mes. TR If a hotder with a UK address, or who has the rae t 

O™ —_AFRIEND FOR LIFE Beeman AremanY. | || SUI pe AS Nae 2 |] | confers tht tax shoud oot be deducted he/she sould ep a ees in ts UK: 

Tel. + 31-20-5271 11888 Dividends, Lynwood Road, Thames Ditton, Surrey KT7 ODP with ev; rer c 





outside the UK. 
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Agent Bank: 
Lioyds Bank Pic 


For a copy of the fink’ Inter Report plaase costtact the Public Relations Decartment. PO Bar No. 5, 
_— Toe awed Eartuee Et 1YZ. Telephone 03) 263 5453. 
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bi yo a the six to from earnings of 6.04p @.94p) per cent higher in the first half maintained ati2ponearmings composite insurer, has Hinton & Higgs, the UK's big- 
1 dune 28. : "per to June 30. per share of 4.14p (4.53p). announced the establishment gest health and safety consul- 
' The advance at this of Hazard Management, a spe- 
xl ae ° USM-quoted company from cialist risk management com- RAND MINES 
Wi REA Holdings falls — eas: coo Lack of property ; 
2,000 to £570,000 was pany. Toye shows little L\, GROUP 
: to £225,000 achieved on sales of 224m input cuts Global The new company, which is TOY 
__  (@2.82m). The interim dividend to be a subsidiary of Sun Ali- change at £373,000 
; Taxable profits at REA Hold- is raised tol21Ip(Llp)onearn- Absence of any income from ance International, the division 
t. , the plantations ings per share of 5.l5p (5.05p property activities left taxable which sells industria] risks Pre-tax profits at Toye & Com- ANNUAL GENERAL MEETINGS 
‘ modity trading group, fell from adjusted). profits at Global Group down insurance to commer- pany, which makes civil and jisise io nia tek Fi 
i £406,000 to £225,000 in the half Mr Emile Woolf, chairman, sharply from 2.6m to £959,000 cial customers, will provide a military regalia and is involved crams ome Saka te the mucous, Lower tea ace ameetioned 
; year to June 30. said that in July the company in the first half to June 30. new focus for various risk in other craft industries, were House, 63 Fox Street, Johannesburg on the dates and at the times shawn: 
j : The company ascribed the decided to close Regent Group, The com period bene- management activities devel- flat in the six months to June 
i decline to the Gulf crisis and which undertook government- fited froma £15m contribution oped by Sun Alliance over the 30. ae Datect Timaot Cheure datos 
t the worldwide recession. fonded skills training. This from property. past 15 years. On external group sales of incorporated in the Moating = Maefing of Ragiters of : 
{. _The produce merchanting would be reflected by an The directors of this It will offer services ranging £6.77m (£5.3m), profits came Rleaubtic of South Africa) (inclusive) 
+ - side, helped by first-time extraordinary provision in the USM-quoted company said that from so-called “sleep easy” out at £873,000 (£371,000). Mr BLYVOORUITZICHT 
‘. results of REB Willcox, full-year accounts. its other divisions - shipping safety assessments to highly Bryan Toye, chairman, said | { nanacoMPANyLaereD ) 21SP™ = — 221028 October 
: | acquired in June 1990, saw services and food - experi- specialised advice on fire eng that the export order book had | } (Raglstration No. 05/0974308) a 
i am _ profits slide tc £111,000 I declines enced a 13 per cent fallin pre- neering systems either on a been strong in the half but that 
mR. ay (£153,000); plantations tumbled 4PECO tax profits. basis or as part of overall underlying UK trade had been Couey Canaan 28.1091 2.15pm 221028 October 
‘ies A to £22,000 the ware 91% to £1.73m They also announced a pro- insurance programmes.  _——patchy. (Registration No. 0573623206) 1581 
; David Fletcher: eee housing and storage division, . posal to demerge the latter A growth in interest in risk The BCCI closure had 
1 With ‘solid conti acquired at the end of 1990, Ipeco Holdings yesterday division into a separate public management among UK indus- delayed at least one customer Order of tha Boards 
ees made a maiden £176,000; and’ announced an I per cent fall company to support manage- trial companies provides the securing alternate letters of Rand Minas (ibieg 
: "The outcome, which com- other activities contributed in taxable profits from £19m ment plans for growth. _ backcloth for the new imitia- credit for a substantial export 
: with profits of £2.35m £174,000 (£55,000). Interest took to £1.78m on sales down 5 per No income is expected this tive. contract, he added. 
i ‘time, was achieved on substantially more at £228,000 cent at £8.7lm for the first half year from property activities, According to Mr David Mar- Earnings edged ahead to 10.6 
(£144,000). - to June 28. the company 1s awaiting the wood, the director of the new (10.5p) per share. 
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Uzbekhistan sees 
gilt-edged future 


Gold reserves promise rich 
returns, writes Ariane Genillard 


gold, until now veiled in 
secrecy, is referred to repeat- 
edly in the Soviet Central 
republic nowadays. 

zbekhistan leader- 


held with Russia. It claims that 
jurisdiction over the Uzbek 
gold from Moscow to 
the republic when indepen- 
dence was declared on Septem- 
ber 1. “Not an ounce of it will 
go to Moscow any longer,” 


Mr 5 
According to the Uzbek pres- 
ident Mr Islam Karimov, 
produces a third 
of the former Soviet Union's 
nnual =n cuteat 


fe 
st 
5 


Under the pre-coup Soviet 
trade system, the republic 
received only 20 cents from 
every dollar’s-worth of gold 
sold abroad ing to Mr 


ever that it will take a year or 
two for Uzbekhistan to sell its 


plenty of the yellow metal, 
After a length gold 


400 miles 
6a . 


RUSSIA US SR 





Armenia aims to cut 
out the middle man 
By James Dorian . 


banking and other links wi 
the more entrepreneurial, post- 
coup, successor states to the 
Soviet Union. But it will also 
being trying to hoost its 
income oO ere 
resources, with w! 

reasonably well-endowed. 


Armenian mineral produc- 
tion is at t worth about 


is 

SE among re 15 a 
republics, supplying per 
cent of Soviet molybdenum 
Cereal salt op well aa Vans 
copper as as 

The seven principal ore min- 
ing enterprises in Armenia, 
including Armgold, which 
operates the gold mines, were 
all closely supervised by 
alth Armenians 


have become increasingly 
involved in the decision-mak- 


ing processes. — 
Three gold deposits are 


being worked,including the 
Zod 


open cast 

mine on the eastern border 
ijan. a medi- 

um-sized mine yielding 
80,000-95,000 go Blog annu- 
ally, worth oust $35m at 


a4 


offi 
ae ee a ro 


Means 
out the middie man. 
dames Dorian is research asso- 
ciate at the Minerals Policy 
Program, East-West Centre, 
Hawaii 


the 
Union independence for 
Armenia largely cutting 


Kazakhstan stakes its claim to precious metals 


is 
share of the Soviet 
state’s gold and silver and 


quantities, to meet all- 
requirements,” it said. 


the central 


Gold price 
climbs to 
6-week high 


By Kenneth Gooding, 
Mining Correspondent 
SUGGESTIONS FROM a senior 
Soviet economist that the for- 
mer Soviet Union’s gold 
reserves were much lower 


than most western 
— Le pear to buoy 
price ¥ 
oad it Pchiad $357 a troy 
ounce, the highest for six 
Selling ty producers 
the rally gold in 


also 
silver and platinum markets. 





COMMODITIES AND AGRICULTURE | 
| South African ferrochrome _ , 


rationalisation looms larger 


By Philip Gawith in Johannesburg 


THE PROSPECT of a further 
rationalisation of South 
Africa’s ferrochrome produc- 
tion capacity loomed larger 
yesterday following the 
announcement that Consoli- 


was involved in talks with 
Chro 


mecorp Technology. 
Earlier this month Saman- 


cor, the world’s largest pro- 
ferrochro 


3 FF 
i 
A 
f 
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kee 
a 
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one 
& 
ie 


the of oversupply 
slack stainless steel 
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Indian pepper output forecast higher 5 


baught 17,500 tonnes in 1990-91, 
more than half of the total 
exports of $1,871 during the 
year. ; 


Cardamom exports are is 
than double, 


Secretary. 
Indian cardamom output 


was expected to be about 4,500 


temala caught up 


uation of the rupee in July 
made India’s cardamom. 
exports cheaper. But Gua-: 


its own currency give its: 
exports an is:: 


MeGuatuwala would have ta7 


sell all its cardamom at any. 
price as it does not have any. 


domestic demand,” Mr Nain- 
said. a 





Supplier rejects ‘fi 


at allegations that it poses a 
grave new threat to the envi- 


ronment. 
Orimulsion, a mixture of 
and water developed 


executive of BP Bitor, which 
markets the fuel in Europe, 


the standards now being 
drafted by the European Com- 


BP Bitor, jointly owned by 
and Petroleos de Venezuela 


Africa. By the end of the 


world's biggest exporter. 

National Power and Power- 
Gen, Britain's two principal 
power station groups, are 
among the keenest customers 
for the new fuel. Their pur- 
chases are expected to rise 
from nearly 3m tonnes next 
year to 10m tonnes by the mid- 
dle of the decade. 

By 1994, National Power's 
power station at Pembroke is 
expected to be burning 4m 


tonnes a year. PowerGen, its 
smaller rival, has placed a 
large order “B"” power 


Ithiest fuel’ charge: 


develop long-distance haulage: 
arrangements, and the com 
plexity of converting large: 


to the new fuel. i 
in Britain, BP Bitor has 


lack 
substance there has been 
awarded, appropriately, ta 
United Molasses, the sugar pra- 
cessing concern. FP 
In what BP Bitor claims is 
the biggest contract ever 


establishing its own indepen- said in London that it con- 
dent reserves, according to the above 1,500 tained 20 per cent less carbon decade, well before that levelia tonnes a year. It has alsocon- placed with the Manchester 
Tass news agency, reports with the Soviet state bank and gold and more than The new dioxide, the principal green- reached, the fuel, if priced it at the Isle of Company, it has 
Reuters from Moscow. marketed by the Bank for For- roe acer said one for gas, than coal. close to the current world Grain power station on the arranged for the fuel to sent 
Kazakhstan is the third larg- , Grigory Yavilinsky, a fall in output was that the | As for nitrogen oxide, a pri- steam coal price of $40 atonne Thames, but is apparently con- a fleet of barges to Ince 
est producer of gold the Kazakhstan, rich in mineral leading Soviet economist said industry was no longer attrac- | mary cause of acid rain - landed in Britain, could be strained from doing so by the 
Soviet republics, the resources, is one of the few last week that the country sold. tive for gold dig- | tion, Orimulsion-fired plants earning Venezuela about risk that it would thereby On the environmental front; 
Russian Federation and Soviet republics not to have large quantities of gold in 1990, gers because of low pay, heavy than plants ranon $1.6bn a year. exceed its permitted output of Orimulsion also hopes to take 
in slashing reserves to around 240 taxes and living and | heavy fuel oil and no more The supplies would also sulphur dioxide emissions, the of new equipment to 
August’s failed bid to over- tonnes. He described that as than those fired on natural enjoy long-term security as other leading acid rain pollut- burn it cleanly and more effE 
“As of next month, all purely i being about the same as the “The offices of Glavalmazzo- | gas, be claimed. Venezuela contains 42bn ant. : ciently than with conventional 
gold and silver pro- achev, but it wants indepen- present annual rate of extrac oto {the main state gold and | While accepting that Orimul- tonnes of recoverable reserves Sales of Orimulsion have boiler plant. It is negotiating 
duced the territory of the within a renewed tion, s ae Soviet are alsoinaj} sion emissions contained of the bituminous material been ing slowly because the Italian national 
will be handled by the gold falling. state of alarm. They under- | dangerous metals such as from which Orimulsion is of the scale of the capacity electricity utility, about con 
specially created consortium Russia and Uzbekistan are The Soviet Union is one of stand all too well that the gold | vanadium and nickel, he said made. This is equal, in heat in Venezuela's structing a 100 MegaWatt 
" Fass sak to control their the world's biggest producers  prcirecmpaatgcagl fey som that power stations to which it terms, to 68bn tonnes of cozl, Orineco Basin - between power station based an coal 
“Only then is it planned to i resources. Repuh- of gold and silver. Silver out- there are no fundamental {| was delivered would be approximately twice the steam $1.5bn and $2bn are expected to tion technology devel 
hand over part of the precious lican authorities believe put has historically been about changes in relations with | expected to install coal and anthracite reserves of be invested there over the next oped by Texaco, the US oil 
in specifically agreed manage them better 1,600 tonnes a year. it said. | keeping pollution within Australia, currently the seven years — the need to company. " 





as speculative selling 


the cash price down 


another $7.50 to $892 a tonne, the 

lowest level since the special high 
grade contract was introduced 

in September, 


on to the 
1988. Traders said the 


$1, ne barrier, breached 
for cash metal on Tuesday after 
reached 


LME warehouse stocks 


a record level, had now become 
target for the three months 
ition, which feil $7 yesterday 
te $1,011.50 a tonne. "People keep 
ing to pick the botiom of this 


He 


3 


market and they keep getting 
blown out,” one trader 


commented. The nickel market 


London Markets 


SPOT MARKETS 
Crude oft (per barre! FOR) 








$18.10-8.15z + .275 
$21.30-1.40 +020 
$21.00-1.10  +.175 





W.T.L (1 pm asd) $22.25-2.402 +020 
ON products 

(NWE prompt delivery per tonne CiF} 
Premium Gasoline $296-238 0.5 
Gas On 2426 35 
Hesvy Fuel Ot 374-75 +5 





Ptatinum (per tray cz) 358.0 
Palladium (per troy 92) $33.50 

Copper (US Producer) 114.0¢ 

Lead (US Producer) 37,0¢ 

Tin {Kuala Lumpur marke) 1452r 0.07 
Tin (New York} 

Zine (US Prime Western) 9 62.0c 

Cate {ive weigh}t 103.02p 

Sheep (dead weight 117.52p 

Pigs fiive weightt 76.28p 





Rubber (Novj)% 52.005 
Piubber 

Rubber [XL RSS No 1 Oct) 222.6: 
ee aa $206.5 
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Nearly half of Alumicdum, 98.7% ynerity (5 per tonne} Total dally turnover 20,169 lots «Nov 22.39 2240 2205 Close Previous HighiLow 
Tuesday's rally with the cash wer 7880 707 Cash ‘1141-42 142535 1145-45 fe 2M Bl BH 21.98 
ng $82.50 down at May 809 86 811 704 3 momna 1170-72 1172-73 117e1187 = 1375.5-80 1188-80 112,662 lots el == = ae. 21.56 — sare —. = a ; 
$7,530 a tonne. Dealers said the =f BB lie Capper, Grade A (€ per tonne} Total daily turnover 24056 io Ma 3170 261 2158 ostap «=O M@sGH2g1NNs«étA «Ss GCS 
rise had met overhead resistance pe 87% 8 8©6 a0 B71 B82 Caah 1328-8 1324-25 130/13240 1334-5 Apr 21500 214202454 21.88 _ eis 8G 17/4 6210 S164 «= 
and sentiment had been Mess 8 eas 3 months 1328-7 1329-30 1725 1305-6 1928-29 110.630 lots May 21339 2125 8 621.37 = 21.1§ 62arz 62570 eos 
undermined by falls In other LME = Tiinover: Suga [2145 lots of 10 tonnes Lead (< per tonne) Total dally turmover 172i tots Tot Stas aTae pa on Gud Sean mw ° Meno 
contracts. Aluminium steadied ICCO indicator prices {SDRe per tonne). Daly Cash 207-7.5 908-07 307-8 Aug 27.01 8623.93 c o Noy SaG2 586/8 Saale ceo si 
a litte however, although early price for Oct. 347.13 (940.73) 10 day average 4S months 316-65 3165-16 3187315 316.5-7.0 317-8 12,892 tote Hi Ll 
gains reflecting bargain-hunting for Oct.2 951.60 (961.55) Mickel ($ per tonna) Total dally mnover 2,767 lots een can nnn Tina OL 42.000 US eee ee 
profit-taking purchases were Gash 7s20-40 7550-75 TeTs7s70 7670-75 SMOUS galls. conayUS galls ___ Close Previous Highflow 
COFFEE — Lomion FOX ffhonne Dec 2058 20.25 
selling prompted by ish ‘Tia ( per tonne] Total daffy turnover 1,017 iots §=Now 5480 6421 8475 oa7a Jan 20.70 a6 . 
entails. The cash price ————— Cosh 575-80 a Dec 6590 6545 6600 6490 276 24606: 
closed $1.50 shove Tuesday's fife “ov 8 @6 498 422 fae SES ee -_. es es ee jn ge eS SS ey cise ate 
of contract fow at £1,141.50 2 — = pts - Zinc, Spectel High Grade {3 per tonne} Total dally tirnover 4.353 lot. Mar g211 174 — mp dul 23.600 21.38 21.70 21.58 
tonne. Copper a Gash 901-3 990-7000 s06 ou7-8 Apr 5061 59 39551000 aug 2170 214B = 
little higher as worrles about the Twmover: 1535 (4400) — of 5 tonnes tor mona _ 101-12 1018-19 Wied = 1016-17 1012.3 27,263 bots Mey oro soo STE5 STS = pa? cate a 
situation in Zaire were reasserted. dc.2 : Com dally S141 (02.12) 1G day average LE Closing £73 2 mcetin: 1.7300 © monte: 1.7100 Seana tre ett cet 5889 gaag ME 1SS_2175 tes 2.80 
- - a a ' - m9 A SS 
Complited from Reuters 85.28 (88.763 Aug =G570T Sen 0 0 SOYABEAN HEAL 100 tons: Sfton 
So nelle 
{$ per tonne} New York Clase = Previous = High/Low § 
POTATOES - London POX fftonne COCOA l0tameastomes OQ Eee 
few Close Previous High/Low LONDON BULLION MARKET ERA 1 tonnes Shonnea Oct 119 193.6 194.0 191.0 
108.00 484.00 Close _Previous_ High/Low (Prices supplied by N.M.Aothschtd) GOLD 100 troy oz.; Siroy oz. Giese Previous High/Low Dec 1809 #1918 191.8 i802 
192.00 188.60 Apr 272 86 126.3 128.9 1235 Gekt price equivetent a Scavt High SCS 1008 190.4 teao|C(o* 
18000 T8700 Tomover 178 {133 lots of 20 tonnes, —eae - Mer 1z76 tas 1a 2248 May ee tens ont war 
sa2.00 Ot 256 42 STS 3568 185.3 186.1 1445 
Opening ——-383.10-953.50 Noy 309 3556 0 a a ai eT ews OT 
— — SOYAMEAL — Leadon FOX Enonne = arming fe eee aaa poe SG Sep 8581S Sep 1s «ies ersten 
wen 2k 28G.S Peas Giose_ Previous _HighiLow Day's high 367.20 967 50 ax 3S 30M] SA eer tastes ES tes 
2330 203.8 2826 281.5 Dec $38.00 137.08 134.00 ey's sa8s: 8 May 1458 1448 1435 1435 el ethan 
Aup «#3702 9368.9 o Q 7 
ano 2818 2828 281.1 Saiheas Love Lda Mean Gold Lending Rasa (Vass) 22 TS le o ae. a . 0 MAIZE 6.000 bu min: conta/56tb bushal r 
251.7 2893 2620 2613 1 month 6 months 4o6 Dec 3762 3750 860 o 9 Giese Previous = Migh/Low 
eee ee es 2 monshe 428 12 months 47 Fa 50 boy oc: = Cec 236 ae cnuaD SE 
Tumover: Rw 412 (1077) lots of 50 tonnes. FREIGHT — Leadon POX $i0findex polm 3 months Ld iabetenl Srtroy COFFEE “GC 7.0ba cone Mer ome — 2556/4 22 
White (FFr par tonne}: Dec 1620.50,Mer Giese Previous _MigivLow iver tx —_pifine oz US cis equiv ee Close ‘Previous High/Low ay 6870 ere eeg (2S 
ee ae Spor 240.50 421.80 Oct =o 9D (BS ry yn  o 
Sfoerrel Nov 1718 9708 1720 1778 Smonths 2485 427.50 ao ae aes, Gere Mar 8440 84600 &580 |fin Dee 2M een |e 
Close Previous High/Low yt aes oi aue eae Sate 86 == Jub 388. BO 3ea.0 367.0 Mey S290 8 87.05 87.75 84.70 Mar 210 2810 o 9 . 
os. 7 1730 1735 1725 12 montha 284.86 445.65 Oct 373.8 374.3 380.0 380.0 Jul 82.55 50 83.80 69.20 Oe 
s BRI 142 ine oo Sep 205 91-50 92.30 91.55 WHEAT 5,000 bu min; cants/8Gib-bushel 
21.00 20.88 1542 @0LD Comms SEVER 6,000 troy oz: cents/troy oz. Dec 06.75 9550 9500 94.85 Close =< HwhLlw — 
20.50 ae (Prices supplied by Engethard Metais) an baum aoe Mer 0625 6800 6 ° ee ee 
. a a avs 
8 price 5 oni Ot «142 4189 4180 4100 SUGAR WORLD *71" 112.000 tbe, conta/toa Mer 44 YA 9 
ORAING — Leadou POX thonns 358.00-967.00 Now 4160 417.4 Close) = Proviaus High/Low May 33an s068 s32 sao 
ifagia 306.00-387.00 208.75-209.25 Dec 4183 4108 420.0 4140 —————— a2 325K 5284 aoa -*: 
or aie Wheat Close Previcus High/Low New Bowereign 67.00-88.00  49.60-80.00 Jen 405 4220 «0 Mer 885 8.289 866 0 B79 Sep Xve ag Q. 
= Mov 117.25) «(117.80 117.95 137.25 Mer 4250 4765 4825 4246 May 874 &78 au 6.70 “8 Md 0 G 
Stone Jen 1205 T21ID 215 12108 TRADED OPTIONS a oe am oan He ro LIVE CATTLE 40,000 the; contuge 
Close _— Previous High/Low hay 726.50 12890 127.25 126.90 —— =. a Sop Qi 2.8 0 0 Mar 853 &58 a Chose = Provious = High/Low : 
Bertey Previous 1050 iw” ww 3s 6 = 76.60 
ao “a0 1250 any m6 WaH 
oe : 1360 6 = Hh OM 
star Copper (Grace A) Cans Puts Oct 
mo 6125~«C2tO Nov 
2300 oe 7 st Yds Dec 
2400 =o 41 «oy 617 dan 
Fob 
Colles Nov Jen Nov Jan Mar 
450 2 «6s 5 
505 4 0» 8 oa 
550 nm 6 dul 
Cocus Dec Maer Dec Mar 
775 2 6 6: 
900 6s St so 68 
25 1! <2 oo 8 
Breet Crode aes 
Nov = Nay Dec Oct 1 Sept 30_ mh ago yr ego 48.50 44.82 
2050 2 i os 116.94 11620 THOS 128.64 4535. 4402. 
2100 » «2 $2.42 123068 127223 13.80 4629 428 7-7 oO" 
<a.50 5 BDF 
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2,650 mark was challenged. 
With insticutiona! interest 
clearly on the wane outside of 
the privatisation favourites, 
share prices relinquished some 
of the gains achieved on the 


previous day. 

Selling pressure, however, 
was very slight and the market 
soon out in the 2.640 
area. London steadied hope- 
fully as first indications on 
Wall Street's opening were 
borne out by an early rise of 
eight points on the Dow Jones 
Indusirial Average. 

Price movements across the 
broad range of the market 
were small and irregular. 
Among the consumer stocks, 
Cadbury Schweppes drifted 
lower as bid hopes faded, and 
Allied-Lyons, which has also 
been boosted recently by take- 
over speculation. turned easier. 


Gains in some other leading 
retailers, such as Marks and 
Spencer, the high street group, 
and GUS, the mail order com- 
pany, were very small and 
reflected little more than price 
adjustments on the back of 
buying enquiries. 

Minor losses among the 
international export leaders 
reflected uncertainty about the 
US dollar, the currency in 
which most of their overseas 
Sales are priced. BAT Indus- 
tries continued to suffer the 
adverse effects of develop- 
ments at Eagle Star, while the 
ICI share price again eased as 
hopes of an all-out bid from the 
Hanson camp dwindled. 

Asda, the food supermarket 
chain, once more recorded 
hefty turnover. 9.1m shares, as 
investors continued to mull 
over the implications of the 


LONDON STOCK EXCHANGE 


S equity market 


rights issue call and persistent 
hints that an overseas bid may 
be pending. 

Equity strategists continued 
to take the view that, in the 
near term at least, the UK 
stock market is “stuck in a 
trading range”, as Kleinwort 

phrased it. 


Kleinwort's strategy team 
remains confident that the 
Footsie will reach 3,000 next 
year, commenting that the dol- 
lar has yet to reflect the 
upward turn in the US econ- 
omy and that many London 
stocks with dollar-based earn- 
ings are still attractive, 

On the UK side of the mar- 
ket equation, Kleinwort points 
to inflation, base rate 
reductions, increasing signs of 
economic recovery and reced- 
ing fears of higher German 
interest rates. 
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shares, a move Gas sharehok?- 
«, Other - energy specialists 

ted out, however, that if 
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the session, adding :25, at 4 
after a report in the- 


Times that a group of UK 
financial institutions was dis- 


aibility 

GEC, the UK defence group, 

although the market dis- 
this — a view later 

reinforced by an announce- 


Joent from GEC that there had: 


‘ Deen no negotiations between 
_itself and BAe. GEC closed 

. |: <> 
- The BAe share price 
retreated from the early gain 
“to close a mere 6 up aft 416p 
after turnover of 33m. Deut- 
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fi 
ving faces tout oe recovery 
its record peak of 2,679.6 on September 


profit-taking left it a net 8% 
ahead at 421°4p. Turnover 
came out at 24m shares. Cable 
and Wireless, mirroring the 
strong advance in BT, climbed 
12 to 584p. 

Ratners, the troubled jewel- 
lery retailer, came under 
intense pressure, the shares 
retreating 11 to 104p after a US 
credit rating agency down- 
graded the UK group's debt 


More heavy activity in Asda 
saw the food retailer's shares 
move up $ to 50%p on turnover 
of 9.1m, amid hints that the 
long-hoped for takeover may 
be about to materialise. 

Higgs & Hill dropped 22 to 
20ip after a 70 per cent slump 
in interim profits. 

International blue chips 
hardly i a trend yes- 
terday, and share prices 
largely ignored the modest 
improvement in the sterling 

rate index. Tremors 


sales of Halcion, the world’s 
best selling sleeping drug man- 
ufactured by Upjohn, of the 
US, were reflected i od 

gains in some of its pharma 


Higgs 4 HIM, Sisstiey, STORES (1) Famers 
INDUSTRIALS Ch Ge Ferrum, a 
Pilkington, LEISURE (1) Quadrant. ° 
PROPEATY (3 Cepual & Ragional, 
Mountleigh, SHOES {1) Stylo. 


ceutical rivals" share prices. 


was up a penny. Fisonms, 469p, 
added 8 on brisk turnover of 
2.6m shares. ICI slipped 11 to 
1327p but turnover was rela- 
tively ight. 

Weeks of marked under- 
performance by Ultramar 
against the oi] sector 
wider market came to a halt 
yesterday as the stock rallied 
to close 14 to the good at 249p. 
Turnover was a higher than 
usual 3.5m. The underperform- 
ance of the shares led to the 
indignity of the company being 
dropped from the prestigious 
FT-SE 100 Index last week. 

The Ultramar rise came as 
buyers chased the shares 
ahead of a visit by leading ofl 
sector analysts to the group's 
Wilmington oil refinery on 
America’s West Coast in two 
weeks’ time. 

Another story behind the 
advance was a suggestion that 
Unocal, the US energy concern, 
had signed a letter of intent to 
purchase a stake in the refi- 
nery. Hints that another West 


FT-A All-Share inde 
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Coast refinery is about to close 
and a tightening of the West 
Coast market were also bull 
points for the shares, it was 


Textiles and computer soft- 
ware group Lamont Holdings 


Garment retailer Alexon, 
which announced flat half-year 
profits on Tuesday, dropped 17 
to 4238p 


Buyers were drawn to Inch- 
cape, which put on 8 to 394p as 
some marketmakers found 





APPOINTMENTS 








become group deputy cee 
i of STURGE 


chairman u 
HOLDINGS. He joined the 
this 


board in 1988 as group finance : 
director and is retaining 


~ Joining the board as 


@xecntive directors are Mr 

Peter Wilby and Mr James W. 
both chaizmen. 

of divisions, and Mr Anthony 


dones, the group’s chief 


actuary and head of the 
. fmancial analysis departm: 


ent. 


@ Mr Ken Sinclair, a director 
of BARCLAYS PLC and 
Barclays Bank Pic, 


Hypotheken-und Wi 
of Munich), which took a 50 
per cent interest in FCM im 
1989, have named Mr Anthony 
Wolfe managing director of 
a new cross-border fund 
distribution company. 

The new initlative, which 
will have a strong 
emphasis, is being establi 


to market a range of 


investment products designed 





to meet the demands of 
individual national markeis. 

Mr Wolfe, 39, was sales and 
marketing director at GT Unit 
Managers responsible for 
offshore funds and unit trusts. 

Joining the venture are Mr 
David D’Orgee as European 
marketing manager and Mr 
Jamie Ware as UK marketing 
manager. 





SE 
i appoin 
to the board of AVON 
RUBBER. He is managing 
director of Avon Industrial 
Polymers (AIP), a post he has 
held for the past four years. 
Mr Willcox became a 
cared yeni 1981, ee 
previo personn 
director at Melksham. 


company of European 
construction concern HBG, 


Hollandsche Beton Groep, Mr 


McTighe, currently a 
non-executive director of the 


Hargreaves, who will remain 


P.B. Brooks has assumed the 
roie of deputy managing 
director. He has been a beard 
director of Nuttall for the past 
three years. 


worldwide oo risk 
managemen insurance 
broking operations; he will 
be based in Nashville, 
Tennessee. 


of the Willis Corroon proup 
in London. 


Top change at 
Ci Group 


w Wolverhampton based ie 
and engineering concern 
GROUP said that Mr Patrick 


company, is to assume the 
position of chairman. He 
succeeds Mr Albert 


with the group as a 
non-executive director. 

Mr McTighe, who joined the 
Cl board at the beginning of 
last year, is now retiring from 
his post of chief executive at 
Davy Corporation following 
its acquisition by 
Bouse. 


themselves short of stock. 


products company 


pany’s new broker, BZW, of 
around 11m shares in a one-for- 


2638p. 
after 13m shares, the rump of 
the recent rights issue, was 
placed at 505p a share by 8.G. 
Warburg and Panmure Gordon. 
Profit-taking weakened Air- 
tours by 22 to T73p. 


MARKET REPORTERS: 
Peter John, 

Joel Kibazo, 

Steve Thompson. 

@ Other market statistics, includ- 
ing the Ff-Actuaries Share Indi- 


ces and London Traded Options, 
Page 22. 
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Excluding intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 























Qpen 1pm 3 pm 
1177.20 1177.06 1177.04 Tel, 0898 123001 
TRADING VOLUME IN MAJOR STOCKS 
Votene Gosieg Day's Volgme Cloning Day's Vohena Gosiag Day's Volume Cloning Day's 
Qe Price change QXfe Priva chesge Oa Prica change O8fs §=Pnce chatge 
AaT om 58 + «Cooke ........ 7S 18 -12; Loe Severn Treat Water 3.000 360 +11 
ASOA Group —_.... 5600 = +3) Couteukds._..._._. B79 “a M6 Caradon . .... me Snel Traraport —.. 1.200 2-48 
Abbey Nationa] .____. 2,600 =3 a 47? MEFC .....__._. 73 5 -4 Slabs — og Se +1 
Albert Fister... 1900 17 -1 Da — 71 44-1 Manbow.. 18) 77 +300 Slough Este... Bs 275 $B 
Afjed—Lyows 1.200 825-30 (Oko 4000 MG +3 Marke B —_— 1700 279 +1 Soren I A 43 +7 
Arczad ...-..—- 4701 @ +2 ECC 4t 433 -11 Maxwell 771) «18 -1h Seth ieee — a Bw -2 
Angien Woter ...... 3 401 +2 = Easter a ae +40 0«6Midiend Bonk. 1.20) 7 -56 06S —~200 7 +1 
ApS ..._____— 28999 3S —-2 East Midland Elect .. 1,500 +4 «Midlands Elect _.... 324 271 +5020 Sm Beacham ita. 225 =5 
Mn Wane See 233 +100 Enteric Gd 8 tA BO Sth ids OT -8 
ee 2400 BF Corneal Units ....620 G22 -1 NafWestBenk.....3800 363 -€@ Sowhemblech 377 218 +8 
Aca Foods —... 43 5 +3 FO 00 C76 Nations! Power 1.800 163 +1 Seath Wales Bet —. 57 2G 14 
BAA OR 48a +40=«= Ferran ___________ 178 pa} Nez? _...——-.- 1800 44 +1 Souch Westie 140 35 -7 
BAT inde. 1700 G0 -S isons ..._..... 20 +300 Mort Weer Water _..1000 989 +5  JSouhVot Bet... 26 +5 
BET 68 27-3 Fors 2900 2) 22s Northern Ect 2 +820 Southern Water... 851 348 
SCC — 40 20 -3 Gen Actiden....... 1.0 542 +4 Northen Foods ....49 47 Standard Charkd -— 1.98 374 -13 
poc 33 4613 -G General Elect 6800 12 Morweb .__...... 1.000 240 +7 Sionhoge 3200 106 -3 
BPS lode... 434 180 +6 Gaw $4) 135 +71, Pearson ——. 63 776 -B SunAlEone 220 Bs +8 
STR 1300 421-3) 0| «Gt ih 3 PAO LN 2 OG ed OTAN NS 
Bank of -— 1700 123 -2 Graneda_.__...170 #2 -3 ——— 370 1 tT ———s 4000 8 - 
Barclays 2G 3 Grand Mel 2s +8 ——-~- 2 T+ Te C= 
Bass ce m9 GUBA 226 138 +8 ————-. 55) 2 4 Termes ....--..—- SY 
Bouzer 1806 «fT GRE — 2000 0 -1 AM. ao 62-2 Teme oly. 2 a +8 
Bartaiord int. Te % -1 GKW 722 WS +2 PMG. 1 BM 4 Taylor —_ 2 WS -4 
Blue Circle 21 -3 Guiness 2% WN -3 AZ... 2666 -4 Teo Ot 
Booker Bt 404 43 Hemmemon'A” _.... 86 671 +1 Recall icameiaiaie a Thames Water ..--- 3003 389 +68 
Boots 2,100 43 -G@ Henem . ee AOD ~% eee | | -2@ Thom Bj m0 ro -7 
Bowmter 8 683 +3 Hanson Werrens .... 28 24 -1 Aeckit & Comm —__ 3 -2 Torndins OS #4 +4 
Brit. Asrospare .... 3,400 415 +8 HanisonsCrosfeld..16 158 -2 Redon — 6 -3 = Trofaigar Howse 2000 20 +2 
Griteh Airesys —.. 1,500 +1, Howkor Sid. 20) 7S) +2 «Rend in,.100) «4 7) | (Urea 370 28 +H 
Sritan Ges 7200 +5) Hiixiow: i276 —-1 «= Renokl _.. E 6 -1 Unigata 27 63 
Brideb Land P| "5 Mow... ee 5 +] Rete. —— wee LO +2 
P 660 6-6 Mr 17-1 Aol Royse __... 6.00) 1d “& United Biscuits... 1,100 416 +2 
Briich Steel. 450 =1 ————~ 320 34 +8) =6Rolmans SS tii - Uki Newspapers —-. 633 403-7 
British Telecom .. 24,000 4211, + ee 1700 «BS 4 | ORY Bk Bcotend _...45900 168 Vodaione 3100 381 +! 
xsi 200 +3 —-———- 8 8 Royal pawrance ..... il 363 -2 Wolsome SS TM -4 
Surmeh Castrol... 181 575 +2 «= Land Secorfies —.. 1400 543 -1 Saatchi _ = 7000 Hy - 3 Wetsh Weer... L700 MG +12 
Burton 13D Ot Laporte .., .  SS¥1 —-——_ 1400 32 +1 Weesec We ..... 817 4% -T 
tm ae fa a 48 wat soe Elect 2500 7 #2 Ware Mid oe sah, +l 
fan ons ee 2 +5 | peer om +1 Soot Power —140 1 vena Gonees 1500 + 
Carton Comme. _.... Wi Sd 4 ao 1000 3 +3 Sees -1k RE ne 1 -T 
Coats a 1500 181 +202 London Eis 2 +5 woeeee ee 1,000 +n Gect —__ 31s +8 
Comm. ———- 2 SO -5 = Loni 26 -2h ————~. 5 +6 © Yorkshire Wistar @1 +5 
Based on the one millon or 


: 


trend, cotume for a selection of Alpha securities dean through the SEAQ symam yesterday unt 4.30pm. Trades of 





EQUITY FUTURES AND OPTIONS TRADING 


index, against its estimated 
fair value of 42. However, at 


recei no Dey a the official close less than 
stock market anda 3,000 contracts had been 
weak Wall Street, writes Peter traded. 
John. The Traded Options Market 
On the Liffe, the December was active in the morning 
Footsie 'S§ pre- when more than two-thirds of 
minm to the underlying index the day's turnover of 28,200 
narrowed to 48 points in the contracts was dealt. Bid specn- 
morning as December drifted lation over Asda continued to 
off 10 points from the previous prompt healthy trade and a 
day’s close. Later it recovered block of 2,000 January 40 puts 
to close 55 points above the were bought at 4 


LONDON SHARE SERVICE 


BT, which was very heavily 
traded in the underlying 
stock was the busiest 
stock option with 3,798 lots 
February 200 calls at 42 aed 

390 42 
eye t 500 November 420 calls 
at 14, 


selling 600 of the January 500 
puts at 15. 








BRITISH FUNDS 
1991 | Price [+ 
Hh Low Stoek £ 


ad 
233 


SeRenessus 





BESeStacksets 


on 
mo 


FullerMoney 


Gps dete eereer 


aa oa 






















ne ee 


BRITISH FUNDS —Contd 
991 seis Pa 




















INT. BANK AND 0’SEAS 
1991 Price 





int. Sed, 
94 10.28 
10. 10.04 
5. 10.20 
a 10-11 
2 % 
~¥y 1210. 
CORPORATION LOANS 
08] 9.50 104%]100 ALtppc 2022.) 104%]... 12.00] 10.90 
16 a4 wa a3 ieee inet oe ‘aay a 22 
105 954 3 le 1 iis pc irre 3il......| 11 - 
927 935 2 Spc 20 AR. 27h canen Wd - 
9: 9.35 10551 97 4)iManchesr Lhypc 2007....1 1051...... 10.90) 10.80 
aa 32 
gia 938 COMMONWEALTH & 
eee AFRICAN LOANS 
; 95] 841)Keh Rhod. 87-92 Asst....| ost. az - 
9: - 
| ‘i = LOANS 
5. - 
97 - 
a) (2 Building Societies 
1G) LO2brwideAactiaSheclami2i | 1a5tol...... 5.38 
9.61 1074 cae rece ee, sacl ae 1 5.02 
9.62 5 Mires 3.53 
981 egiteatios 3a 
252 1445|157 400 | 33718 Public Board and Ind. 
5.91 is De. oll 422 53! Selmet. wu. 3pe°8’..........1 sai......) 5.66 9.95 
git Bash asap 1m 32 
7 i UN a! 
a7 ee 404 42 FOREIGN BONDS & RAILS 
950 °. 4DQ 4.21 
974 ‘93h aise aed 49 ace Price | or[DWy %/ Bad, 
q S {7.00 
9.67 Iwe_real lon rate on projected inflation of (L) ones 
9.47 10% and (25%. ures in parentheses show RPI base far i lap log 30}..... foo 
9.82 indexing, fe 8 months prior to issue) and have been adjusted to “ aiaeeere rl 995) pa sy 
gee Se age eeas oat 0 Sa tr Ron onerticaii,. | anal! Bd ino 
anh ‘| ianed wa next page 










FOR HOME PURCHASE 


FOR HOME PURCHASE 





National H Loans 
Blue Chip Interest Rate 


for the period from Ist October to 31st December, 1991 is: 


COMPLETED BEFORE Ist APRIL 1991 


COMPLETED AFTER Ist APRIL 1991 


FOR REFINANCING 11.875% APR 12.6% 


For further information contact: 


National 


The National Home Loans 
3] Homer Road, Solihull, West Midlands BY1 3QJ. 


ee GOLD ... SILVER ... PLATINUM ... 
IF YOU RAVE A VIEW, TAKE A PosiTion & 
Contact: JonaTian WELCH ON 071-245 0088 . 


ECU Furures Pie, 29 Cursam Pract, SW1X HL 
Deatinc Hours From $.00 am To 9.15 pst 










11.375% APR 12.0% 






11.875% APR 12.6% 
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Wy GLOBAL MARKETS! WHAT NEXT? 
For Expert Technical BYES ETT 


Dial 0836 405 485 & 484 


Phone NOW! 
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Modest late sell-off 
brings down Dow 


Wall Street 
A modest late sell-off left share 
lower afte 


prices and higher hom 
had earlier held the market 
steady, writes Patrick 
Barverson in New York. 

At the close the Dow Jones 
Industrial Average was down 
5.82 at 3,012.52. The more 
broadly based Standard & 
Poor’s 500 finished 0.93 lower 
at 388.27, while the Nasdaq 
composite of over-the-counter 
stocks eased 2.17 to 526.34. Vol- 
ume on the New York Stock 
Exchange was 168m shares, 
and declines outpaced rises by 
sgt to 771. 


significant news of 
tha doy was a 6.7 per cent rise 
in A single-family house 
sales. increase was much 


bigger than the market expec- 
ted, and suggested that the 
erucial ing sector may be 
from the recession. 
The positive impact of the 
news on sentiment was offset 
by its effect on bond prices, 
which fell, while long-term 
interest rates rose. 
high, how- 


especially j 

newsletter reported that the 

Federal Reserves Open Market 

alge which met on 
, was 

eather’ easing of Senet 

policy. 


Among individual stocks, 
Time Warner jumped $2% to 
$85 on the news that the enter- 
tainment group would soon 
ropaihaney ap alliance belie he. 
Japanese companies, Tos. 
and a Citoh, which would raise 
about $l1bn for Time Warner. 

CoP aachanged at SOK a 
_— un at $10% on 

uge volume of 10m shares. On 
Tuesday the car manufact 
of 35m shares 


Sricad at $10.125 each was com- 
pleted successfully. The sale 
raised about $350m and was 
oversubscribed, allowing 
Chrysier fo offer 2m more 
Shares than ori planned. 
Mr _— reser. ard iy 
Chrysler's biggest sharebold- 
ers, bought 6m of the shares 
offered, which takes his hold- 
a almost 11 per.cent. 
aus recovered some of 
lost the previous 
day, 51% to 46%. it 
on on 
the news that the UK Commit- 


product licence for the com- 
pany'’s best-selling sleeping 


impact of the UK decision 
ae not dramatically affect 
pjohn’s earnings. 

Landmark Savings rose $1 
to $6% on the American Stock 
Exchange after Integra Finan- 
cial said that it would acquire 


Le. in a stock deal 
2m. Integra eased $74 


quarter, just ended. This would 
compare with a note of 20 
cents 2 Orcas eae the 
same period 2 

Novacare climbed $1% to 
$22% after Mr Peter Gura, ana- 
lyst at Alex Brown & Sons, 
upgraded his rating on the 
stock from a “buy” to . “strong 


buy”, in expectation of excep- 
tional short-term earnings 
growth 





Canada 


TORONTO SHARE prices 
showed littie movement in 
moderate trading. Acco 





by 256 to 241. Volume rose to 
21.1m shares from the previous 
18.8m shares, and trading 
value was aan up from 
C$210.lm the previous day. 

Eight of the 14 sub-indices 
ended higher, with the gold 
group showing the only solid 


gain. 
Focus National Morrenee 
said it will offers for 


valued. The stock jumped C$ 
to C$14\4. 


Lower interest rates help 
New Zealand to recover 


But professional investors are divided over the 
quality of the market’s rally, writes Terry Hall 


‘AARP FALLS in interest 

rates, following last 

week's rise move by 
the Reserve to ease mon- 
etary policy, have brought new 
life to the New Zealand stock 
market after two months of 
slow and steady decline. 

While the NZSE-40 index 
declined 4.15 to 1,469.60 yester- 
day, this ee attributed to 

after five days of 
advances. The index is still 7 
per cent higher than it was on 
September 24. 

The move by Mr Don Brash, 
the Reserve Bank governor, 
came after growing evidence 
that the economy was under 
ooo deflationary pressure 

than the bank had forecast in 
budget which tm an 
severe 
cutbacks on 
other state spending. 
reo operates under an 
parliament which gives 
him freedom from political 
interference in setting mone- 
tary policy, with the single 
of low inflation. 


ting 
faster than expected. This 
would permit interest rates to 
fall further and allow what he 
called a modest drop in 
exchange rates. The move 
sparked a flurry in fixed inter- 
est markets, with sizeable 
declines in short and medium- 
term interest rates to below 9 
per cent, while home mort- 
gages fell below 12 per cent, 
the lowest level for 15 years. 
Share prices have responded 
more erratically. While the rise 


panies with substantial expo- 
sure to the domestic economy 
largely failed to respond, and 
some even lost ground. The 
in deep 


market leader, Fletcher 
Challenge, with its heavy 
eee in international 


announced 
per cent cut in profits last 
(Se ee oe 
FT~A World indices rebased 


closi 
Brierley has 
tious plans to improve its prof 
itability and maintain a divi- 
dend, a apvestors — 
cautious about its exposure to 
the UK and New Zealand econ- 
omies, in spite of a reduction 
mn del debt costs thanks to lower 


the market's larger stocks have 
come from Lion Nathan, the 
brewing and liquor group, and 
rene ne oioae to 
vea exposure 
Australia, whose economy is 





to recover more 
Zealan#’s. 


Z 
f 

gil 

3 

oe 


gloom to return 


Allianz and Linotype weigh on Frankfurt 


NEWS from the corporate 

sector weighed on Europe's 

senior bourses yesterday, 
Markeis Staff. 


tories Our 

FRANKFURT reacted ner- 
vously to news of insurance 
losses at and violently 
to Tuesday's briefing from 
Linotype typesetting and 


been relatively bearish pros- 
pects. This maintained a 
record of bad news from the 


1 Linotype 
shares fell DM70.00, or nearly 


ASIA PACIFIC 





FT-SE Eurotrack 100 - Oct 2 





Open tiam Noon 1pm 2pm 3pm 4pm Close 
1103.34 1103.41 1103.84 1104.40 1104.38 1104.19 1104.39 1704.34 





Day's High 1105.01 


Day’s Low 1102.76 





Oct 17 Sep 
1105.95 1100.47 


Sep 27 Sep 
1104.16 


2 
1103.42 


Sep 25 
4108.34 





Gass vale 1000 (28/1000). 


14 per cent to DM444.50 after a 
Jow of DM433. 

Figg ge nll ph 
high as a cing, a rights 
issue and a merger affected 
ual shares. The CAC 40 
index fell 9.12 te 1,878.25 in 
modest turnover of about 


Générale des Eaux, the 
water utility, dropped to a 
day’s low of before 
closing rrrea down at FFr2,439 


1 


about 3 cent of the com 

pany, with institutions at 
a share, on be 

of the US. Ana- 


close, it said that it planned to 


issue 2.9m new shares in a 


shares, on talk that leading 
shareholders were tightening 
their control after the recent 


speculation. 
BNP certificates slipped on 


improved volume, which raised 


Institutional buying keeps 





between a 


levels in the near future, some 
institutional investors were 
indicating an interest in com- 
miting funds to stocks. Mr 
Masami Okuma at UBS 
Phillips & Drew said: “Institu- 
tions will probably shift cash 
investments into the stock 


Interest rate-sensitive large- 
capital issues, which advanced 
oe oe on Tuesday on the eas- 

reserve requirements by 
the Bank of Japan, lost 
on profit-taking. Nippon Steel 
retreated Y12 to Y420 and Mit- 
subishi Heavy Industries 
receded YS to Y750. 

Sumitomo Heavy Industries 
fell Y16 to Y766 on smail-lot 

. The issue was popular 
recently, rising 12 per cent last 
week ahead of its incorpora- 
tion as a component of the Nik- 
kei index on ae a L. 


s i Electric, ahs 
of Polly Peck fnternational, 
dro 25 to 
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tors were starting to take prof 
oe discouraged by recent 


higher resolution than other 
on the market. Buying 


spread to other precision . 


equipment makers, with Nikon 
aading Y33 at Y1,020. 
Nissan Chemical Ind 


day, jumped Y8l to a year’s 
high of Y929 on demand from 
dealers and individuals. Inves- 
tors bought the stock on the 


recent poy of bio-tech- 
nology and pharmaceutical-re- 
lated issues. 


In Osaka, the OSE average 
moved up 175.50 to 26,808.26 on 
volume of 369m shares. The 
index climbed for the sixth 


maceutical forged ahead 
dally limit of Y500 to ¥520 on 
ecg popularity due 0 








THE RALLY in Hong Kong 
continued yesterday, but 
Pacific Rim markets were 


overall. 

HONG KONG firmed again, 
mainly on local buying 
prompted by lower interest 

tates and rumours of buying 
from mainland China. Profit- 
prices off their highs. The 
Hang Seng index ended 38.20 
ahead at 4,062.07 in turnover of 
HK$1.67bu, up from HK$1.33bn. 

Utilities were strong, with 
China Light up 40 cents at 
HE$20.60 and Hong Kong Tele- 
com 15 cents higher at 
HK$7.55. 

AUSTRALIA fell back after 
Tuesday's advance. The All 


cautious hopes that investor 
sentiment was recovering 


market was also comforted by 

neutral to positive interim 

results and signs of a turn- 

round in the insurance indus- 

try, said Mr Francesco Ricciulli 
at Paribas. 


at ie Comit index rose 4.68 to 
548.33 in turnover estimated at 
more than Li100bn, up from 
Tuesday's L96bn and nearly 
Sonhle the recent daily vol- 


The De Benedetti group con- 
timo to attract attention. OL- 
vetti officially closed L90 
higher at 13,150, while Cir 
added £70 to 12,430. Among 
the leaders, Fiat gained L110 to 

15,370 while, in the telecommu- 
nications sector, Sip rose 3.2 
per cent or L37 to 11,195 on 
foreign 


STOCKHOLM was dragged 
down by 4 rise in money mar- 
ket rates, after a warning from 
the central bank governor that 
interest rates must stay high. 
The Affarsvariden General 
index fell 9.5 to 1,026.4 in turn- 
over of SKr330m_ after 


In the sector, Gota 
restricted A shares dipped 
SKré to SEr75 in the wake of 


its eight-month results, 
released late on Tuesday, 


which showed a fall in operat-° 


ing profits to SKré3m from 


ZURICH ended firmer in 
moderate trading, aor Crédit 


There were spots of 


institutional ‘vuyer, 
domestic 
ued blue chips. 


cates i 
opp ieeri7 to SFr6s4 and 


thon Bank bearers chosing: 


SFr70 higher at SFr3,440. 
BRUSSELS SEELS was mixed as the 


the Bel-20 index fell just 0.53 to 
1,089.31. The Luxemboaurg- 
based steelmaker, Arbed, 


recovered BFr260 or 6.1 per. 


2.94 or 1.1 per cent to 

in thin trading. 
AMSTERDAM had an uninspir- 
ing day. The CBS Tendency 
index closed at 90.2, up 0.2, in 
turnover of F1 489.9m. 


Nikkei steady. 


Ordinaries index finisked at 
1,581.8, down 4.6, following 
turnover of A$243m, a 
with Tuesday’s A$292m 

The index for gold " shares 
retreated 12.9 to 1,084.5 as the 
international bullion price 
steadied. Placer Pacific fell 6 
cents to A$2.30 and Normandy 
Poseidon finished down 11 
cents at A$1.08. 

Woodside Petroleum rose 6 
Cents to A$3.96 on speculation 
that it might be close to sign- 
ing more contracts to sell 
liquefied natural gas to Japan. 
The stock has climbed 36 cents 


light trading. Buying 

on selected commercial and oil 
shares, helping to push the 
composite index 9.29 ahead to 


950.40. on came to 113m 
pesos, up from 

TAIWAN was at Far tia lifted, 
then dragged lower by banking 
shares. The weighted index 


rose to 4,903.66 before closing 


23.31 off at 4,830.13 in turnover 


of T$15.5bn (1T$13.72bn). 
SEOUL edged lower on 
rumours of small business fail- 
ures, and also profit-taking 
after the previous day's. rise. 
The comes index. se 
1.45 to 705.18. | 
Won280bn from Won389bn. The 





BUSINESS LAW 





Code to silence banks’ 


hed in draft only 
last "Decetaber, it demanded, 
quite anreasonably, that com- 
ments should be made on its 
important provisions by March 
1, and went on to recite a num- 


ber of dubious banking prac- 


tices as if hallowed by tradi- 
tion and sanctioned by law. 
But it should end up well. 


Although everyone with a 
bank account will be affected 


concern. 
Comment in the press was 
universally unfavoura- 
bie. in many cases criticisms 
were obviously well founded. 
Now, mercifully, the redraft 
hed in July will satisfy 
most pe rol redral Probably no 
S evervous ani'ser 

tisfied everyone and y 
a a code of conduct which 
practical and acceptable to 
the Ponks and building societ- 
ies which are to be subject to 

its terms. 

The redrafted code is a 
happy example of the effect of 
public opinion expressed by 
ie consumer bodies. Some 


ee 


sidiaries 
“heeled” ee were 50 
oe oon targetted for 


direct 
The original draft code justi- 
fied this by saying: “Banks 
personal information 
their customers 
to...members of their group 
sO ‘that customers can be 
informed of services which 
needs”. This 


now become: “Banks will 

~ {disclose} for marketing 

oarpases details of customers’ 

accounts or their names and 
addresses to any third 

including companies within 


the same group”. 
While this is a complete 
reversal of the previous posi- 


tion there is nothing to prevent 
@ bank from communicating 
with its own customers and 
including what it likes in the 
post. It is the passing of infor- 
mation to others which is pre- 
ventable and this disliked prac- 
tice is now prohibited. 

Customers who want advice 
that their bank's insurance or 
financial services subsidiary 
can give, May consent to their 
names being passed to them: or 
they may give instructions 
that this should not happen 
when @ an account, 

All customers are to he 
reminded at every five years of 
their right to give instructions 
that they do not wish to 
ge marketing material. 

This should silence the com- 
plaints of those who receive 
unwanted oe mail”. Banks 
are leading the way and it is ta 
be hoped Chat others will fol- 
low their example. 

There has been a very real 
improvement in what the code 
has to say on the question of 


tards. Since these are “debit 
ecards” rather than “credit 
cards” they are not covered by 
the Consumer Credit Act 1974, 
which that customers 
liability for the unauthorised 
use for their ra or stolen card 
is limited to 
inate the aneeisi was qual- 
ified: “Customers may be liable 
fee ail losses if they have acted 
fraudulently or negligently”. 
No one could object to an 
exclusion in the case of fraud 
but did “negligence” mean 
only the carelessness which 
must attend any loss of 
@ credit card: or did it mean 
something more, such as keep- 
ing the Pin number actually 
written on the card which was 
acknowledged to be such gross 
negligence as to saddle the cus- 
tomer with liability, both in 
the White Paper and the Jack 


This | aeaiaeaae has not been 
clarified. The amended code 
states: “Customers will be held 
liable for all losses if they have 


Se 
There has been a very real improvement 
in what the code has to say on the question 
of bank charges. Tariffs will be given to 
customers when accounts are opened, 


whenever requested, 


and before changes 


are made 
ti 


bank c Tariffs will be 
given fo customers when 
accounts are 


de. They 
able in branches or, in the case 
of banks which have few 
at 
every office of the bank. 

The imposition of bank 
charges without notice has in 
the past caused accounts to 
become unexpectedly - and 
without authorisation -— over- 
@rawn for which customers 
then incur charges. The reason 
for this is legitimate but the 
customers’ resentment is 


the follawing provision ia 
the code: “Banks will rd 
the charges to be applied to 
customers’ accounts in any 
charging period if those 
charges are solely as 
a result “OF the application of 


charges for the charg- 
ing pericd.” 


Several commentators 
ee doub — about a new 
made in origi- 

nal draft draft code in relation to 
customers’ ty for the mis- 
use of their lost or stolen cash 


acted fraudulently. They 
be held fiable for ali losses i 
they have acted with 
negligence.” Few could noe 
quarrel with these exceptions. 
The Code of Banking Prac- 
tice in its amended form is 2 
Breat improvement on its ear- 
lier version. It could never 
have satisfied everyone. Banks 
Ey not have a universal popu- 
larity even at the best of times 
and these are not the best of 


a 
E 


customers 
going beyond those alrea 
established by law and ate 


critics: . 


tice. There were those who 
said that the code made it 


But ao we need a rew code 
to say this when our banks 
have been telling us for as long 
@s we can remember how fair 
and reasonable their ea 
were? Or for that matter 

-in particular they will 
ensure that all their terms and 
conditions compty with the 
provisions of the Unfair Con- 
tract and Terms legislation”. 


Which amounts to saying that 
as will comply with the law 


everyone 
But so at for the past. 
Criticisms of a self-satisfied 
Style must not detract from a 
sae eniee code when the need 

r one was 
wideln perceived sa 

lmportant changes have 
been made. Ori ally, the 
as id t s 

a guide to good bankin 
practices and is not intended to : 
have contractual effect.” 
what the pt was in avieg 

Was in 

at all if it was to have no i 
effect. The_ statement was 


of 

the Cena time to time 
lea some point before 
im for consideration. Any- 
thing that had been stated to 
be goad practice must 
surely attract legal conse- 
quences between customer and 
The statement that the code 
has no contractual effect does 
not appear in the amended 

draft. it is an important 
and a timely recognition that 
what banks say they should do 
is likely to be held by the 
Courts as to amount to the very 


but 
consumer 
a their connate 








was to have been pub 
farther - 


lished months ago and 

changes of substance would 

difficult in view of ~ 

banks and bui societies 

involved, which ey ‘eas 

gone as far 

already. E is to be Lene 

senate is wee £0 a 
the new code on 





